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Weekend FT

How Nashville

changed its tune

financial times
Madrid agrees to
cut spending

•> Plans by $720m
. economy, yesterdayannounced itwirSS Wt

V PtaifiObn «720m)tnSSSJnSffiL
•swsftB,d e™**** ^
_®u* below what analysts and ••

the markets had been hoping for The rerpcctnn
. overspending and thetaxSrtoD^vT^^ '

Spain way off course from the targets It set itself

L
year

.

m
%
convergence plan designed to prepare

SfSSior«monetaiy ^

utti™ kc
lifts. Page 12; No. reason to mourn. Page 10

Volkstoagen shares rose sharply in Frankfurt
a positive” outcome from tonight's

extraordinaiT meeting of the vehicle maker^T

.

supervisoryboard
,
where 20 non-executive directors« were expected to restate unconditional support

for Ferdinand Pfech, group chairman, and Jos6
Ignacio Lopez de AniortOa, production director.
Page 12

Dutch/Stien disclosed a £183m ($273m) charee
for restructuring, much of it relating to its losT
making chemical business. The company's half-
yearly results showed that other parts of the
group performed strongly, producing a 20 per

;
>*nt rise in profits in the second quarter in spite
of a weak id) price and tight margins. Page 13;
petaLtte.Pagel7;LftttPagel2

Hochtief to build new Athens airport:
Jfocbtet one of Germany’s hugest construction
cotfpanies, has won a DM4bn <$22»bn) contract
to build and run a new airport to serve as the :

regional huh for southeast Europe at Spata, 16
miles from Athens. Page 4

^ OamM des Eaux, the French diversified
servkwe group, is combining with Singapore Tele-
com and Yorkshire Water to invest about OQfen ,

{$29ttn)1n a cable system for Yorkshire in further
evidence of the appeal to overseas investors of

' *

UK cable TV and telephone franchises- Page 10 -

. Mandela and de Klerk In urgent talks;

a PresidentFW de klerfc

ofSouth Africa and

...(left), the ANC leader,

woe in urgent talks
'

last oight in aneflort
to find ways of curbing

:the vtotencethathas

: tywgahb&Kg- .

*' •

• V# "

U lives in the past five
days. In an earlier tour of Katlehong, fie township
at the heart of the violence, Mr Mandela accused
the police and security forces of not carbag about

Wack lives. “The lives ofblack people are cheap.

fti« as if flies had dkd,” he said. Page5 •

UK 1992 deficit below forecasts: Britain's

current account deficit was nearly £3bn (MJSba)
smaller in 1992 than the government originally

estimated due to an unforeseen boost from the

devalued pound. Page 6; Observer, Page II

Whisky exports Increase: Scotch whisky
makers reported a continued decline in UK sales .

and renewed their appeal to the government to

ease taxes on spirits. The value of exports to

non-EC countries was 6 per centhigher at £556m

15828). Page 6; EC alcohol market. Page 3

RoBs-Royce is toclose its subsidiary Deeside

Titanium, Europe's only supplier of a metal essen-

tial to the aerospace industry. It willbuy it Instead

from-Japanese mid US suppliers. Page 6

Pfrfflps, Dutch electronics company, reaped

the benefits of strict controls on financial expenses

and assets to produce a 48 per cent rise to FI 117m

($6Um) in net profits before extraordinary items

in the second quarter. Page 13

Reed Elsevier, international publishing and

information group, produced a headline pre-tax

profit of£258m (S»lm> for its first six months.

Page 13; Background, Page 18; Lex, Page 12

Gunman WHs guard In courthouse sf®9®;

A gunman killed a security guard and wounaefl

two other people in a courthouse hi Topeka, Kan*

sas. He is believed to have taken hostages after

exploding a car bomb near the building, which

houses offices of the FBI.

Explosion kills up to 70 hi China: Huge

explosions ignited a string of warehouses in Shen-

zhen, south China. Reports said UP to TOhad

died, including many' firemen, and 200 were

iiong Kong's fire units and hospitals were on

standby after an unprecedented plea from China.
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Pakistan seeks loan from IMF to bolster reserves
I

By Farhan Bokharl In tetemabad
««d Alexander Nkxxll in London

PAKISTAN is negotiating a
short-term loan from the Interna-
tioual Monetary Fund after suf-
fering a sharp fall in foreign
exchange reserves, believed to
have left it with the equivalent of
about two weeks* import pay-
ments, senior, officials in Islama-
bad said yesterday.
The reserves sank amid the

turmoil of the political power
struggle which ended with the
resignations on July is of Presi-

dent Ghulam Ishaq Khan and Mr
Nawaz Sharif, prime minister.

Official figures are not avail-

able, but commercial bankers in

Karachi estimate that reserves
have risen from their lowest level
- which has not been disclosed -

since the appointment of an
interim government. They now
stand at around $350rcu compared
with $lbn a year ago.
An IMF mission is in Islama-

bad for negotiations on new cred-

its with the government of Mr
Moeen Qureshi, the prime minis-

ter and former senior World

Bank official who is due to hold

office until elections in two
months' time.

Mr Qureshi is preparing a com-
prehensive package of economic
reforms intended to reduce gov-
ernment spending, increase reve-

nues and boost exports.

The government wants the eco-

nomic programme to be sup-
ported by the IMF, which would
initially arrange short-term fin-

ancing of about S200m to meet
immediate balance of payments
needs.

This would later be replaced

French, Danes and
Belgians keep cost

of borrowing high
Wider exchange rate mechanism bands
fail to trigger expected interest rate cuts
By John Rkkfing in Parts

'

and James BHtz ft London

THE Bank of France yesterday
continued to keep its short-term
interest rates high to support the

franc in the reformed European
-exchange rate nwKankw, amid

signs that recent intervention in

currency markets had heavily
depleted- its foreign exchange
reserves.

While the French central bank
kept its intervention rate, at
which it lends to commercial
hag ks. unchanged at 6.75 per
cost, it^Iso ensured that the cost

rf'tWrrtririn^ French frafics fin- .

one day hovered around 12 per
cent by deciding not to cut
short-term rates.

figures released yesterday by
the central bank indicate French
foreign-currency reserves fell by
more than FFrIOObn (J17bn) in
the week to the July 29 - one day
before the franc fell to its old

floor in the ERM prior to the

stretching of the system’s limits

earlier this week.

The low level, of French
reserves may be one reason why
the government is maintaini«g

relatively high interest rates to

support the currency, in spite of

expectations that widening the
ERM*s currency margins would
allow a quick easing in borrow-

ing conditions to help economic
recovery.

France’s policy yesterday coin-

.
cided with that of Belgium and
Denmark; both of whose curren-

cies have traditionally been
closely tied to the D-Mark. The

two countries’ central banks con-

tinued to ensure yesterday that

their money markets remained
fairly illiquid with the cost of
borrowing their currencies well

into double figures for most of

the day.

Six economics professors at the
Massachusetts Institute of Tech-
nology who called last week for

the end of the European
exchange rate mechanism say
the decision to widen the cur-

rency fluctuation bands to 15 per
cent was “sound and pragmatic’’.

-- No reason io mourn. Page IQ

The approach erf all three coun-

tries appears to be to keep their

currencies as close as possible to

their old ERM floors as a way of
maintaining a close D-Mark tie

and underlining some semblance
of unity on pan-European cur-

rency co-operation.

The heavy selling last week of
the French franc and other weak
currencies in the system trig-

gered the institution on Monday
of 15 per cent bands against the

D-Mark for all currencies in the

system apart from the guilder.

These margins replaced the 2.25

per cent bands for all the ERM
currencies except the Spanish
peseta and Portuguese escudo
which had 6 per cent bands.

Some economists in Paris and
London said the large fall in

French reserves - a consequence

of last week’s large buying by
European central banks of weak
currencies for D-Marks - would

would have left the country's Det

reserves at less than FFrlobn.
Others suggested that France's

reserves could now technically be
negative, because the figures

would not take into account more
sophisticated intervention
operations involving swaps and
forward contracts in the currency
markets.

French economists said the low
level of reserves meant the
French authorities had only the

interest rate weapon as a means
of supporting the franc’s
exchange rate against the
D-Mark.

in spite of tlie high interest

rate policy, the franc fell back
inside the ERM yesterday follow-

ing the announcement on
reserves. After opening in Lon-

don at FFr3.4625 against the
D-Mark, the French currency fell

nearly 2 centimes at one stage to

a low of FFr3,4S1D. It later recov-

ered to close at FFr3.469, down
roughly one third of a centime.

The Danish krone and Belgian

franc also weakened. The krone
closed at about DKriL9498 to the

D-Mark, having been at
DKr3.9225 at the start of the day.

The Belgian franc closed at

BFr21.11, just below its old ERM
floor of BFr2i.09.

Many economists said they still

expected the French government
to reduce interest rates, but at a
cautious pace.

v

Letters, Page 10

Set for another charge. Page 13

Government bonds. Page 16

Currencies, Page 34

Gold price plummets in US
as bullish mood evaporates
By Kenneth Gooding,
Mining Correspondent

GOLD lost 2 per emit of its value

in five seconds of hectic trading

on the New York Commodity
Exchange yesterday, falling from
about $393 a troy dunce to $384.

TTie previous bullish sentiment

evaporated after reports that the

Bp-nk of China had sold about 6

tonnes - or 193,000 ounces - in

London early yesterday. There
was also selling by Arab and
Swiss syndicates which made the
market very nervous.

Nervousness turned to a stam-

pede as soon as trading started

on Comex in New York, as some
investment funds sold as much
gold as fast as they could, trigger-

ing more selling by funds which

use computer programmes to

limit their losses.

Gold's sudden and sharp fell

dragged down other precious

metals, as well as sending gold

company shares plummeting: •

Gold steadied In the afternoon

and closed in London at $S8&25

an ounce, down $13.25 from

Wednesday's close.
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There was renewed selling at

midday on Comex, however, and
by 2pm New York time the price

was down to $371.

Gold has risen from a seven-

year low of $327 an ounce in Jan-

uary. Only six (fays ago, the US
fluids used the uncertainties cre-

ated by what appeared to be the

virtual collapse of Europe's
exchange rate mechanism to

push the price through the $400
an ounce leveL

Some analysts suggested yes-

terday's fell was no more than a
healthy correction after a speedy

CONTENTS

price rise. If gold could climb
back to $395. the bull market
would remain intact, they
argued.
Others were more cautious and

pointed out that the US invest-

ment fund buying which had pro-

pelled gold upward might be
reversed.

Mr Ted Arnold, metals special-

ist at Merrill Lynch financial ser-

vices group, said: “On the basis

of underlying physical demand,
the price should have topped out
long ago and fallen back by at

least $50 an ounce.”

He pointed to a "collapse” in

demand for physical gold in the
crucially important Asian and
Middle Eastern markets which
accompanied the build-up of
options trading activity on
Comex and added: “We remain
convinced that the huge gap
between physical offtake and the

paper market can’t last forever.

One day paper market prices will

have to fall and fall sharply.”

Lex, Page 12

Government bonds, Page 16
Commodities, Page 26
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and supplemented by a S1.2bn
TMF lo3n over three years, from
its longer-term facilities.

Final agreement on the larger

credit would have to await dis-

cussions with the incoming gov-
ernment.

Mr Qureshi. who has 3 rela-

tively free hand because his long
absence from Pakistan as an
international financial official

has left him free of domestic
political ties, is acting rapidly to

deal with pressing economic diffi-

culties.

Mr Babar AIL a leading indus-

trialist appointed finance minis-

ter, said: ‘Our iuterim govern-

ment has the unique opportunity
of demonstrating to them [politi-

cians) how things could be done,
because we have no legislature to

go back to, we have no lobby to

satisfy.”

The government has quickly
sought to boost exports with a 9
per cent devaluation of the rupee.

Mr Qureshi has also set up a
committee of senior officials to

make recommendations for cuts
in public spending.
Pakistan has repeatedly missed

targets for reductions in the bud-
get deficit.

Businessmen and economists
expect reforms to include a
review of gas. electricity and
petroleum prices, to raise more
revenue. Reforms of the tax sys-

tem are also expected.

Senior Pakistani officials said
the current round of negotiations
with the IMF is expected to con-
clude over the weekend with an
understanding on a mix of credit

from different facilities.

Qureshi 's campaign. Page 5

wins more
time for

Japan’s
LDP
By Robert Thomson in Tokyo

JAPAN'S Liberal Democratic
party won a stay of execution
yesterday through skilled hagg-
ling over the procedural techni-

calities of a parliamentary ses-

sion that is to select a new prime
minister and install a cabinet
Much of the day was spent

“discussing how to discuss our
disputes”, one LDP deputy
explained. Japan ended the day
with a prime minister, Mr Kiichi

Miyazawa, but without a cabinet,

which formally resigned in expec-

tation of a stint in opposition.

For the first time since 1955.

the LDP is on the verge of losing

power, as it is outnumbered 228

to 260 in the lower house by the

seven-party coalition. The parties

range from the left-leaning Social

Democratic party through sev-

eral conservative parties to the

Komeito. or Clean Government
party, which is Japan's version of

the religious right.

In Kumamoto, the home town
of Mr Morihiro Hosokawa. the
coalition’s prime minister desig-

nate, revellers waiting with
matches poised to light ceremo-
nial lanterns were left with noth-

ing to celebrate, as MPs from the

government and opposition met
eight times without a settlement.

The LDP found fault with the

coalition’s choice of lower house
speaker and the planned length

of the parliamentary' session, and
demanded that Mr Hosokawa

Morihiro Hosokawa: still prime minister in waiting after government
and opposition MPs met eight times without reaching a settlement

make a policy speech after his

election to prime minister.

Mr Miyazawa proved a better

prophet than Mr Hosokawa of
yesterday’s events. After his cabi-

net resigned around him, Mr
Miyazawa said 'I feel nothing
special today”, while Mr Hoso-

Continued on Page 12
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Mediators suspend Geneva peace talks
By Laura SBfoerln Geneva

INTERNATIONAL mediators
yesterday suspended peace
talks on Bosnia for three days,
apparently to step up pressure
on Bosnia's Moslem President
Alija Izetbegovic and his
divided delegation.
They postponed the Geneva

talks even after Bosnian Serb
leader Radovan Karadzic
agreed to withdraw Serb forces
from strategic heights over-
looking Sarajevo and to open
two routes into the besieged
city.

“We agreed to open the city

of Sarajevo as soon as possi-

ble," Mr Karadzic told report-

ers in Pale, the mountain
stronghold above Sarajevo.

Lord Owen and Mr Thorvald

Stoltenberg, the peace envoys,
last night said they would
invite Mr Karadzic and his
Croat counterpart, Mr Mate
Boban, to attend talks on Mon-
day, said a spokesman.
The envoys are apparently

reluctant to resume talks if Mr
Izetbegovic and his country's

multi-ethnic presidency remain
split. They seem to be seeking

assurance that the parties
press forward with talks on the
republic’s ethnic partition.

At the same time, they hoped
to wait until Serb forces with-
drew from key heights, said

Bosnian officials. Diplomats
believe that Mr Izetbegovic is

holding out in the hopes of
Western intervention against
Serb targets besieging Sara-
jevo.

The chance for reviving the
talks, stalled for four days,
were raised when Mr Haris
Sifejdzic, Bosnia's foreign min-
ister, said his president would

return to the negotiating table
if Serb forces withdrew as
agreed from the key heights
above Sarajevo.
At the same time, it

appeared unlikely that General
Ratko Mladic, Bosnian Serb
commander, would immedi-
ately withdraw and hand over
control of the strategic points
on mounts Bjelasnica and
Igman to United Nations peace
keepers. Serb leaders said two
routes running through Serb-

held territory would be opened
for use by UN military, relief

and commercial traffic.

One of the proposed routes
would run north to Moslem-
held Zenica, central Bosnia,
and the second would route
would run southwest to Mostar
and the Adriatic Sea. But it

would operate at the mercy of

Moslem adversaries, because it

cuts through territory held by
Serbs and Croats.

Mr Moxnir Bulatovic, presi-

dent of Montenegro, which
with Serbia Is under punitive
sanctions, yesterday lashed out
at the Serb military advance
round Sarajevo. In unusually
sharp critidsm, he the

action of “certain parts of the
military" as totally onnecces-
sary and incomprehensible''

.

Meanwhile, Islamic states
called for Nato air strikes
against Bosnian Serbs to
relieve the siege of Sarajevo.

Mr Abdul Satar, foreign minis-
ter of Pakistan, lashed out
western moves to “reward the
agressor”.

. In a bid to heal differences

with his Croat toes, Mr Izetbeg-

ovic has proposed a joint Mos-
lem-Croat republic within a
new Bosnian state bnt Croatia

had so Car rejected the idea.

Allies remain
hesitant over
air strikes

S
ENIOR NATO command-
ers met at the allied

headquarters in Belgium
yesterday to draw up logistical

plans for possible air strikes to

be presented to a meeting of

the organisation's military
committee today.

But as the diplomatic wran-
gling continued between the

US and UN about who should
control the air strikes and
what their objective should be,

it was still unclear whether the

allies would fulfil their threats

to act against the Serb forces

encircling Sarajevo.

An official at the British
Ministry of Defence said: “As
Ear as we are concerned, we are

ready to go in if the order is

given.

“But to start military action

you need a clear military objec-

tive and a clear political aim.

The problem is we don’t have
either yet”
Under the terms of the com-

promise agreement hammered
out after 12 hours of acrimoni-

ous discussions in Brussels
three days ago, Nato has
threatened to launch air
strikes far two separate pur-

poses: first, to defend UN
troops in Bosnia if they come
under attack; and second, to

break the Serbian “strangle-

hold" on Sarajevo.

Under pressure from the
European allies, who are deter-

mined to avoid being sucked
into further military conflict,

Nato diplomats yesterday
stressed they would seek UN
authority to bomb Bosnian
Serbs if they block aid con-
voys, but would not interfere

in battles like those taking
place in the mountains around
Sarajevo.

“We are essentially just ful-

filling the UN humanitarian
mandate. We have no other

purpose there," a Nato official

in Brussels yesterday said.

But recent statements from
the White House have

prompted some European
observers to fear that the US is

considering an expanded mili-

tary aim for the air strikes: to

attack key Serbian positions

outside Sarajevo or even target

specific commanders and build-

ings.

Considerable disagreement
between the US and the Euro-

pean allies persists even about
what the definitions of self-de-

fence and the UN's humanitar-
ian mission should be.

These stem in part from the

different dispositions (if any) of

the troops of the western allies.

The Canadians, with ground
troops in Srebrenica sur-
rounded by Serbian forces.

It is still unclear

if the allies will

fulfil threats to

act against the

Serbs encircling

Sarajevo, reports

Gillian Tett

were the most vociferous this

week in arguing against Wash-
ington proposals for air strikes.

The French, with troops in

Sarajevo and recently under
Serb fire, have also expressed

fears that air strikes other
than those launched to fend off

any attacks could endanger
forces on the ground.

There are also doubts in
Europe about the effectiveness

of air power on its own. A
French military expert yester-

day said that although France
had agreed to the bombing of

Serbian positions because the

fall of Sarajevo was at stake, it

had doubts about what it will

really achieve.

He added that France's posi-

tion was based on a desire to

show support for Moslems -

and on deep uncertainty,

On the Balkan watch

NATO has deployed air

and naval forces mound
the former Yugoslavia on
three separate missions

Operation Sharp Guard: to

enforce the sea blockade

against Serbia.

Operation Deny Right to

enforce the ban on
mffltary flights around

Bosnia-Hercegovina

Unprofor: for the possible

support of UN ground

forces in Bosnia
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shared by most of its allies,

over what to do should Sara-

jevo felL

Britain’s troops are primarily

located in Moslem and Croat

areas, but Mr Malcolm Rifidnd,

British defence secretary, was
yesterday at pains to stress

that the protection of the
troops remained at the fore-

front of British policy.

The allies' caution has been
accompanied by anger that the

American proposals for air

strikes have been made with-

out any commitment for Amer-
ican ground troops in Bosnia.

Echoing fears that other mil-

itary officials have expressed.

Dr Jonathan Eyal of the Royal
United Services Institute in
London yesterday said: “The
fear is that the UN is merely
acting as a fig leaf for the

Americans. They will go in and
then get out again like they did

in Somalia, leaving the UN and
the allies picking up the
pieces,"

Against this background, Mr

Boutros Boutros Ghali, UN sec-

retary general, has reiterated

that be wishes to retain ton
control of any action in Bosnia.

UN officials, together with
the French, have argued that
the operations should remain
under the control of the
French commander of the
UN forces In the former
Yugoslavia, General Jean
Cot
The Americans, by contrast

are insisting that air strikes

should be coordinated by

Admiral Jeremy Boorda, com-
mander of the Allied Forces
Southern Europe.
Nato officials yesterday

insisted that although they
were prepared to act under a
United Nations brief, Nato was
the only institution with suffi-

cient military experience to
run the operations.

“The UN Is a political and
cultural institution. It does not

have the experience to run a
military operation," said a
Nato official in Naples.

Bosnian Serbs
ready for the
final assault
General’s campaign has been
a mixture of brilliance and
brutality, writes Laura Silber

G eneral Ratko
Mladic, the Bosnian
Serb commander

whose forces have this week
been tightening their siege of

Sarajevo, appears to be indulg-

ing his uniquely macabre sense
of humour.

In flagrant defiance of the

UN ban on flights over Bosnia,

the general tours Serb posi-

tions in the frills around the

battered capital In a Gazelle

helicopter.

Swaggering in his peaked
world war one cap, he thumbs
his nose at the western coun-
tries' talk of air strikes against

his forces, and boasts about
how he has saved up Sarajevo

for last

Gen Mladic, who has master-

minded the Serbs' campaign to

carve an “ethnically cleansed”

mini-state out of Bosnia with a
mixture of brilliance and bru-

tality, has consolidated control

over ptrytpgfo freight* around
the Bosnian capital, with its

380,000 trapped inhabitants.

Serb guns, tanks, and sol-

dim have now cut off (he last

route used by the mainly Mos-
lem Bosnian army to smuggle
ammunition, weapons and sup-

plies to their besieged city.

What, it must be asked, can
be and his fellow Bosnian Serb
leaders want?

After all, they already con-

trol 72 per cent of Bosnian ter-

ritory, and the mainly Moslem
Bosnian government of Presir

dent Alya Izetbegovic has all

but admitted defeat by bowing
to the republic’s ethnic parti-

tion.

Gen Mladic has never been
ambiguous about his aim. He
has publicly advocated the
“total military defeat of the
Moslems” as the only means of

achieving peace in Bosnia. If

achieving that means securing

the fall of Sarajevo, it seems,

then so be It In that sense, the

siege of the capital is the cen-

trepiece of Gen Mladic’s mili-

tary strategy.

The men who claim to be his

political masters, however,
have sometimes given voice to

different priorities.

Serbian President Slobodan
Milosevic, in particular,

appears still to be to a hurry to
sign a peace agreement in the
belief that it will prompt the
easing of sanctions on what
remains of Yugoslavia.

In turn, be may he applying

political pressure on Mr Rado-
van Karadzic, the Bosnian
Serbs’ political leader, to

appear more pliant in the

Geneva peace negotiations.

Hence, perhaps, Mr Karad-
zic's announcement yesterday

ordering Serb forces to with-

draw from key heights over-

looking Sarajevo and open two
roads leading to the city - with

the stated aim of forcing Mr
Izetbegovic to abandon his boy-

cott of the talks.

Gen Mladic’s reaction, at

least for public consumption,

was derision.

He scoffed to UN officers:

“Once the Serb flag is flying,

we never take it down. The UN
flag can fly alongside but
below the Serb flag.”

Gen Mladic has
never been
ambiguous about
his aim of total

military defeat of
the Moslems

In reality, it Is unlikely that

Gen Mladic is totally at odds
with Mr Karadzic. Instead, the
apparent split between them
an this as on previous occa-

sions may bea convenient ruse
aimed at sowing confusion
among the Serbs' western
adversaries. Mr Karadzic him-

self has made no secret of the

fact, that he, too, has designs

cm Sarajevo itself.

To back up their claims to at

feast part of the capital, Serb
nffiriaila have been circulating

fictitious maps purporting to
show that Serbs comprised a
majority in many city districts.

The totergaHapal mediators,
Lead Owen and Mr Thorvald
Stoltenberg, appear to have
been persuaded that Serbs
have an historical claim to part

of Sarajevo.

Before the war, however,
according to pie-war statistics

collated by municipal authori-

ties, Moslems represented the

biggest group in each munici-

pality,

But there are differences of

emphasis at least between the

Gen Mladic and Mr Karadzic.

Gen Mladic is said to have
been irked by Mr Karadzic’s

pledge in the Geneva negotia-

tions to band over territory to

the Moslems. According to dip-

lomats, Mr Karadzic has
agreed that the proposed Mos-
lem republic should cover 30
par cent of Bosnian territory,

as insisted on by the EC and
UN mediators.
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Russian private bank to

get $15m loan from 1FC
By Leyte Boulton in Moscow

THE International Finance
Corporation, the World Bank's
private investment arm, yester-

day granted a $15m loan to a
private bank In the first official

attempt by the West to stimu-

late small and medium-sized
business in Russia.

The International Moscow
Bank, a joint venture between
Russian and Western share-

holders, will make medium-
and long-term loans with the

money, which is to be repaid to

the IFC by the year 2000.

The bank has lent less than

$100m to finance projects

within Russia despite having
$3bn on deposit - a striking

indication of the country's

shortage of Investment capital.

The bank says it cannot lend

more than the equivalent of its

shareholders’ funds because

most of its funds are

short-term deposits belonging

to Russian enterprises. The
wider obstacles to medium-
and long-term lending are lack

of confidence In Russia's
investment climate and high
inflation which makes
long-term rouble Loans virtu-

ally impassible.

Mr Daniel Adams, the tFC’s

vice-president for capital mar-
kets, says the bank will be a
catalyst for loans by other
institutions, even though
external lending could never
compensate for the billions of

dollars potentially available
inside the country.

Mr John Fitzgerald, a mem-
ber of the IMB board, said

there were a lot of potentially

lucrative projects in Russia
despite a shortage of tools for

assessing projects.

The IMB recently lent
$800,000 to help a snail Rus-
sian company buy equipment
for the manufacture of caesin.

a cheese-making ingredient

with export potential. The
three-year loan was repaid

within 15 months.
Projects eligible for the Sl5m

fond must show a similar

capacity to generate foreign

exchange.

4 The Russian government
yesterday signed an Ecul455m
<$l6Lm) loan with the Euro-
pean Bank for Reconstruction
and Development to boost oil

production in western Siberia,

according to Itar-Tass news
agency.

The 15-year loan to the Pur-

neftegas oil company, which
will re-equip and revive idle

oil-wells and exploit new ones,

carries a three-year grace
period and an interest rate of

4.5 per cent Energy minister

Yuri Shafranik, said the loan

would belp build investor con-

fidence. Mr Mario Sarcinelli,

EBRD vice-president, believes

the project wiD be a model for

other banks.

asylum seekersDrop in
By Ariane GenBard in Bonn

THE NUMBER of foreigners

seeking asylum in Germany
fell by a third in July, the first

full month since tough laws
were introduced.

A total of 20,658 applied for

asylum. 33.7 per cent fewer

than the previous month. The
sharpest reductions came
among nationals from
Romania and Bulgaria. Fewer
applications were also recorded

from former Yugoslav repub-

lics other than Bosnia.

The fell is largely attributed

to tougher asylum procedures

which came in force at the

beginning Of July. “These num-
ber prove that the new law

works," said Mr Erwin Teufel

premier of Baden-Wflrttemberg

and a member of Chancellor

Helmut Kohl's Christian Demo-
cratic Union.
But Mr Edmund Stoiber, pre-

mier of Bavaria, warned that

problems remained despite a
drop in the number of applica-

tions. Mr Stoiber and other
conservative politicians have
voiced concern that more
would-be asylum seekers are
instead becoming illegal immi-
grants.

Under the stricter law, asy-
lum seekers face new, faster
procedures if they come from a
“safe country of origin” which
figures on a list adopted by
parliament. Authorities now
have to decide on their case
within 19 days instead of the
average of 12 months it took
previously.

Moreover, border guards can
turn back asylum seekers com-

ing over the German harder if

their case is deemed “mani-
festediy unfounded". The fed-

eral border protection office

said 1,100 asylum seekers had
been turned back In July at the
German-Polish border on these
grounds.
The fall In the number of

asylum seekers came as Mr
Klaus KinkeL the Free Demo-
crat foreign minister, called on
Germany to tackle the larger

problem of adopting an immi-
gration policy.

The Free Democrats and
opposition Social Democrats
have long argued that a solu-

tion to the growing number of

asylum seekers, which peaked

at 440,000 last year, should be
followed by a policy defining

the status of foreigners coming
to work in the country.

Virgin steps

up Sunday

campaign
By John Rickfing in Paris and
Michael Skapinker (n London

VIRGIN, the British music and
book retailer, yesterday raised

the stakes in its battle to open
its French megastores on Sun-
days by threatening to cancel
its plans to expand in France.
“Onr expansion plans, which

would generate 1,000 jobs in

five years through the opening
of 25 new stores, cannot go
ahead as it would be impossi-

ble to draw up a reliable bud-
get estimate,” the group said.

It estimates that its megastore
on the Champs Elysdes, its

main French outlet, generates

20 per cent of its sales on Sun-
days.

Yesterday’s statement is the
latest volley in the company’s
battle over Sunday trading in
France. The battle has split

the French government and
set Virgin's French employees
against the country's trade
unions, which oppose reform
of the 1906 Sunday trading
law.

The costs facing Virgin have
also risen sharply. Earlier this
week, a Paris court raised
sharply, from FFrfSO.OOO to
FFr4m (£450.000). the fines
that edit be imposed on Virgin
if it ignores the ban on Sunday
trading.
The company bas opened its

outlets for the past four Sun-
days in defiance of a court ban
ami is appealing against the
fines.

Tbe case has split the
French government. Mr Jac-
ques Toubon, the culture min-
ister, said yesterday that Vir-
gin should be granted an
exception to the Sunday trad-
ing ban because it provides
access to cultural goods. But
Mr Michel Giraud. tbe labour
minister, caught between a
desire to safeguard jobs and
the court ruling, urged Virgin
to obey the law.

Economic woes mount for filler
By John Murray Brown
In Istanbul

TURKEY’S highest inflation

figures in 15 months,
announced this week, could
hardly have come at a worse
time for Mrs Tamm (Siler, tbe
new prime minister, as she pre-

pares to launch her promised
economic reforms.

Coupled with the recent res-

ignations of three of her most
senior bureaucrats, including
Central Bank governor Rupdu
Saracoglu, a pivotal figure in

Turkey’s economic progress in

the 1980s, Mrs QUler needs
quick results if she is to sur-

vive the expected challenge to

her leadership in the delegate

convention of the True Path
party set for November.
The Ciller economic pro-

gramme envisages acceleration

of state sell-offs, reform of form
support policies, and tax
changes to close the budget
gap. She promises more social

spending.

Diplomats, however, say she
faces an uneviable policy
dilemma: whether to go for

bold reform now and risk con-

fronting conservatives in her
party and other vested inter-

ests, or sit tight until after the
part; convention.

Her job is not made easier by
annual inflation which rose to

73 per cent in July, a month in
which it would normally
decline because of seasonal fee-

tors such as cheaper food.

The government's need to
finance tbe deficit, projected at
around 15 per cent of GDP for

1993, continues to sap the pri-

vate sector by fuelling high
real interest rates and crowd-
ing out other borrowers. Mrs
Ciller has had some success in
reducing short-term domestic
borrowing, but in so doing has
been forced to approach the
Central Bank with budgetary
demands, thus fuelling mone-
tary expansion.

In Ankara last month, Mr
Wilfried Thalwitz, deputy pres-

ident of the World Bank,

applauded the government’s
plans.

The bank says it is prepared
to help finance insurance end
unemployment schemes, with-

out which the closure and
labour redundancies related
with privatisation will would
be politically difficult

But already Mrs Qfllfir is con-

fronted with public sector
opposition to her wage
restraint policy. Big union pro-

tests have taken place almost
daily for the past two weeks in

Ankara and other cities-Among
the state sector unions, Mrs
Ciller's radical proposals for

privatisation are likely to get

an even cooler reception.

The trade deficit is worsen-
ing, and for the first time the
current account looks under
strain despite increased flows

from tourism, Turkey's hugest
single foreign exchange earner.

Mrs CiUer behoves that the lira

is still overvalued. However, a
senior adviser this week denied
rumours that a devaluation
was in the offing:

More worrying have been the
signs of discontent within the
bureaucracy over Mrs caller's

anti-inflation policy, particu-
larly her attempts to cut high

Interest rates. She still con-
tends iffls foe main cause of
Turkey’s chronically high
inflation.

On this point, Mr Saragoglu
was imcharacteristically blunt
in his criticism of the prime
minister.

His resignation, followed by
the departure erf state planning
rhifrf TTfrsfi Kp*Hri

i
reflects the

opposition of many govern-
ment economists.

No replacement has yet been
found -the leading candidate,

Mr Mahfi Egilmez, a former
Treasury official, was reported
to have declined the offer.

Unlike President Suleyman
DemireL whose strategy was to

“talk up" the economic pros-
pects, Mrs Oilier has been
apocalyptic in her warnings
about the consequences of fail-

ure. Many economists believe
her best chance lies in using
the dismal inflation figures to
argue for radical reform.
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Swedish
rates

cut to

10-year
low
By Hugh Camegy
in Stockholm

SWEDEN, engulfed by ^year s ERM crisis, yesterday

on the sidelines of the latest
upheaval by announcing a cut
in interest rates to the lowest
evels Cor sabre than 10 yeara
U> encourage recovery from the

sSSm.
deepest rKe3sion

A shengthening of the Swed-
ish hrona since the weekend
allowed the Rflsbank, the cen-
tral bank, the soope to cut its
key marginal rate from &5 to
8.25 per cent, despite the
bank s official view that it
would like to see a further rise
in the currency's value.
Yesterday, the krona stood

at SKrt.68 against the D-Mark,
up from near SKrt75 at the
end of last week
The contrast with the events

of last autumn was stark.
Then, overnight lending rates
were pushed np to 500 per cent
in a vain bid to keep the krona
pegged to the ERM as Sweden
prepared to join the European
Community. Since then, the
marginal rate has been
steadily brought down from
the level of 12.5 per cent last
November.
The benefits of looser mone-

tary policy and increased-
export competivlty are the
chief hopes for a return to
growth next year after three
successive years of contraction
in the economy.
Mr Thomas Franzen, Riks-

bank deputy governor, said
there was no early intention to
reinstate a pegged exchange
rate.

Finland is in a similar posi-
tion. It recently revised down-
wards its forecasts for the
economy, predicting a 2 per
cent fall in GDP this year and
only “minor" growth next
year, rather than the 35 per
cent growth it fcacTfores^exL

In both countries; unemploy-
ment is expected to go an ris-

ing into next year.
"

NEWS: EUROPE

scrutiny for Paris bankers keen to advise
By John Ridding In Paris

bank® confessed;
I haven t been- this nervous since®y university exams." Then he setos for anappointment at the French

«nanwjfinistiy on the bank of the
Ri
If
r Setae in eastern Paris.

s
f
ared by afro®* 100

rattoterparts m international corpo-
rate finance over the past two days,
was caosed by the prospect ofa rig-
orous oral examination by a panel

of five senior French bureaucrats
and financial experts.

The aim is for one’s merchant
bank to be chosen for an advisory

role in tbe French government's
ambitious privatisation campaign,
to be launched in the autumn with
tiie sale of the state's shareholdings

in fthdne Poulenc, the chemicals
group, and Banque Nationale de
Paris. The challenge is to survive

the peculiarly French selection.

“It isn't easy,” said one member

of a hopeful corporate finance team.

“They can ask you pretty much any-
thing - what you think cash flow
will be in two years' time, who
founded the company and when, or

what effects tbe widening of Euro-
pean exchange rate bands wiil have
on profit margins.”

They may not feel it but the visi-

tors to the treasury over the past

few days are the lucky ones, having

already passed a written examina-
tion, which reduced the number of

merchant bank applications from
more than 60 to fewer than 20, and
which laid out the claimants' case

for selection. Written submissions

were limited to 50 pages - 20 of text

and 30 of footnotes - after the previ-

ous privatisation programme, when
a series of massive tomes was deliv-

ered to the treasury.

As the total has been shrank so

the the competition has been inten-

sified. The selection panel is expec-

ted to name only a few winners.

The rewards, initially at least, are

not expected to be big. “The trea-

sury doesn't pay much for an
adviser.” said one member of a five-

man team seeking selection, “but

there is a lot of prestige attached.”

Companies selected as advisers,
and even those that come close, also

stand an excellent chance of being
picked for the underwriting syndi-

cates which sell tbe privatisation

share issues. There, the financial

rewards become very big.

“You can count on a 2-3 per cent
commission on your share of the
sale," said one banker. With the
government's 73 per cent of BNP
worth up to FFr29bn <£3.3bn), and
its 43 per cent share of Rhone Poul-

enc valued at FFrl2bn-FFrl5bn, that

could mean substantial returns.

The treasury panel is expected to
announce the winners within a
week. Meanwhile, Paris will be
home to a lot of nervous merchant
bankers this weekend.

Short time
at carmaker
PEUGEOT-CITROEN is to

extend short-time production
at its factories at Mulhouse in.

eastern France, to adapt to
declining 7 demand.

.
in. the

French automobile market, the
company said yesterday,
writes John Ridding in Paris.

Production win stop for four
days in September, taking the
total to 33 dsys since the start

of ‘the year. Mulhouse, which
produces 1,400 cars a day,. Is

the .main French production
centre for Peugeot-CitroSn,
with Socfaanx and Poissy,

•*

Last month, the company
sakFthat its Sochaux factories

would also stop production for

two days in August and three

days in September.

Germany’s forex

reserves
By Andrew Fbftor in Frankfort

GERMANY'S foreign exchange
reserves were swotfeh by
nearly DM8bn (£3-lbn) last

week as a result of speculative

currency inflows, bat this fig;

are does not yet include the

full impact of the Bundes-
bank's intervention to prop up
the French franc, the Bundes-

bank said in its weekly state-

ment
This omission is becauseuf

the usual delay in reporting

foreign exchange transaction^.

The support operations involv-

ing the German central bank
at the end of July will thus

show up in next week's state-,

meat, it said.

The DM7.7bn rise in

reserves, mostly reflecting

Bundesbank currency inter-

vention; brought the total np
to DM118.6bn. However, Mr
Helmut SchlesLager, Bundes-
bank president, said on Mon-
day that the central bank's
intervention had led to inflows

of DMSObn last month, nearly
half of this an Friday.

After the currency markets
chaos and the widening of
fluctuation bands in the Euro-
pean exchange rate mecha-
nism, the Bundesbank has
started to mop np the excess

Tiqtfidlty to try to prevent fur-

ther growth in tbe money sup-
ply and price inflation.

In this week’s securities

repurchase (repo) operations

with ' commercial banks, it

drained DM38bn of liquidity

hum the system.

Alcohol market
in EC ‘worth

£95bn annually’
By Phfflp Rawstome

ean Community's
rinks market is

a year, according

-published yester-

m people-® per

adults - are drink-

ing between them
of beer. 13.7bn lit-

and L8bn litres of

ch, Germans and
the heaviest drink-

ritish and Irish

most abstemious,

age European's

umprion of 9.8 lit-

alcohol, however,

learly 15 per cent

s industry provides

ployment for about

In production and

2 per cent of all

ntes a: £4bn trade

ie Community, and

bn In tax revenues,

igh to fund the EC

's annual budget

i an equivalent

SC governments

to increase income

12 per cent or VAT
per cent

.

sment of the indus-

nic importance by

n insistute of Busi-

ministration is

included in a report submitted

to the European Commission
-by the Amsterdam Group,

formed by leading drinks com-

panies to help combat alcohol

abuse.
Mr Richard Owen, chairman

of the group’s committee
responsible for the report said

yesterday. “The industry has a

vested interest in encouraging

responsible drinking among
the majority while actively dis-

couraging alcohol abuse by a
small minority."

It is estimated that while

more »han 90 per cent of con-

sumers drink in moderation

between 4 and 7 per cent drink

excessively.
' '

The report agrees there is a

range of significant health

risks from excessive consump-

tion. but argues that moderate

drinking alone poses no prob-

lems and can be beneficial.

Attempts to curb overall

drinking have little or no effect

on irresponsible drinkers, it

says. The report recommends

the extension of information

and education programmes but

suggests that the most effec-

tive alcohol policies are devel-

oped at national level.

“No reasonable case can be

made on social, health or eco-

nomic grounds for curbing tbe

Industry’s right to normal com-

mercial freedoms," It con-

cludes. . .

bank privatisation upsets the secret liaisons
WHEN Banque
Nationale de
Paris, tiie bas-
tion of France's
state-controlled

banks, is priva-
tised , this
autumn, the
sale will mark

the start of-a new era,' not only
for the bank, but for the
French government's relation-
ship with the banking indus-
try.

.. For decades the French gov-
ernment has dominated the
banking sector mainly by Its
ownership of the leading com-
mercial banks - BNP, Socfetfi
Generate and Crtdit Lyonnais,
known as les trois vieiUes. the
“three old ladies”: The state
has not only had direct influ-

ence over those banks

- choosing , their chairmen and
scrutinising strategy - but
through them has indirectly
Influenced developments
across the industry.

Socifiti; Generate was sold to
the private sector by the last

centre-right administration in
1987. BNP will be the second of
the three to be privatised, with
Credit Lyonnais scheduled for

sale before tbe 19% presiden-
tial elections. The sale of two.
and eventually all three, of the
“old ladies" will dramatically
diminish government influence
over the banking scene.
One of the most significant

changes will be in tbe selection
of senior personnel. The gov-
ernment has traditionally
appointed the chairmen of the
state-controlled banks. The
candidates were invariably

femetionnaires. or civil ser-

vants. The chairmen - Mr
Michel P&bereau at BNP.
MrMarc Vtenot at Soctetg Gen-
erate and Mr Jean-Yves
Haberer at Credit Lyon-
nais -have all worked at the
treasury and ministers’ private
offices.

The choice of chairmen is

intensely political A change of

government, or the end of the
chairmen’s three-year con-
tracts. triggers a game of musi-
cal chairs. The new govern-
ment has already replaced Mr
Rene Thomas as chairman of

BNP with Mr Pgbereau, who
worked for conservative minis-
ters earlier in his career. Some
financiers suspect the next vic-

tim may be Mr Haberer, who
was fired from Paribas by the
conservatives in 1986 and

appointed to Credit Lyonnais
by the Socialists.

After privatisation the
banks’ chairmen will be chosen

The government
has dominated
banking with its

ownership of
‘les trois vieilles\

writes Alice

Rawsthorn

by shareholders as at any
other private company. This
should ensure that the big
French banks are no longer
prey to sudden shifts in strat-

egy. It should also make their

senior executives less vulnera-

ble to political pressure over

corporate strategy and their

role in economic policy.

The precise nature of the
relationship between the
French government and the
public sector banks is

shrouded in secrecy. The
banks claim they are indepen-

dent. Other financiers disagree.

“France is a country where
banks have traditionally been
tools of the state," says one
Paris banker. “There are
instances when ministers
shout instructions down the
telephone, but mostly they
don't need to. The government
puts its own people in charge,
who know exactly what it

wants them to do."

One of the most sensitive
areas is interest rates, specifi-

cally the degree to which the

government uses the state

banks to control base rates. In

recent months, when the gov-

ernment has been anxious to

keep rates low for fear of

aggravating the recession, BNP
and Credit Lyonnais have led

the rate reductions, whereas
the private banks, notably
Soctete Generate, have been
the first to raise them. The pri-

vatisation programme, which
coincides with the indepen-
dence of the Bank of France,

should mark the end of this

practice.

It should also be more diffi-

cult for the government to use
the banks as tools in industrial

policy. The state banks have
inherited large stakes in other
public sector companies as
part of the regular reshuffles of

the government's industrial

holdings.

However the tradition of the

“industrial bank" is so well-en-

trenched in France that, even
if the banks stop taking stakes
in public sector companies,
they are likely to continue to

invest in the private sector as

Society Generals has done.

Similarly it will take a long
time for the French banks to

lose the fonctionnaire culture

left by years of government
control. The state-appointed
chairmen have filled junior
positions at the banks with fel-

low civil servants. Analysts
suspect this public sector ethos
has contributed to the French
banks' cautious approach to

international expansion and to

their bureaucratic manage-
ment structures.

Balancing safety andperformance in institutionalfimd management calls

for considerable discipline.

A
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US factory
orders show
rise of 2.6%
By Nancy Dunne
in Washington

ORDERS received by US
factories rebounded 2.6 per
cent in June, the first rise in
three months and the biggest
increase this year, the Com-
merce Department reported
yesterday.

In another positive report,
the 17S Labour Department
yesterday indicated a decline
in the number of workers filing

new unemployment claims in
the week ending July 31.
Claims fell to a seasonally
adjusted 336.000, against
396,000 a week earlier.

In all new orders for manu-
factured goods increased
$6.4bn in June, following a 1.6

per cent drop in May. New
orders for the first half of this

year were 6.1 per cent ahead of

the equivalent period in 1992
Orders for defence goods,
which have been declining,
were up SJ per cent the first

rise since March. Excluding
the defence category, orders
still rose 25 per cent.

The orders rise was above

Wall Street economists' expec-

tations of a 2 per cent increase.

Transportation equipment
provided the largest increase
in June, most of it for aircraft

and parts. Excluding transpor-
tation equipment, new orders

for durable goods increased by
only 0.3 per cent
The rise was more signifi-

cant in the non-durable goods
sector, where orders rose 1-3

per cent to $124.lbn for prod-
ucts such as chemicals and
foods.

Shipments of both durable
and non-durable goods rose in

June, by 23 per cent and 1.3

per cent respectively. However,
the number of unfilled orders
declined, particularly for dura-

ble goods, which fell to the
lowest level since August 1988.

A falling backlog in orders is

bad news for employment
because it indicates that tbe

current factory workforce has
little difficulty dealing with the

orders Oow. it raises little hope
that the manufacturing econ-

omy is prepared to shake off its

debility, until demand picks up
in Europe and Japan.

Mexican retreat

on housing rights
By Damian Fraser

in Mexico City

THE MEXICAN government
has sought to quell rising pro-

tests at a law which eliminates

rent controls and curbs ten-

ants' rights in Mexico City. It

has promised to protect exist-

ing tenants from the law's

impact for five years.

Tbe law. passed by Congress
last month, removes ceilings

on rent increases, eliminates

the one-year minimum for a
housing contract, and simpli-

fies the legal eviction of a ten-

ant. The aim was for the law to

stimulate investment in

Mexico City’s housing market
widely believed to have been
depressed by the rent controls

and tenants' rights.

However, citizens' groups,
unions and opposition parties

bitterly opposed the law, and
led street protests against it

President Carlos Salinas has
partly bowed to this by promis-

ing to postpone application of

the legislation to existing ten-

ants for five years. He will also

propose measures to stimulate

housing investment.

The new law will apply to all

new tenants, though, so citi-

zens' groups are to continue

their protests.

LA police

sentences

may go
to appeal
By Louise Kehoe
in San Francisco

THE US JUSTICE Department
is considering whether to

appeal against the 2%-year jaQ
sentences received by two
white Los Angeles policemen
convicted on federal charges
over the beating of Mr Rodney
King, a black motorist.

The earlier acquittal on Cal-

ifornia state charges of all

four police officers involved in

the incident led to rioting in

Los Angeles last year that left

54 dead and an estimated $lbn
(£670m) in damage. The severe

beating of Mr King after a
high-speed car chase in March
1991 was videotaped by a
bystander.
Prosecutors in the federal

case bad been seeking the
maximum sentence - 10 years
in jail and fines of up to

$250,000. Explaining his

leniency. Judge John Davies
said that Mr King had brought
much of the violence upon
himself by resisting arrest.

The judge also criticised fed-

eral prosecutors for having
put tbe officers through a sec-

ond trial after they had been
acquitted In a state court.

There has been no violent

reaction to the sentences
handed down on Wednedsay.
However, they stirred anger
and dismay in the Los Angeles

black community and a bitter

response from Mr King. In a
television interview yesterday,

he said that, if he had been
facing similar charges. M

I

would have been doing 10. IS

years. But once you're going
up against police officers, it’s

hard to prove it Who's going

to believe yon?"
“This is a travesty or justice,

as opposed to a measure of jus-

tice," said Mr Joseph Duff,

president of the LA chapter of
tbe National Association for

the Advancement of Colored
People. Mr Mark Whitlock,
executive director of LA
Renaissance, a black commu-
nity support group, charged
that the sentences would fur-

ther erode faith in the fairness

of the courts.

A need to pedal out
of poverty in Bolivia

C rouched at the side

of a dirt road in the 12

de Octubre market in
El Alto, the working-class
township on the rim of the can-

yon above the Bolivian capital.

La Paz, with a huge pile of
gnarled potatoes spread on a
blanket in front of her, Mrs
Celia Ticono de Medina does
not think highly of economic
stabilisation programmes.
Wrapped against the biting

Andean air, in a colourful
shawl with a pink-faced baby
suckling at her breast, she tips

her bowler hat and opens her
mouth to reveal rotting teeth,

blackened from chewing coca
leaves to stave off hunger.
Mrs Medina, aged far beyond

her 32 years, has journeyed all
night on the h?nk of a truck
from the mining town of Potosi

to sell the potatoes for the
equivalent of a few dollars,

however long it takes. She has
five children and is married to

a miner who lost his job in
1985 during the government's
radical adjustment programme,
often cited as the most success-

ful such revision carried out
under democracy in Latin
America. Mrs Medina is not
convinced; "You cant eat sta-

bility."

Bolivia has reduced annual

inflation from 26,000 per cent

to less than 10 - the lowest in
South America - and is seen as
a model ofhow to tackle hyper-
inflation and debt crisis in a
democracy. But it also illus-

trates the fact that economic
stability does not necessarily

bring prospsity. The poorest
country in the region, its

return to economic growth
since 1987 has barely outpaced
population growth.

Mr Gonzalo S&nchez de
Lozada, the victor of the presi-

dential election held In June, is

due to be sworn in as president

today - independence day. He
was planning minister in
196539 and the main author of

economic adjustment
Combating poverty and

improving wealth distribution

are the main challenges faring

him and he has no doubt about
what voters want “The onus is

on me to get the economy mov-
ing and get money to the for-

gotten people,” he says.

Mr Palmira Soria Sauzedo,

assistant director of Plan Inter-

national, a development
agency, warns: “It's time to
democratise the economy as
wen as politics. Otherwise that
was the last vote for the free

market optical”.

Par the average Bolivian, the
costs of balancing the budget
have seemed more tangible

than the benefits. Living costs

spiralled after the government
slashed subsidies and raised

Christina Lamb
examines the
new president’s

problems in

the poorest
country of
South America

public sector tariffs; unemploy-
ment rose with file sacking of
state employees, including
23,000 metals miners; drastic

cuts in import tariffs have
made fife hard fbr local Indus-

try; the budget squeeze has hit

provision of public services.

According to the World
Bank, Bolivia’s per capita
income bag faiian more Hian 20
per cent since 1980 to $700
(£469.70) now. The rural popu-
lation has been hit hardest
Bolivia has the highest per-
centage of rural poverty In the
world, with 97 per cent of the
rural population below the
poverty line according to the
UN International Fund for

Agricultural Development,
compared to 85 per cent in
1986. Also during this period,

the rural population increased

by L4m to 3.4m - about half

the country's total

Nowhere is this clearer than
on the altiplano. the high
Andean plain on which 70 per
cent of the rural population
live. Scenes of namas grating

on the shores of f.aka Titicaca,

under the snow-capped Mount
iHimani, look misleadingly
idyllic. Here average life expec-

tancy is 46 years, infant mor-
tality is 172 per 1,000 live births

and family income averages 72

bolivianos (£11.40) a month.
Mr Sandro Calvani, head of

the UN Drug Control Pro-
gramme in Bolivia and former

World Health Organisation rep-

resentative in Africa, says,

“poverty here is worse than in

Ethiopia or Burkino Faso." He
is not surprised that, for many,
growing the coca leaf is the

only way.
Some 10 per cent of the

working population is involved

in the coca trade, including

many former miners. Bolivia Is

now the second largest pro-

ducer of coca after Peru (arid of
enradne alter Colombia), gener-

ating some $650m-$700m a
year, of which some $l50m-

$200m stays in the country.

Rather than construct a real

alternative to this ancient cul-

tivation turned drug source for

the developed world, Bolivia
hag jwrflmp highly dependent

on foreign aid. By contrast, for-

eign investment has been
deterred by dithering govern-

ment in the face of strong
union opposition. Exports are

declining - a trade surplus of

$l04m in 1989 had turned into a
$56lm deficit last year, the

worst in a decade.

Mr S&nchez de lozada. denies

that the adjustment pro-

gramme has worsened condi-

tions; “That’s like blaming the

fireman for the fire. People for-

get that, from 1980 tin adjust-

ment in 1985, GNP shrank 27

per cent because of the col-

lapse in tin prices [Bolivia’s
mam legal export] and the debt

crisis. We found a very poor
country with hyperinflation

and left a very poor country
without hyperinflation."

H e blames the last gov-

ernment for not build-

ing on stabilisation.

“The problem is that, since

then, we’ve had stagnation and
thus not dealt with the terrible

social problems left over from
the 1980s.”

The new president plana an
ambitious transfer of wealth
through the distribution of
shares in state companies
worth an estimated $4JM0 per
person. He declares:

“Stability

is like a bike. We’ve stabilised

and must now start pedallling,

otherwise we will falL"
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Hochtief to build new
for Athensairport

By Ariane Geniilard in Bonn
and Kerin Hope in Athens

HOCHTIEF, one of Germany's
largest construction compa-
nies, has won a DM4bn t$2.3bn)

contract from the Greek gov-

ernment to build and run a
new airport at Spata 16 miles

from Athens.
The airport is intended to

serve as the regional hub for

southeast Europe. The Greek
government says it will replace

the existing airport in Athens,

which has been criticised by
local residents for its high
level of noise pollution.

Under the terms of the deal,

the airport will be operated for

50 years by a company owned
40 per cent by tbe Greek state

and 60 per cent by a Hochtief-

led consortium.

The latter includes Asea
Brown Boveri-Germany from
the Swiss-Scandinavian group,

Krantz TKT. a subsidiary of

the Deutsche Babcock engi-

neering group, and Flughafen
Frankfurt Main company,
which runs Frankfurt airport

The principal Greek subcon-
tractor will be Mechaniki, a
northern Greek construction
concern.

The Greek partner will pro-

vide 35 per cent of the financ-

ing through an Ecu400m
($452m> grant from the Euro-
pean Community and is raising

the remainder of its contribu-

tion through an airport transit

tax.

The controversial tax was
imposed earlier this year on

passengers using existing

Greek airports.

The German side will con-

tribute the rest of the financ-

ing. Hochtief said its initial

capital commitment would be
Ecul80m.
The construction is expected

to take 51 months and the air-

port is due to be operational in

1998.

The German companies won
the contract after being short-

listed with a French-Greek con-

sortium led by Society Auxil-

liaire d'Entreprises de France
and Aeroport de Paris.

Hochtief said the key factor

in winning the contract was
the willingness of the German
consortium to allow the Greek
state a larger equity stake in

the airport company.

US steel-makers want
injury rulings changed
By Nancy Dunne

US CARBON steel producers

are citing a plunge in their

shares last week as an argu-

ment for a rare reconsideration

by the US International Trade
Commission of many of the

steel cases which last week
went against them.

The commission’s findings

shocked many who had expec-

ted injury findings, and higher

tariffs as a result, on most of

the 72 complaints brought by

the industry.

In a new petition, submitted

last Tuesday, the 12 largest

steel producers said 40 nega-
tive Injury findings by the ITC.

and the share sell-off which fol-

lowed, wiped out more than
Slbn (£67im) in their market
value. This bad affected their

ability to raise capital and
maintain investment needed to

remain competitive in flat-

rolled steel markets.
The six ITC commissioners,

who will take a written vote on
the petition, have until Mon-
day’ to submit their injury deci-

sions formally to the Com-
merce Department. The steel

companies have asked them to

reopen the case and "to issue

an appropriate modification
and correction" when they
vote on Monday.
“Such a final vote will per-

mit the commission to take
proper note of the devastating
impact of continued unfair
trade in carbon steel flat prod-

ucts on the financial state of

petitioners and their ability to

raise necessary investment
capital” the new petition says.

Taiwan power proposals
By Frank Gray

TAIWAN Power, the state

electricity generating monop-
oly, is taking steps to diversify

the island's sources of power.

If the government approves

the measures will allow inde-

pendent power generators to

enter the Taiwan market They
would build, own and operate

their own plants, the costs of

which would be recovered

through the sale of electricity

to Taipower. The plan could be

the first step in a deregulation

Of the sector.

According to the company.

10 sites have been selected. Ini-

tially, they would only be open
to Taiwan investors, although
foreign investment would be a
logical next step. Power plants

of up to 750MW could be built

on tbe sites. Nearly all the
principal equipment would be
bought from foreign suppliers.
Taiwan’s aggressive power

expansion programme has
prompted the need for private
sector capital. Talpower’s
installed capacity is more than
I9.000MW. but it intends to
increase this to 30.000MW by

the year 2000. Analysts say this

will require an investment of

at least $l4bn.
Tbe state utility, which oper-

ates 56 power stations, three of

them nuclear, wants to unload
some of the burden of environ-
mental responsibility on the
private sector. Taiwan's envi-

ronmental lobby has been
active in opposing new power
stations, particularly the pro-

posed 2.300MW of nuclear
capacity planned for Yenliao in

northern Taiwan. The Yenliao

project Is currently out to ten-

der.

Frank Gray is editor of
Power in Asia, a Financial
Times newsletter.

Clinton administration seeks special facility to raise $20bn for border projects

Mexico-US environment fund proposed
By Nancy Dunne

THE CLINTON administration

has suggested to Mexico that

the countries set up a finance

facility, only loosely linked

with the InterAmerican Devel-

opment Bank, to raise up to

$20bn i£13.4bn) for environ-

mental projects at the border.

The proposal is part of nego-

tiations on the North Ameri-
can Free Trade Agreement
now under way in Washington.
The trade ministers of the US.
Canada and Mexico met again

yesterday to take up where
their subordinates left off in

talks throughout the week.
The official word was that

progress was being made but
reports filtering out of the
negotiations indicated other-
wise - only partly due to the

US desire to hold the Nafta
grand finale after Congress has
approved a new budget The
US is still insisting on the use
of trade sanctions to enforce

environment and labour
aspects of the agreement; Can-
ada and Mexico are. to differ-

ent degrees, still resisting.

Although the administration

is proposing a stand-alone fin-

ancing facility for the environ-

ment for the first time, the
idea is stirring little excite-

ment in Congress, where sev-

eral Democrats are still hoping
for the creation of a North
American Development Bank.
The Clinton plan is for a bor-

der institution, established
through presidential agree-
ment between the US and
Mexico. It would co-ordinate a
regional plan on the environ-

ment, review project designs
for dealing with waste water
and industrial pollution, assess

the technical and financial fea-

sibility of proposed projects,

and oversee construction and
operation.

It would also mobilise pri-

vate sector finance, direct gov-

ernment supports (loans, guar-

antees, equity finance) and
provide money through the
finance facility.

The latter would be sepa-

rately chartered and capital-

ised by the US, which would

provide 85 per cent of the
$525m in paid-in capital, and
Mexico, which would provide
the rest It would be capitalised

initially at $5.025bn, a sum
expected to yield up to $20bn
for lending. Tbe IADB would
be associated with it in-same
form of advisory capacity.

The scheme has been critic-

ised as inadequate by Mr
Albert Jacquez, chief of staff to

Congressman Rgfahan Torres,

who has introduced legislation

to create a North American
Development Bank.

UK exports

‘lose out’ in

Argentina
BRITISH exporters to
Argentina complain that tbe
prohibitive cost of recently
extended government export

;

insurance is losing them busi-

ness in one of Latin America's
1 fastest growing markets .

writes John Barham.
The UK government’s

Export Credits Guarantee
Department resumed coverage
to Argentina in June, after an
ll-year absence following the
1982 Falklands war.
However, exporters see it as

no more than an empty politi-

cal gesture. No company has
taken out the £100m-worth of
cover available for Argentina
because of its cosL Exporters
must pay a 14 per cent pre-
mium (almost three times the
premium charged by other
countries' export credit agen-
cies) plus a farther 8 per cent
annual interest rate.

Mr Daniel CoraJlo, president
of Capime. a local company
representing UK power engi-
neering company John Brown
Engineering, says British
egoods are well-priced, but lose
to competitors backed by
state-subsidised export
finance.

Mr Carlyle David of the
ECGD says its computerised
system enables it to “assess
risk objectively and set premi-
ums and cover appropriate to
those risks.” Argentina has a
“fairly high risk, so we regard
the amount of rover allocated
as sufficient”.

British exports to Argentina
rase 3! per cent in the first

five months of this year.

Menem finds that free trade is

something of a mixed blessing
John Barham reports on second thoughts in Argentina

A STEADILY deteriorating trade
balance and approaching elections

are forcing Argentina to backtrack
gradually on its free trade policies. Is
recent weeks it has resorted to a battery of

protectionist measures aimed mainly at

Brazil. Its principal trading partner with
which it is trying to consolidate Mercosur,
a four-nation regional common market
with Uruguay and Paraguay.
Claiming that recession-bound Brazilian

companies have captured excessive shares
of the paper market, Argentina last month
imposed quotas for some paper products.

Then, it announced an 18-month halt to

preferential tariffs on Brazilian refrigera-

tion equipment. Now, it has placed extra

duties on textiles and is considering fur-

ther protection for the petrochemicals
industry.

All this is welcomed by hard-pressed
industrialists who had accused President
Carlos Menem’s government of being
"anti-industry”, pursuing policies that
have led to unrestrained import competi-
tion, rising costs, an overvalued currency
and excessive taxation.

Mr Jorge Blanco Villegas, president of
the Argentine Industrial Union which rep-
resents manufacturers, complained that
“in a world of recession and change, no
serious country cheerfully gives away its

[domestic] markets”. Textile imports had
risen 89 per cent in the first half of this
year, and paper imports had captured a
Ulird Of the market.

Tliis is not the first time Argentina has
retaliated against Brazil. Last October. Mr
Domingo Cavallo, economy minister, tre-

bled to 10 per cent a tax on imports, aimed
specifically at Brazilian goods.

Officials blamed Brazil's severe reces-

sion, covert subsidies and an aggressive
exchange rate for unleashing a torrent of

Inflation in Argentina has fallen to its

lowest level in 24 years, reaching a
monthly rate of Just 0.3 per cent hi Jaly,

the government announced, writes John
Barham.
Mr Domingo Cavallo, economy minister,

said the fall meant Argentina's inflation

was converging with “those of developed
countries”. Achieving inflation rates dose
to international levels has been one ofMr
Cavail0’s overriding objectives.

In April 1991, he pegged Argentina’s
peso to the dollar, and has been striving
since then to lower inflation to US levels

and avoid an irreparable overvaluation of
the peso.

However, improved price stability
seems to have been achieved at the cost of
rising unemployment and deteriorating
external accounts. Although exports are
improving. Imports are increasing at a
much faster rate. The first quarter trade
deficit rose 57 per cent to $51lm (£343m).

According to preliminary government
data, unemployment rose to 8J3 per cent
in May against &9 per cent a year earlier.

Underemployment Is estimated at a fur-

ther 10 per emit These are the highest
rates in 20 years and rival unemployment
during the 1989-90 crisis of hyperinfla-

tion.

exports to Argentina. Half the 1992 trade
deficit of $2B2bn - Argentina’s first since:

1981 - was with BraziL However, despite

last year's tax increase, this year's first

quarter $511m deficit was up by 57 per
cent
The friction comes against a background

of steadily Increasing trade between South.
America's largest economies. Reductions
in tariffs edited for by Mercosur helped to
boost bilateral trade by two-thirds last

year to $4J33bn and Brazil is now Argen-
tina’s biggest export market as well as its

biggest supplier.

Brazil lias reduced its surplus with
Argentina by more than half in the first

quarter of 1993, by importing more Argen-
tine flour and crude off. But Argentines
complain that trade is one sided: Argen-
tina Is becoming an exporter of raw mate-,
rials to Brazil and an importer of Brazilian
manufactures.
Mr Carlos Magarinos, trade under-

secretary, says the more aggressive trade
policies are part of a wider change in

industrial policy. Most of Argentina’s com-
panies are small, incorporate little technol-
ogy and produce a wide range of products
inefficiently. The government wants Aran
to gain economies of. scale by narrowing
product ranges and investing 'more in
technology. Companies which ram show
they have made efforts to change but
remain exposed to predatory exporters can

.
expect a sympathetic-hearing from the
govonment.
Argentina’s trade deficit has also

become a political problem, with the oppo-
sition rafting against government "insen-
sitivity” to industry’s problems. They
accuse Mr Menem of repeating an earlier
experiment with free trade that ended
disastrously in 1981 with mounting bank-
ruptcies, current account deficits
devaluation.
With important congressional olgrifons

due in October, Mr Magarinos says “we
must take care of the [trade liberalisation]
process to avoid criticisms, ft must con-
tinue and be done reasonably.” Otherwise,
he fears, people “would say ’we cannot
trust [the government] with our future

1

and vote against us, and they would be
right And then [otter parties] would come,
and close the economy again.”
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lv ia •ptmg time for Pakistan’s caretaker PM
han Bokhari and Alexander Nicoll on Qureshi’s dash to tackle chronic economic woes

iV ® Moeen Qnr»u

probleias. Bathe has besS*
campaign to enforce tighter“W ^ spenS Sff

5

-tt»emie which may
Jnsroess and economists
be
^
eve

> 11370 long-term impactMr Qureshi, appointed in
JSj,.**? ^ a government
2S?1 is due to hold office
TOtt elections on October ft,

ff&'JSUF “The problems

SSJ5 ec°nom^ bave to dowith the establishment of disd-
phne and integrity, not only in
all parts of the public sector

?Lprivate sector-

IJere has to be a sense of civic
commitment to meeting your
obligations and I am afraid
that is frequently lacking in
Pakistan." .

The former World Bank offi-
aai is perhaps uniquely quali-

fy
deal whh the problems

j2* y2°? b? Mr Nawaz
Shanf, the former prime minis-
ter who resigned in July after
a bitter political struggle
which also resulted in the pre-
mature departure of President
Ghulam Ishaq unban-

Mr Qureshi, who is 63,
worked for Washington finan-'
cial institutions for 33 years

and is therefore' untainted by

nes. Deputy chief of. the eov-
jrament's planning boardWM? in.- fan 20s, he left paHs-team 1958 to join the Intema-
QonaJ Maijetaiy Fund.
He gathered huge experiencem problems of developing

countries first as an African
arpert at the IMF, and later as
a senior official in toe interna-
°onal Finance- Corporation,
from 1881 until ins retirement
ih 1991,. Mr’ Qureshi was a
“toor vice president of the
World Bank
He has -inherited an eco-

nomic situation which, worries
Pakistan's financial couunu-
nfry, although there have been
no official intimations of an
immediate crisis.

Foreign exchange reserves
are very low, though bankers
believe they have risen since
Mr Quresbi's appointment.
Pakistan’s trade deficit in the
financial year ended June 30
was $3.2bn (£2.14bn), with
exports of $&8hn falling short
of the targetted $8bn. Eco- -

ztomlc growth slowed and infla-

.

tion rose in the ftoarutfa) year,
^nd the Asian Development
Bank estimates that foreign
debt rose from $25.4bn to
mm. -

- The latest devaluation was

Pakistan: budged deficit

Aa%otGOP
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::80 r^-sJA
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intended to counter Indian and
Chinese exports of textiles.
Pakistan’s chief export earner.
Falling textile sales have led to
widespread losses, with almost
IS per cent of approximately
6m spinning units shutting
down during the past year.
Mr Sharif was an enthusias-

tic reformer of the economy.
He oversaw a substantial pri-

vatisation programme,
removed restrictions on indus-
try, and actively sought to
boost exports foreign invest-
ment. However, he failed to
curb the budget deficit.
Though exports grew, they fell

consideration include reduced
spending on infrastructure.

Ti io such as motorway construction—
.

projects which began under Mr
Sharif, senior officials say.

g Mr Qureshi said the steps
i J considered were aimed at

J |

reducing the budget deficit,

fr..
i.. e strengthening the financial

i
*•

i
position of utility companies

;

1 such as the Water And Power
.i L 4 Development Authority -
•

]

Pakistan's largest public sector
i i supplier of power - and further

-J
L 2 deregulation of the economy,

j
1 * He did not make clear

i f }
whether an increase in the tar-

1
t

0 iff for electricity or other utili-

92-33 93-94 ties would be on the agenda. It

was also not clear how the gov-
ernment would deal with the

projections. For- chronic problem of widespread
lent remained tax evasion. “People do need to

of economic and pay taxes. If people don't pay
tainties. taxes, you cannot have
1 an industrial- resources from which to run
been appointed government,” said Mr Qureshi
ter, says: “We The government has begun
laps there was an official inquiry intended to

o on the part of compile a list of bank clients

. because there who took large loans, defaulted
jen bitter pills on repayments and then used
't want to take, connections to influential poli-

no such bang- ticians to stop the banks from
liquidating their assets. The

government’s inquiry began after reports
ms a 9 per cent that defaulters could be barred
f the rupee to from contesting the elections.
Measures under Some officials see this initia-

below official projections. For-
eign investment remained
small because of economic and
political uncertainties.
Mr Babar Ati, an industrial-

ist who has been appointed
finance minister, says: “We
feel that perhaps there was
some hesitation on the part of
the politicians, because there
could have been bitter pills

that they didn't want to take,

but we have no such hang-
ups.*’

The interim government's
first measure was a 9 per cent
devaluation of the rupee to
boost exports. Measures under

five as an important test of the

government's determination to

introduce tough, politically

sensitive measures. They hope
Mr Qureshi will leave behind a
new medium-term economic
plan, which would help to

reduce the overall budgetary
deficit down to 5.5 per cent of
GDP - the target recom-
mended by international finan-

cial institutions, which has
been missed for several years.

There must be doubts about
how lasting measures can be if

taken by a neutral, caretaker

government, given that its suc-

cessor which is elected in Octo-

ber will again face familiar
political constraints.

The best hope, however, is

that the incoming government
will feel bound by economic
necessity to abide by the terms
of the agreement which Mr
Qureshi hopes to reach with

|

the IMF, particularly as it will

partially escape the unpopular-
ity which naturally goes with
agreeing to IMF strictures.

Moreover. Mr Qureshi has
the backing of the army, which
brokered the resignation deal
which brought him into office.

Though the army has proved
that it is no longer interested

in wielding power directly, it

remains a powerful force in the
background.

Mandela and
de Klerk in

urgent talks

Mideast talks

‘back on track

By Julian Qzanne in Jerusalem

MR Warren. Christopher, the
US secretary at state, who is

shuttling between Middle East
states, appeared yesterday to
be edging towards progress on
the deadlock In peace talks
between Syria and Israel.

However, Mr Christopher
failed to bridge differences
between Israel and Palestin-

ians, central to a settlement of
the Arah-Israeli conflict .. .

The developments came as it

emerged that Mr Yossi Sarid, a
moderate in the Israeli cabinet,

and environment minister,^ ~

talks with a‘ senior official of
the Palestine Liberation Organ-
isation with the approval of Mr
Yitzhak Rabin, Israel's prime
minister. Mr Sarid's meeting
with Mr Nabil -Shaath, adviser

to Mr Yassir Arafat, PLO chair-

man, in Cairo last month, is

the first such contact and will

further erode the Israeli tebop

(m talks with the FIX).

After meeting Mr Rabin yes^

terday Mr Christopher declared

the peace talks “back on track"

and said he would be holding

an unscheduled second round

of talks with President Hafez

al-Assad of Syria today. His

announcement fuelled specula-

tion of modest progress in

talks between Israel and Syria

which focus on an Israeli with-

drawal from the occupied

Golan Heights, seized in the

1967 Middle East war, in return

for a full peace including trade

and diplomatic relations and
security guarantees.

Mr Rabin said Mr Christo-

pher brought “good news”
from Damascus but he cau-

tioned: "ft is only the begin-

ning. We stiU have a long way
to go.”

• US officials with Mr Christo-

phar refused to specify the
nature of the apparent prog-
ress but- said the US had
increased its rote to the peace
process from that of an “hon-

' est broker” to being an "active

intermediary”.

The US wants to lay the
ground now for toe llto round
qf peace- talks, expected to be
held In Washington in Septem-
ber. However,., discussions
between Palestinians and
Israelis on a two-phased settle-

’ man remain blocked over the
native of an interim five-year

period of limited Palestinian
self-rule in the occupied West
Rmfr and Gaza Strip.

The PS is pressing for accep-

tance by both sides of its draft

stoteffljggt 'of principles which
premises the Palestinians an
early transfer of administrative

fractions ova: areas such as

health, education and police, -

but excludes control by Pales-

tinians over Arab East Jenxsa-

lem and the Jewish settle-

ments in the occupied
territories.

Palestinians leaders, some of

whom boycotted Mr Christo-

pher’s visit, reject the docu-

ment as being pro-Israeli and

are. trying to persuade the US
|

to start talks about toe final

status of a Palestinian entity.

Israel opposes such a move.
The shape of the joint state-

ment has become crucial

because both sides believe

what they agree to now will

determine the shape of a final

Palestinian entity.

By Philip Gawittl

in Johannesburg

1 PRESIDENT FW de Klerk of

South Africa and Mr Nelson
Mandela, the ANC leader, were
in urgent talks last night in an
effort to find ways of curbing

the violence that has swept
townships east of Johannes-
burg. claiming more than 130

lives in the past five days.

Their meeting followed an
announcement by Mr Mandela
that arrangements were being
made for a joint tour of the
East Rand townships by the
ANC leader and Mr Mango-
sutou Butbelezi. leader of the
mainly Zulu Inkatha Freedom
party. It also came after the
deployment of an extra 2,000

policemen, backed by the
Defence Force, in an effort to

restore peace.

Before meeting Mr de Klerk,
Mr Mandela bad toured Katle-

hong, the township at the
heart of the violence, where he
struggled to convey a message
of peace and reconciliation to

angry supporters.

Addressing a crowd of about
8,000, Mr Mandela said: “We
are building a nation. The
answer has to be reconcilia-
tion. peace and political toler-

NEWS IN BRIEF

ance.” His call was met, how-
ever. with repeated cries for
weapons and the presence of
Umkhonto we Slzwe, the
ANC’S military wing.

Mr Mandela also accused the

police and security forces of
not caring about black lives.

“To this government, to this

police force, to the South Afri-

can Defence Force, the lives of

black people are cheap. It is as

if flies had died.” He called for

the police Internal Stability

Unit to be withdrawn from the
township and said a national

police force under multi-party
control should be established.

Mr Mandela apportioned
some blame to the ANC, admit-
ting that ANC supporters bad
been involved in the violence.

He said the violence was not
only the responsibility of the

government. “Real leaders do
not just point fingers." This
paint is likely to be strongly

argued by Mr de Klerk. Recent
opinion polls suggest that he
has lost considerable support
among whites because of fears

that the government can't
maintain law and order.

He is also likely to stress
that considerable onus rests on
Mr Mandela and Chief Buthe-
lezi to end the violence.
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Policemen guard the 1,000-year-oid city of Angkor Thom, in northwest Cambodia, amid fears of attacks by Khmer Rouge guerrillas

Nigerian committee agrees

on civilian-led government
By Paul Adams In Abuja

CIVILIANS will “dominate” an
interim Nigerian government
under a proposal agreed In
Abuja yesterday designed to

break the country’s political

deadlock.

A joint committee of leaders

of NSgeria’s two political par-

ties and members of the mili-

tary government ended their

two-day meeting with a recom-
mendation that President Ibra-

him Babangida hand over to a
cxvilian-led interim govern-
ment on August 27.

“It is. . . envisaged that a
majority of civilians over mili-

tary personnel will dominate

the interim national govern-
ment, including its highest

ruling body," Vice-President
Augustus Aikhomu, head of

the committee, said in handing
over its report to General Bab-
angida.

The recommendation is not
binding, however, and the pre-

cise role of Gen Babangida in

such a government remains
unclear. Although many
Nigerians are sceptical about
his willingness to step down,
he may be nnder pressure
from within the military.

Although there is consider-

able popular support for Chief

Masbood Abiola, who contin-

ues to demand that bis June 12

presidential election victory be
recognised, many of the politi-

cians attending the Abnja
meeting feel they may have to

accept the proposed interim
civilian government.
Mr Abiola, who has

denounced the proposed
interim government, met Bar-

oness Chalker, Britain’s over-

seas development minister, in

London yesterday. The minis-

ter restated Britain’s call for

President Babangida to keep
his commitment to band over
power on August 27.

Mr Abiola later left London
for the US, saying his talks

there would include members
of the administration.

China steps

up scrutiny

of taxation
CHINA is to campaign against

tax evasion and fraud as part

of attempts to restore order to

its chaotic economy, writes

Tony Walker in Beijing.

A state circular released yes-

terday demands that business

enterprises should no longer
receive extensions to tax-ex-

empt periods. It also warns
against tax cuts.

Companies claiming tax con-

cessions for exports will be
closely scrutinised, as will the

private businesses that have
mushroomed throughout
China and enterprises involv-

ing foreigners. Tax offices are

urged to increase efforts to col-

lect tax from “self-employed

businesses".

Heavy toll in blast

at Shenzhen plant
A huge blast likened by local residents to an atomic explosion
has killed up to 70 people and injured many others in the
southern Chinese economic zone of Shenzhen, writes Tony
Walker in Beijing.

Xinhua. China's official newsagency. reported that a succession
of explosions had rocked Shenzhen city early yesterday after-

noon, sending smoke billowing into the air and breaking windows
several miles away.
Sources in Shenzhen, which stands on the border with Hong

Kong and the New Territories, said an initial explosion occurred
in a nitric acid storage facility.

The intense heat ignited a second and larger detonation in a

gas storage plant nearby.
Some 200 people are reported to have been admitted to

hospital.

Japan tool orders down by 25.6%
Machine tool orders in Japan were down by more than a quarter
in the first half of the year and orders for the whole year may be
the lowest for a decade as domestic manufacturers continue to

cut capital spending, writes Gordon Cramb in Tokyo.
The Japan Machine Tool Builders' Association said yesterday

that orders for the six months to June were Y287^bn (£l.S2bn).

down 25.6 per cent. Export orders were down only 8-6 per cent
from the same period of 1992 but those placed by customers at

home fell 33-2 per cent.

It said that in the absence of a sharp recovery, foil-year order
intake may emerge at only some YfiOObn. This would bring them
back to or even below the levels of 1982-83 and more than halved
from their peak YI,432bn achieved in 1990.

Orders from Japanese automotive and electronics groups, the

two main sets of customers, each fell by more than a third amid
overcapacity and weak consumer demand for their end-products.

Zimbabwe stands firm on farm sales

Zimbabwe's government will not back down on plans to force

white farmers to sell their land, Mr Kumbiral Kangai, the agricul-

ture minister, said at the annual congress of the Commercial
Farmers’ Union which ended yesterday, Renter reports from
Harare.
There would be social strife without land reform, the minister

said. “Land just has to be redistributed because if it is not. then

those with no land will take the law into their own hands and
there will be social trouble,” said the minister.

CFU delegates said the government had a “racial agenda" in its

land redistribution programme.

Farmers reap the gains of land laws
Iain Simpson on the market reforms transforming Vietnamese agriculture
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of economic reforms is

having a big effect on

the lives of the .country’s 55m
peasant farmers. With increas-

ing rights over the land they

farm, they are now free to

make commercial decisions,

but a growing number are find-

ing that market reform means

lower incomes.

* A new land law passed by

the National Assembly an the

final day of its latest session

last month allows private own-

ership of land in all but name.

Under the law, peasants can

lease, mortgage, inherit and

“transfer" la more acceptable

term than “sell") toe land they

farm.
The Assembly also passed a

law cutting agricultural taxes

from 10 to 5 per cent, giving

farmers a greater incentive to

increase their output

According to the country’s

1992 constitution, all land offi-

cially belongs to the people -

in other words, to toe state.

Under the new land law, how-

ever. formers will be

teed the use of their land mr

between 20 and 50 years.

The law is a logical step ma
process that started in

when Vietnam officially aban-

doned its policy of collectivisa-

tion of fond.

The programme baa Deen

pursued in north Vietnam

since 1954, when the country

gained its independence from

French rule. However, the

Communist party’s attempt to

introduce the same policy in

southern. Vietnam after reuni-

.

tying the country in 1975 met

Heree resistance and was qui-

etly abandoned.
The government hopes the

new laws providing security of

tenure and lower taxes will

encourage the country’s farm-

ers to invest in the land and to

beep™** less dependent on state

investment In the sector.

With the growth of a free-

market economy in Vietnam,

farmers are finding that their

traditional three rice crops a

year are earning less and

less.

Vietnam is one of the largest

exporters of rice in toe world

and the price at home has
dropped sharply.

Vietnam derives nearly half

of its income from agriculture,

which is dominated by rice.

F arming accounts for

nearly three-quarters of

the country’s employ-
ment, and about a third of its

exports.

Many fanners say they want

to diversify and grow at least

one cash crop a year. The prob-

lem is that Vietnam’s banking
system has not adapted
quickly to the new economic

system. Credit is scarce and

formers who have no gold hid-

den under the floor are finding

it hard to raise the money to

modernise.
The new land law appears to

he popular with farmers. One
man working in the rice fields

rice just outside Hanoi says

that he and his family have
been forming the same land for

nearly 30 years but, with toe

land collectivised, he has
enjoyed little personal reward
for his efforts. Now, he
observes with a grin, he will be
able to increase his yield and
keep the proceeds.

Ideologically, private owner-
ship of land is very hard for

the ruling Communist party to

US MISSION TO STUDY TRADE PROSPECTS

In another sign of a thaw between the US and

Vietnam, Hand announced yesterday that a US

congressional delegation would study invest-

ment and trade prospects in Vietnam next

week, Reuter reports from Hanot

The 12-member team from the House of Rep-

resentatives’ ways and means committee will

he one of the first congressional economic mis-

Sm to Vietnam, with wWto the US Im no

diplomatic relations. The visitfrom August 12

to 15 comes a month before US President Bill

Clinton must decide whether to lift the US

economic embargo against Hanoi dating from

1964*

The aim of the mission is “to study Vietnam's

renovation policy and economic development

and business and investment opportunities in

Vietnam/ Ms Ho The Lan, Foreign Ministry

spokeswoman, said.

Mr Clinton is under pressure from conflicting

pressure groups as the September 14 deadline
approaches for him to renew or scrap the

embargo.

War veteran groups want him to maintain
the sanctions, but US companies want them
ended so that they; can compete for contracts to

be awarded as a remit of his move a month ago
to lift a US ban on new multilateral leading to

Vietnam.
Ms Lan also announced that Vietnam had

accepted a US proposal to station three diplo-

mats in Hanoi - the first to be posted to Viet-

nam since 1955, when the US mission dosed
following Vietnam's 1954 defeat of French
forces at Dies Bien Pho.
Their official job will be consular, but west-

ern diplomats say they trill amount to a US
liaison office with Vietnam.

accept. It goes against the

basic tenets of their philoso-

phy: Mandsm-Lenlnism-Ho Chi
Minh Thought. One delegate to

the National Assembly said

that the land law and the

lower agricultural tax were
designed to promote the Viet-

namese concept of “market
reform with socialist character-

istics".

As a compromise, the new
law allows almost total free-

dom in the use and transfer of

land, which will have the same
effect hut will cause fewer
problems to the hard-working
theorists at the Institute of

Marxism-Leninism.

There has been some debate

in the National Assembly over

the details of the law, includ-

ing what should happen to

land when the lease expires.

However, the direction of pol-

icy and the contents of new
laws are decided at a plenum
of the party’s Central Commit-
tee before the National
Assembly opens and there was
general agreement on the basic

principles of the law.

Although land ownership is

difficult for toe party to swal-

low, there seems to be a gen-

eral acceptance that it is an
essential part of Vietnam's
market reforms.

As one party official put it,

“There's no way for Vietnam
but to continue with reform
and to improve the general effi-

ciency of toe economy"

[

CALL FOR TENDER
EMINENCIAS Business and Economic Consulting Ltd. as privatisation consultant in

the State Property Agency/the Callers/

call for an International (multi-round) tender for Hungarian

and foreign professional and financial investors

to buy the HUF 561.000.000 value shares package ofMOFEM Ltd., (the Company) in ihe

possession of the State Property Agency representing 51% of the share capital, and
independently, the business participations of the Company worth HUF 174.900.000 ie

99.95% of the share capital ofMOFEM-Csoma Ltd and HUF 15.000.000 ie 6.7% of the

share capital ofPannonglobus Ltd

MOFEM Ltd is a lap and ball-end producing company having a natural monopolistic situation in

Hungary, its profit after tax on capital being 1 l.STo in 1992.

The two independently available business participations cannot be bought against existing loan and

compensation coupons.

The detailed call for tender - which contains the detailed information on the Company and the business

participations, the conditions of the tender and the method of judging - can be bought at

EMINENCIAS Lid. (54. Dembinszky Sl 1071 Budapest) from 9 August 1993. at the price of HUF
30,000. ie Thirty thousand Hungarian Forints (plus VAT! per copy. Hie documentation is available tn

Hungarian. English and German languages. The precondition of the participation ai the tender is the

acquisition of the prospectus. The information package can be taken over only against a duly signed

secure declaration and a power ofattorney or a duly signed declaration of participation intention.

Deadline of submitting the applications

24 September 1993 14.00 hours

Place of submitting the application: Registrar of the State Property Agency

Address: 56. Pozsonyi SL 1133 Budapest

The applications must be submitted personally, through an emissary or by post tin this case at the

applicant's own risk) in three copies, in Hungarian language, in a dosed non marked envelope at the

above address.

In view or proving the intention of buying, earnest money has to be deposited, the amount of which is

to be found in the detailed call for lender.

The application must contain the binding period of (he offer, which cannot be shorter than 120 days.

Based on the submitted applications, the State Property Agency will choose the applicants to be invited

to the second round, and will inform them of Lhc further conditions.

The Callers withhold the right to claim this tender unsuccessful.

Further information can be obtained from EMINENCIAS Business and Economic Consulting Ud.

Dr. Istvan JAriosi

Address: 54. Demhinszky Sl, 1071 Budapest

Telephone: (36-1) 2GS-H076

Facsimile: (36-1) 268-0570
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Rolls-Royce to close Europe’s only titanium plant
By Roland Adburgham
and Daniel Green

ROLLS-ROYCE is to close Europe's
only supplier of a metal essential to

the aerospace industry and buy it

instead from Japanese and US sup-

pliers.

Deeside Titanium, a Rolls-Royce

subsidiary which makes titanium
sponge granules, is to shut because
demand is falling and imports are
cheaper, Rolls-Royce said yesterday.

It was opened only 11 years ago
because the UK wanted its own
source of an essential material used

in engines for Tornado fighters and
other aircraft both military and civiL
The plant, in Clywd, north Wales,

has been operating at well below its

capacity.

Rolls-Royce said: “The company
has maintained operations to pro-
vide the special quality of titanium
which Is needed to make the high
temperature alloys used in
Rolls-Royce engines. It used to be a
strategically important source. Now
there is the required quality from
alternative sources.”

Deeside Titanium is near the site

of Shotton steelworks where 8,000

jobs were lost when steelmaking

ended in 1979. it was the first big

project to be attracted to regenerate

the area and was seen as a flagship

investment symbolising new metal

for old. Titanium has an exceptional

strength to weight ratio and corro-

sion resistance.

The plant, which will close before

the end of this year, was set up at a
cost of £25m with backing by the

Labour government's National
Enterprise Board. The shareholders

were Billiton UK, a Royal Dutch
Shell subsidiary. Imperial Metal
Industries and Rolls-Royce. Subse-

quently Rolls-Royce took a control-

ling interest of over 80 per cent with

IMI retaining the balance.

Today, the plant sells titanium

granules to IMI which uses them to

make special alloys far Rolls-Royce

aero engines. IMI sells any surplus

alloy to other aerospace companies

in North America, while RoILs-Royce

also had other sources for the spe-

cial alloys.

Demand for the granules never
came up to expectations and the

plant never worked at full capacity

even when the aerospace industry

was at its strongest in the late 1980s.

in the past two years the market
has deteriorated. Defence spending

has been cut "fid orders for civilian

aircraft postponed. Titanium prices

fell sharply as supplies were swollen

by metal from the former Soviet

Union.
The price of aerospace grade tita-

nium dropped from more than $10 a
Kilogram in 1S89 to $3.50 now. In
response, Japanese and US compa-
nies cut production by more than
one third In 1991 alone.

Any investment for new factories

was attracted to the US which has
both the world's largest aerospace

industry and an import tariff on

titanium products of 15 per cent,

compared with 7 per cent in the

EC
A US-Japanese joint venture with

twice the capacity of Deeside Tita-

nium, opens this year in Ohio. IMI

will test the quality of this new
plant’s output as another possible

alternative to Deeside; said Mr Peter

Fisken, chairman of IMI Titanium.

Deeside Titanium never employed

more than 160 people. The present

workforce is only 73, whose redun-

dancies wQL be phased over several

months.

Deficit in

1992 was

£3bn less

than forecast

Britain in brief month compared with the 203
per cent achieved by Ford, the
traditional market leader.

New road plan

Boost for
shipyard
customers
Customers of shipyards are to

get extra financial support
under rule changes announced
by the Department of Trade
and Industry.

Mr Tim Sainsbury, industry
minister, said the level of secu-

rity needed to qualify for the

home shipbuilding credit guar-

antee scheme is being cut.

“New applicants for HCS will

now be able to use their new
vessels as security for up to 60

per cent of the loan - rather

than the 40 per cent or 50 per

cent that has been the practice

in the past This will produce
a more level playing field for

UK shipbuilders, helping them
to compete with shipbuilders

from around the world."

The scheme is restricted to

individuals or companies in

the UK, Isle ofMan or Channel
Islands. A foreign company
can use the scheme if it regis-

ters as a UK company.

Measures announced yester-

day to reduce the time taken
to complete new roads and
bypasses have been welcomed
by business and the road
transport industry. Changes to

the planning process were also

proposed to cut between three

and live years from the 13
years it currently takes to

agree on and build new roads.

Institute of Directors said.

The IoD claimed that with

the timetable for a single cur-

rency “inevitably delayed", the

early introduction of a com-
mon currency - which could

eventually evolve into a single

currency - was of paramount
importance for the European
economy. Mr Peter Morgan,
IoD director general, said the

present method envisaged for

creating monetary union was
unrealistic and that the hard
ECU “currently represents the

best alternative route”.

Record equity

turnover

Drug budget
inquiry planned

Turnover in overseas equities

hit a new all-time high in July,

rising £3bn on the previous

month to £50.7bn, the London
Stock Exchange said. It esti-

mates that 90 per cent of all

cross-border transactions in

Europe are transacted through
the Exchange's Seaq system.

The Commons health commit-
tee is to undertake an inquiry

into the state-mn National
Health Service drags budget in

the autumn. MPs will consider
whether steps taken by gov-

ernment to control the budget

are leading to more appropri-

ate and cost-effective drag use.

Polly Peck talks

British Gas
sells to Ireland

Car sales up 7%

Administrators to Polly Peck
International, tbe collapsed

fruit to electronics conglomer-

ate, are in discussion with the

breakaway north Cyprus gov-

ernment in an apparent
attempt to stop it taking over
PPrs local assets and delaying

their disposal.

Sales of new cars in the UK
rose 7 per cent last month as
Vauxhall gained market lead-

ership in a single month for

the first time.

Vauxhall, tbe UK subsidiary

of General Motors, won 23.2

per cent of new car sales last

Hard Ecu
‘only option’
The hard Ecu represents
tbe only option left open
for business to gain full advan-
tage of the single market, the

British Gas yesterday signed a

I£6m contract to supply Ireland

in the company's first deal to

sell gas outside the UK
The gas will be supplied

through a pipeline being built

between Moffat and Scotland

and Loughshinny. north of

Dublin, by Ireland's Bard Gais

and scheduled for completion

in September. The one-year
contract starts from Septem-
ber. It is the first time Bord
Gais has bought outside the

state, but Mr Michael Conlon.
chairman, said: “Ultimately
Ireland will be integrated into

the European natural gas net-

work."

FIDELITY DISCOVERY FUND
Socidtd d Investissemem a Capital Variable

Kansailis House

Place dc I'Era'ile

L- 1021 Luxembourg

NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that tbe Annual General Meeting of die Shareholders of FIDELITY
DISCOVERY FUND, a socidte d'invesiissemcnr & capital variable organised under tbe laws of

the Grand Duchy ofLuxembourg ( the “ Fund ”
). will be held ar the registered office ofthe Fund,

Kansallis House. Placede l’Etoile. Luxembourg, ai U:00a.m. on August 26, 1993, specifical-

ly. but without limitation, for the following purposes

:

1. Presentation of the Report of the Board of Directors.

2. Presentation of the Report of the Auditor.

3. Approval of the balance sheet and income statement for the fiscal year ended April 30. 1993.

4. Discharge of the Board of Directors and the Auditor.

5. Election of six 1 61 Directors, specifically the re-election of Messrs. Edward C. Johnson 3d.

Barry R.J. Bateman. Charles T. M. Coll is. Charles A. Fraser. Jean Hamilius and H. F. van

den Hoven, being all of the present Directors.

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg.
7. Declaration of cash dividends on the Fund's Class A and Class B shores in respect of the

fiscal year ended April 30, 1993. and authorisation of the Board of Directors to declare fur-

ther dividends in respect of fiscal year 1993 if necessary to enable the Fund to qualify’ for

"distributor" status under United Kingdom tax law.

& Proposal, recommended by the Board of Directors, to amend the fourth paragraph of Arti-

cle 15 of the Fund's Articles of Incorporation to delete the specific limitations in the nature

of investment safeguards set forth therein and to substitute more general language, in cider

that all of the Fund’s investment safeguards may be determined by the Board of Directors

in its discretion, subject to the requirements of Luxembourg law and regulation. Copies of

the fourth paragraph of Article 15 as proposed to be amended may be obtained from the Fund
at its registered office in Luxembourg and are being mailed to all registered shareholders

with this Notice of Meeting,

9. Proposal, recommended by die Board of Directors, to amend the Fund's Investment Manage-
ment Agreement with Fidelity International Limited t

" FIL "
) by adding a new Section 16

to specify the basis on which FIL, as Investment Manager, may delegate, with the Board’s

consent, FIL's responsibilities in respect of portfolio management for the Fund, and to amend
Section K) of the Agreement to state the responsibility of FIL for such delegee's actions pur-
suant to such delegation. Copies of Sections 10 and 16 as proposed to be amended may be
obtained from the Fund at its registered office in Luxembourg and arc being mailed to ail

registered shareholders with this Notice of Meeting.

10. Consideration of such other business as may properly come before the meeting.

Approval of items l through 7 of the agenda will require the affirmative vote of a majority of

the shares present or represented ai the Meeting with no minimum number of shares present

or represented in order for a quorum to be present. With respect to item 7. in order to approve

the dividends, each class will vote separately its approval of the dividend to be paid on shares

of that class ; the affirmative vote of a majority of the shares of that class present or represented

ut the meeting will be required in addition to the affirmative vote of a majority of the combined
classes present or represented at the meeting.

Approval of item 8 of the Agenda will require the affirmative vote of two-thirds (2/3 1 of the

shores, acting as a single class, present or represented at the Meeting at which a majority of

tbe outstanding shares of all classes, treated as a single class, must be present or represented

;

if a quorum is not present, then at the adjournment session of the Meeting, approval of item

8 shall require the affirmative vote of two-thirds 1 2/ 3 1 of the shares, acting as a single class,

present or represented at the Meeting with no minimum number of shares present or represented

for a quorum. Approval of item 9 of the Agenda, including at any adjourned session of the

Meeting, will require to affirmative vote or a majority of the shares, acting as a single class,

present or represented at the Meeting ai which a majority of the outstanding shares ofall classes,

treated as a single class, are present or represented.

Subject to the limitations imposed by the Articles of Incorporation ofthe Fund with regard to

ownership of either orboth Class A and Class B shares which constitute in the aggregate more
than three percent 1 3 %) of the outstanding shares ofboth classes, each share is entitled to one

vote. A shareholder may act at any meeting by proxy.

Dared: July 22. 1993

BY ORDER OF THE BOARD OF DIRECTORS

A stillman at work in a Scottish distillery: the government loses money despite taking £7.16 tax on every bottle of scotch

UK whisky sales fall but exports rise
By PhRlp Rawstome

SCOTCH whisky makers yesterday
reported a continued decline in UK sales

and renewed their appeal to the govern-
ment to ease the tax burden on spirits.

Industry figures for the year to May
showed a 5.5 per cent fall in sales. The
government, too. was losing money
despite taking £7.16 tax on every bottle,

said the Scotch Whisky Association.

"Treasury receipts from spirits in 1992-93

were down £80m - 7 per cent in real terms
- and are already heading for a similar

loss this year.”

The association blamed the govern-
ment's taxation policy for encouraging
other EC states to raise spirits duties.

Nine EC countries had increased the tax

differential between spirits and other
drinks during the past 12 months, said Mr
James Bruxner, chairman.
Scotch volumes exported to the EC in

the first five months of the year were 2 per

cent down on the same period last year.

Total export volumes in the first half of

the year rose, however, as a 3 per cent

increase in shipments to the rest of the

world more than compensated far the
decline in Europe. The value of exports to

non-EC countries was 6 per cent higher at
£555.Rm. Growth was achieved even in dif-

ficult mature markets such as the US,
where shipments so far this year have
grown 2 per cent in volume and risen U
per cent in value to £123m.

BRITAIN'S current account

deficit was nearly £3bn smaller

in 1992 than the government

originally estimated, thanks to

an unforeseen boost from the

devalued pound, writes Emma
Tucker.
The final balance of pay-

ments figures published yester-

day showed a sharp jump in

UK earnings from overseas

portfolio Investments, partly

because of the drop in sterling.

The current account deficit for

last year was £S.6bn, £2Jbn
lower than provisional esti-

mates of £lL5b» published in

March. In 1991, the deficit was
£7.7bn.

Although final quarterly fig-

ures for 1992 are not yet avail-

able. economists suspect that

the improvement in perfor-

mance came from the auto-

matic boost to income earned

in foreign currencies that fol-

lowed the pound's exit from

the European exchange rate

mechanism last September.'

The latest figures are likely

to prompt revisions to econo-

mists' pessimistic predictions

for the 1993 current account
deficit The average forecast

among economists is for a defi-

cit of £L6.4hn and in March, the

Treasury forecast a deficit of

£175fm.
"This is not really a change

in the UK's underlying perfor-

mance ” said Mr Kevin Gar-

diner, UK economist at SG
Warburg Securities. “But nor
is it necessarily a transient

change, provided the pound
remains relatively weak,”
The Treasury said the fig-

ures were encouraging in that

they showed a much smaller

deterioration in the current
accountbetwem 1991 and 1992.

Warnings, from interest, prof-

its and dfrldaids registered a
surplus of £&8bn compared
with only £320m in 1991. The
overall surplus on invisible

earnings - which include ser-

vices, interest, profits, divi-

dends and government trans-

fers - was £4iibn, compared
With £2.6bn m 199L
The trend in visible, or mer-

chandise, trade remains
gloomy. *n» visible trade defi-

cit was £l3-4bn last year, com-
pared with £10J9m in 199L

Observer, Page 11

APPOINTMENTS

an international organization which promotes the

investment of capital for development of the Latin

American region, seeks an Individual with demonstrated

success in trading to serve as

Prison cheese factory

seeks pizza the action

Investment Officer H ARRODS, the Savoy,
the Ritz and many
other leading London

stores, hotels and restaurants

will this week start taking
their supplies of mozzarella
and ricotta from the prison ser-

vice.

In one of tbe most ambitious

commercial ventures ever
undertaken by the prison ser-

vice in Britain, women prison-

ers at East Sutton Park open
prison, Kent, have been trained

in cheesemaking.
Each day they will turn

12.000 litres of milk from cows
on the prison form into one
tonne of mozzarella ?nd half a

tonne of ricotta.

The scheme brings together

a number of features that offi-

cials hope will increasingly
shape the future of the prison
service - public-private sector

partnerships, market-rate
wages for prisoners and train-

ing for real jobs that may
help reduce the re-offending
rate.

The prison’s cheesemaking
activities will take place in

conjunction with Mr Edgardo
Pasquali. an Italian business-

The individual chosen for this position wffl have foe opportunity to

be a part of a multicurrency trading desk, utilizing Independent
trading decisions in order to enhance the overall return of the
Bank's liquidity portfolio. Qualified candidates should have a
background in international fixed income portfolio management, as
well as both fundamental and technical trading experience.
Experience wilh accounting systems and trade settlement
procedures would be very helpful.

Bachelors degree: Masters preferred.

Six years of international investments or portfolio management
experience.

Proficiency in English. Second language (Spanish, French,
Portuguese) pref.

Selection criteria include experience with futures and options,

knowledge of computers, and ability to deal in several markets,
j

Position offers an excellent salary and benefits package, including
|

relocation costs to Washington, DC. interested candidates should

send resume to: IDB, Slop EO507, HUfl-GV-FT Washington, D.C.

20577. The Bank regrets foal it is able to respond only to those

I

applicants who best meet foe requirements of the position.

DEShaw&Co
TRADER/

SALESMAN/
GENERALIST

RECRUITMENT

needed for new London office of
highly capitalised ioiernaiional

trading firm operating from London in

the Japanese Securities Market.
Applicants must have exceptional

intelligence,excellent commuaiciuou
skills and

- Honors degree from a top

university

- Ability to spejk and write

Japanese

- Mathematical and quantitive

modelling expertise

- Wnrk experience in Japan uould
be a significant advantage

Fax CV and com penstt ion history to

Mr Garon in New York Cit>

fl 2

1

2 47# Q] 1 1 USA J or write I..

Box BlrilT. Financial Times.

One Southwark Bridge.

London SEI 9HL

Successful

investment firm

seeks well-

educated,

experienced

aggressive sleuth

to find and attract

top talent to join

our specialized

professional staff.

Alan Pike visits

an unusual
commercial
venture at a
Kent prison

man. The prison service will

sell the cheese to Mr Pasquali
whose company, Mama Mia,
will distribute and market
IL

Prisoners employed on the
scheme will work in a realistic

workplace environment and
earn around £130 per week,
compared with an average of
about £6 in traditional prison
workshops.
They will pay tax and board

and lodging allowances from
their wages, and much of the
rest will accumulate for their
release. Women had to submit
written applications to join the
project, and were selected by
interview.

Mr Derek Lewis, director
general of the Prison Service
who launched the scheme at
East Sutton Park yesterday.

said prison could be very debil-

itating, taking away people's
sense oT responsibility. .

The new enterprise should
enable prisoners to regain
responsibility for their own
Uvea, and help them live in a
law-abiding way after their

release.

He said the venture showed
the value of partnership with
the private sector. The Prison
Service, would not have had
the marketing, distribution or
technical skills to launch it

alone.

M r Pasquali said he
believed the quality

of fanning condi-
tions at East Sutton Park
would enable the prison to pro-

duce some of the best mozza-
rella and ricotta in Europe.
Only high quality outlets,
including 250 leading
London restaurants, would be
supplied.

The Prison Service owns
5,800 hectares of land, 60 per
cent of It in use as farms and
gardens. Most of the produce
and milk is

. used to supply
prison kitchens.'

Back to the
Fifties for

gilt-edged

yardstick

Forty years oh - gilts regain their glister

FT Government seewftteff Irafax, 15/10/26 = IOD
110 1. •• :

'

By Sara Webb

Send resume, earnings history to

Box BlfilV. Financial Times,

One Sautiiwark Bridge.

London SEI 9HI_

APPOINTMENTS ADVERTISING
appears every Wednesday & Thursday &

Friday (International edition only)

For further information please call;

Tricia Strong on 071-873 3199

Andrew Skarzynski on 071-873 3607

Philip Wrigley on 071-S73 3351

JoAnn Gredell New York 212 752 4500

ONE of the oldest yardsticks of
the gilt-edged market is on the
threshold of a level not seen

I

for nearly 40 years. The FT
Government Securities Index,
a basket of UK government
bonds of various maturities,
closed yesterday at 99.97, up
0-17, reflecting the recent
strong rally in the gilt market
The index last touched 100

on April 15 1955, when Sir
Anthony Eden was prime min-
ister and Mr Rab Butler was
chancellor. Based at xoo in
1926, it reached a high of 127.4
in January 1935 and plum-
meted to a low of 49.18 in Janu-
ary 1975, in an era when infla-

tion exceeded 20 per cent
The Call in inflation and the

decline in UK interest rates in
the 1990s have prompted a
strong rally in gilt prices. Base
rates have fallen from 10 per
cent to 6 per cent in the past

GRts: total return tndoxm reefterms,* fflS3 -iqo
120 — . . ;

— *

80—AAA-i

19S3S5 57 59 87 63 65 07W 7* 7*75 7*79 WHS* 07WWW
SawaFT/BZW.

r*™«6U*ckb^ukki for trua*,,' .

year. Since the shake-up of the
ERM, further cuts are
ted, with Mr Roger Bootle,
chief economist at Midland
Global Markets, predictingthat
base rates could fall below 4
per cent by the end of the
year.

With the development of
more specific gUt market indi-
ces, the Government Securities
Index appears to have lost

some of its following. The $T
All-Stocks index

become a more, popular mear
sure. One gilt-edged market-
btoker pointed out that pen-
sion and life, funds tend to
Jteasure thfr performance of

.
cir portfolios against

.
gilt

with specific maturity

Bonds, Rage 16
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SSSari-a-

W’SMat'y- itr
““«J tarntta^K
“ertmg of Daimler-Benz after bemade a vehement attack on thecompany’s management

fuS?
5^8

*
016 1^e °5 investment

S£iJ55erveiwd at annual
“^hdlders meeting of EWE, the

uHbties-based congfomer-

31 JS 8̂ ^'3 spokesman con-demned the naivete of the Germancompany for expecting to be able to
raise cash m International capita}
markets at the same time as having
an anachronistic capital structure
restricting shareholders' voting •

influence. B

A further symptom of the corpo-
rate governance debate is the will-'
ingness of managers to thinfr the
unthinkable. For example, board
members of Deutsche Bank and
Daimler-Benz have hirrted that the
bank should reduce its 28 per cent
stake in the industrial group. The
two deny any concrete plans for
such a move, but the feet that the
issue is being talked about in pabHc
casts doubt about one of the prett
stable relationships in German capi-
talism. Deutsche has owned the

-

stake since 1926.

Meanwhile, German managers
pepper their press conferences with
buzzwords such as “investor rela-
tions” and “shareholder value",
which imply that the interests of
long-suffering shareholders are
beginning to be taken more sen- -

ously. And a highly critical book -

about German management entttM
Nteten in Nadelstretpen, or. Nitwits
in Pin-stripe Suits*, has been at the
top of bestseller lists for nwmfh^ its.

.

note of self-doubt capturing the
mood of the times.

Critics of the systemare unitedin
believing that senior managers are ~

shielded from the pressure,to per-

form - at least as measured,by _
reported profits and otbej^ftaancitf

’

criteria such auffvidBhd growth. 'i

MANAGEMENT
German shareholders are starting to reject their boards

1

traditional lack of accountability, writes David Waller

A shock to the

•535tor?

- With the exception of Krupp’s
purchase of rival steel group
Hbesch last year, or Pirelli's ulti-

mately unsuccessful attempt to
aoguire control of Continental tyre
company, hostile takeovers are
rare.

.

..Managers sit behind legal barri-

cades, which guarantee that they
caxmot be dislodged from office. For
example, devices restrict share-
holder voting rights (Stimmrecht-
beskrtnkung), and special types of

' non-voting pharpg such as the “vin-

ailated”shares common in the
insurance sector, allow . manage-
ment the right to choose which
shareholders acquire votes on their
hnlrtfwgs.

Ve rities are unhappy with two§* ~*other qtoactensdailly Ger-
man features:

• The two-tiar board structure.

Joint-stock companies are by law
required to appoint a supervisory

board (Ayfstoh&rnt) and a manage-
ment botod (Vorsiand). The man-
iagenqBtibeudas RspondUe for
tiie ^ytoKiay iBaiiagemart of the
bsBmafoy.^^fle"the supervisory

board, comprising representatives
of both shareholders and employ-
ees, oversees management perfor-
mance according to its own criteria.

It also appoints senior management
and, in some wwinwgt^in'os haw the
right to veto important commercial
decisions.

• Strong relationships between
Germany's bigger banks and large

German companies. Those relation-

ships are expressed via direct indus-
trial holdings and via influential

positions occupied by bankers on
industrial companies' supervisory
boards. For example, besides
Daimler-Benz, Deutsche is reputed
to have stakes of at least 10 per cent
in more than 80 large German com-
panies. And the chief executive of
Deutsche is traditionally chairman

of fee Daimler supervisory board.

Such relationships lead to a flow of
information between banks and
companies from which ordinary
shareholders are excluded.

“It is fee most Japanese system
outside Japan," says Roland Berger,
hf»ad of fee leading German manag-
ing consultancy that bears his
nami» “The German corporate gov-

ernance system is part of the coun-
try’s consensus society. It is a sys-

tem of controlled behaviour where
people don’t do unconventional
things

“It ensures that radical and short-

term-oriented decisions and moves
cannot be expected from German
management and supervisory
boards. Companies are much more
long-term.”

B ut has the stock market's
lack of pressure on manage-
ment deepened the impact of

Germany’s recession? Critics such
as Prof Wenger argue that the secu-

rity and cosiness of fee German sys-

tem blinded companies to signs of

impending recession last autumn,
wife the result that wage rises were
too high.

While not so extreme as Wenger.
Berger concedes that fee German
system “means that fee factor capi-

tal is not employed in fee most
rational way. . . managers are not
under enough pressure to make
their assets sweat. The interests of

shareholders have a lower priority
than issues such as the develop-

ment of long-term technology,

labour relations, consumer respon-

sibility and so forth".

Others strongly disagree, citing

the long-termism that the system
encourages as a central reason for

fee success of fee German economy
in fee decades since fee end of the

second world war.

Walter Seipp. chairman of the
supervisory board of Commerzbank,
believes German managers’ freedom
from the threat of takeovers is a
strength.

"It has been argued that take-

overs have helped strengthen corpo-

rate US." he says. “On the contrary.

There are many companies which
have been decisively weakened by
successive leveraged takeovers and
by fee need to fight off unwelcome
bids. I am very happy that we have
not had tins wave of takeovers in

Germany."
Seipp accepts feat many German

companies are in need of a degree of

“cultural revolution". But he rejects

suggestions that fee absence of a
“market for corporate control" has
weakened boardrooms. "I don’t
know any other European country
which is so open in terms of
chances to get to fee top of manage-
ment. Neither family nor school nor
university have any influence on
this. Getting into the corporate elite

is based on performance and noth-
ing else.

"I fear that those who talk about
shareholder value are those who
simply want to make a fast buck."
Whether that remark is justified

or not, there is certainly reason to

doubt whether the current corpo-
rate governance debate poses a seri-

ous threat to the system.
There is little chance that a wave

of takeovers will force German com-
panies to restructure. Research
from two U£ academics shows that

86 per cent of all listed German
companies have a single share-
holder of 25 per cent or more, pro-
viding an effective block to take-

overs**.

Moreover, recent economic evi-

dence suggests the worst of the Ger-
man recession may be past. The
stock market has reached new
highs amid optimism that compa-
nies and unions have agreed on the
cost-cutting measures to restore the

competitiveness of German indus-

try. without the threat of takeovers.

If the economy does restore its for-

mer economic might the question-

ing about the efficacy of the Ger-

man system will fade away.

•Nieten in Nadelstreipen try Gunter
Ogger, reviewed in the FT on May
20.

**German capital markets: corporate

control and the obstacles to hostile

takeovers: lessons from three case
studies. By Julian Franks and Colin

Mayer of the London Business
School and the University of War-
wick.

Learning from
past mistakes

Christopher Lorenz explains how
companies gain from self-analysis

B
efore Boeing started to

develop its 787 and 767
aircraft, a group of senior

employees spent three years on
“Project Homework”, comparing
the managerial failures and
successes of past development
processes. They produced
hundreds of recommendations.
Several members of the team then
transferred to the 757 and 767
start-up projects.

Guided by this experience.

Boeing produced the most
problem-free product launches
in its history.

Such systematic self-analysis

of a company's past experience
- especially its mistakes - is

unusual in industry. But it is one
of several essential “building
blocks” for any company which
wants to become a “learning
organisation”, according to David
Garvin, a professor at the

Harvard Business SchooL
Garvin’s advice is delivered,

in a long article in the latest

Harvard Business Review*, at

a time when the learning
organisation has become one of
the most popular concepts in

management on both sides of the
Atlantic. But the Harvard
professor certainly has plenty
of practical advice on what be
calls fee “three Ms" of learning

organisations.

• Meaning. Other authors differ

widely over the definition of a
learning organisation - for

instance over whether
behavioural change is required
for learning to occur. Garvin
defines it as one which is “skilled

at creating, acquiring and
transferring knowledge, and at

modifying its behaviour to reflect

new knowledge and insights".

• Management. His operational

“guidelines for practice" praise

Xerox for its systematic
problem-solving; US General
Electric, General Foods,
Chaparral Steel and Allegheny
Ludlum for various experimental
methods; IBM (in the 1960s),

Boeing, BP, and the Arthur D
Little consultancy for learning

from past experience; Digital,

AT&T and Xerox (with
benchmarking) for learning from
others; and GTE, Time Life and
the PPG Glass Company for

transferring knowledge

THE PROPERTY MARKET

G
ould the turmoil in

Europe's currency
markets mark a turn-

ing point for Europe’s

stricken property industry?

Optimists believe that, if the

upheaval results in interest

rate cuts, ft could relieve some
of the pressure on Continental

property markets.

Some relief is certainly

needed. In the three months to

June, average capital values

fell by more than 3 per cent; in

the year to June, values fell by
18 per emit, according to a sur-

vey at Europe's 13 largest prop-

erty markets by Richard Ellis,

the chartered surveyors.

It is tempting to draw paral-

lels with the UK market follow-

ing sterling's withdrawal from

the exchange rate mechanism

last September, when the fall

in sterling and the reduction of

interest rates paved fee way
for a change in sentiment

towards commercial property.

It raised the prospect of a

revival in tenant demand; it

relieved the pressure on prop-

erty company balance sheets;

and it encouraged investors to

switch out of bank deposits

into higher-yielding property.

The comparison with the UK
should not be taken too for,

however. For one thing, most

countries In Continental

Europe appear to be unwilling

to make sweeping cuts in inter-

est rates and the value of their

currency. For another, lower

interest rates would have less

impact on property a>wpa-foes

on the Continent, where there

is a greater use of fixed-rate

finance for property-

Nonetheless, there m httie

doubt feat high real interest

rates have damaged Europe s

property markets. Across

Europe, vacancy rates are coo-

tinuing to rise, albeit man a

low base, in most Continental

cities. Development activity is

very limited. Investors are gen-

erally wary, although they are

beginning to return to some

markets such as tondon-

ln general, fevestnwnj: y«UJ
are relatively stable, but rmte

are falling sharply- But fee

performances ofindn^du31

markets vary sgnifiranur—

_

• The Belgian property mar

ket has, until recently, per

downturn in demand Sram»®

ants to pushed

up to an
cent, according to tocu"

S ap,
investment
slightly to about 7-5 per cent.

Interest rate cuts could relieve

pressure, says Vanessa Houlder

Index
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• The French property mar-

just demonstrates some similar-

ities wife feat of the UK, with,

a serious oversupply problem

in Paris of rental property,

along with high levels of bank

borrowings and bad property

debts. Prime yields have risen

Aron less than 4 per cent to 6

per cent, according to Richard

Trtiis Rents, which stand at

about FFW.600 per sqm a year,

are still felling. _

• Germany’s deepening reces-

sion has sent rents down

across fee country. wtih fee

wcceDtion of DOsseldorf,

aSXs to Jones Lang Woot

ton. fee chartered surveyors.

Investment yields for prime

property have, however,

remained steady as investors,

faced with declining interest

rates, have redirected funds
Into property.

• Italy’s political and eco-

nomic crises have depressed

the property market even
though interest rates, at 9 per

cent are at their lowest since

1976. Occupier demand in the

office market is low and rents

are about 20 per cent below
their peak.

• The Netherlands’ property

market is relatively stable.

Despite declining economic
growth aud a slight drop in

letting activity, rents have held

up well and there have even

been modest increases in Rot-

terdam and Utrecht, according

Changes fc
. ..
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to Jones Lang Wootton. Invest-

ment interest, particularly

from foreign investors, has
increased.

It is unclear whether the
Dutch stand to gain or lose

from the crisis in fee ERM.
While it may try to lower inter-

est rates, the guilder's contin-

ued link to the D-Mark in the
old 25 per cent band may put

exporters at a disadvantage.

• The Spanish property mar-
ket is declining rapidly. Rents
are Failing sharply. They have
dropped by 13 per cent to

Pta^500 per sq m a month in

Madrid and by 14 per cent to

Pta3000 per sq m a month in

Barcelona, according to Rich-

ard Ellis. Central Madrid has a
vacancy rate of 6 per cent,

while on the outskirts the

vacancy rates rise to as much
as 36 per cent, according to

Knight Frank & Rutley
Espana, property advisers.

• In Portugal, rents have
fallen by 12 per cent in fee last

three months to a maximum of

Es5,700 per sq m a year,

according to Richard Ellis.

Prime yields in Lisbon have
risen to about 10 per cent
• In Ireland, commercial prop-

erty rents are still stagnant.

But falling interest rates in

recent months are encouraging

private investors back into the

market, even though institu-

tions remain net sellers.

• The UK is still working off

the ill effects of fee surge in
credit and development at the
end of the 1980s. However,
there is increasing evidence
that the market has turned the

corner.

The combination of a fall in
yields and fee slower rate of

decline in rental values has
started a revival in capital val-

ues, which rose by an average

of 05 per cent in June, accord-

ing to the Investment Property

Databank.
In some respects, the funda-

mental problems faced by the

Continental property markets
are less severe than in the UK
or the US. Stricter develop-
ment controls and less bank
lending have limited the extent

of surplus property in most
countries.

Over the next four years,

average rental growth will

remain below inflation in

Europe’s top 30 cities, assum-
ing real growth in GDP of 1 per
cent according to a forecasting

model devised by Hillier Par-

ker, chartered surveyors.

Unless the crisis in the ERM
results in a far-reaching
change in economic policies

across the Continent, the pros-

pects of a swift recovery in

property markets are poor.

Prague at its Best:

Vltava bank/
Charles Bridge
Historic business premises at the river-

side promenade,directlyconnectedto

the new CBC-Arcade. with 2.500 m2

rentable space. To be deflvered

vacant. Price« DM 7.215.100

Wenceslas Square
Business premises built in 1930

with 6.700 m- rentable space forshops

and 3.000 m- offices and vacancies.

Income Kc 38 mio. To be increased

considerably. Price on request.

Stores at Triple A Locations
Pedestrian Mall Wences- Pedestrian Mall

las Square/Am Graben Charles Bridge CBC
Arcade with 3.600 m2 shopping area - Stores from 25 m2 onwards,

divisible ad-flb. Total space amounts to 400 m-.

• *.. *v 0

JENDRUSCH & PARTNER
We make property move.

Neuer Wall 35 • 20354 Hamburg • Tel +49-40-366000 • fax +49-40-364945 - RDM

VGdavsk6 nbmSsli38 -Wenceslas Sq.- 1 1000Prague 1 -Tel+42-2- 24218260 -Fax+42 - 2 - 242 182a 1

Hamburg • Berlin - Prague - Budapest - Paris - New York - St. Petersburg - Basle - HoJsfein

throughout their organisations

through the rotation of personnel
and other means.
• Measurement Ways of
assessing an organisation’s rate

and level of learning to ensure
that gains have been made.
Well-known techniques such as
“learning curves" and
“experience curves", which relate

learning to a company's or
industry's rising production
volume, are incomplete, Garvin
points out They focus on only
a single measure of output, cost

or price. They ignore learning
that affects other competitive
variables, such as quality,
delivery or new product
introductions. They ignore
possible “drivers" of learning,

such as new technology or the
challenge posed by competing
products. And they say little

about fee sources of learning or
levers of change.

T-pKfi»ari
, Garvin advocates use

of “the half-life curve”, a measure
originally developed by Analog
Devices, a US semiconductor
manufacturer. This measures
the time taken to achieve a 50
per cent improvement in any
specified performance measure,
for instance defect rates, on-time
delivery or time-to-market.

Garvin also advises companies
to use a range of auditing

techniques to track progress
through three overlapping
phases: cognitive learning (fee

expansion of knowledge and new
patterns of thought); behaviour
change; and performance
improvement.
For all this to work, companies

should start by providing more
time and skills for employees
to reflect, analyse and innovate;
by breaking down internal

boundaries and external ones;

and by creating “learning
forums" on specific topics, from
the changing competitive
environment to the health of
cross-functional processes.

For many companies. Garvin’s

list of tips may prove quite a
mouthful. But, as his examples
of best practice sbow, they are

worth digesting.

*BuQdmg a Learning
Organisation. HBR July-Aug 93.

Reprint 93102. Fax: 617-495-6935.

LjV. CALIFORNIA

Buy luxury apartments or villas

or profitable hotels, office

buildings, shopping centres etc

and save lime by our careful

local preselection.

Fax your requirements

for free information.

Principals only.

Fee paid by seller.

OS-Rou
Partner for Europe & South Africa.

FWTefc++J2-2-77I-l4-1

1

iBdgfana)

WATERLOO PLACE,

ST JAMES, SW1 1

Maxble Lined

Banking Hall -

800 sq ft + 2,600 sq ft

offices. To Let

Tel: 071 499 0866

Reft RS

Commercial
Property

appears every Friday in the

Financial Times

For full details please call

Dominic Morgan in

London

on 071 873 321 lor

JoAnn GredeII in

New YortLon

212 752 4500

Enterprise Zone
Land For Sale

In Telford.

Stafford Park 5,

2.88 Acres approx.

Freehold.

li Aht,

Land and premises with added value.

ABERDEEN
OF INTEREST TO

RESIDENTIAL DEVELOPERS

6 acre site, 2 miles from city centre,

adjacent to the main road. The site has

not been previously developed and

there are no buildings or restrictive

conditions in the title. The sale is nowi

necessary to close a family trust.
1

Details from Collie & Co, Solicitors, 9j

Bank Street, Galashiels

(Tel: 0896 55466)
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BUSINESSES FOR SALE

GREEK EXPORTS S-A,

AJWOUNCEMENT OFA PUBLIC AUCTION FOR THE HIGHEST BID
GREEK EXPORTS SA~ established in Athens (17 PacepLslimiou Street) and legally represented, in its capacity as Liquidator in accordance with

article 46a of Law No. 1S91/1990, Supplemented by article 14 of Law No. 3000/1991 and following Decision No. 30S9/1993 of the Athens Court

ofAppeal.

ANNOUNCES
a Public Auction for the Highest Bid with scaled, binding offers for the sale, in toto, of the assets of the society anonyme named GENIKI
PROMJTHEFT1KJ fKATASKEVAi) AE ELECTRICAL. TELECOMMUNICATIONS AND PLASTICS INDUSTRY, which is under special

liquidation.

ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY
GENTKI PROMITHEFTIKI (KATASKEVAI) AE is engaged in the manufacture of low. medium and high voltage electrical equipment of all

kinds, in its long period of operation, the Company has succeeded in absorbing and applying locally foreign know-how and is considered to be one

of ihe most successful suppliers of the Public Power Corporation (DEN), rhe Hellenic Telecommunications Organisation fOTE> and other

corporations.

The company is established in Athens and is housed in self-owned offices of about 1 L5 sq.m, in area (25 Sloumari SL) while its plant is at

Oinophita, Bocoria, on a self-owned plot of 18.286 sq.m. On (his plot, there is a three-storey building consisting of a ground floor, a first floor, a

second floor and a roof terrace. The built-up pan covers an area of 5.493 sqan. together with smaller, secondary buildings covering about 490
sq.m.

TERMS OF THE AUCTION
1. In order to take part in the auction, interested panics are invited to receive from the liquidator the Offering Memorandum as well as the form

of the Letter of Guarantee required for the submission of a binding offer to the Athens notary public assigned to the public auction. Mis.

Andrian i-Dimitra Economopoulou-Zapheiropotou, 18 Voukourestiou Street. 5th floor, tel. 361.8249 up to Thursday, 2nd September 1993 at

1900 hours. Bids must be submitted in person or by a legally authorised representative.

2. The bids will be unsealed before the above-mentioned notary public on Friday. 3rd September at 1 100 hours with the Liquidator in attendance.

Those who have submitted bids within the prescribed rime can also attend.

Bids submitted beyond the prescribed time will not be accepted or taken into account.

3. The sealed, binding offers must clearly state the price offered for the purchase, in toto, of the Company's assets and must be accompanied by a

Letter of Guarantee from a bank legally operating in Greece, for the amount of eighty million drachmas (SO,000,000 dis.) or its equivalent in

U.S. dollars.

4. The Company's assets and all fixed and circulating constituent pans thereof, such as immovable and movable property, claims, trademarks,

tides, rights, etc, are to be sold and transferred "as is, where is" and. more specifically, in their actual and legal condition and location on the

date on which the sale contract is signed, regardless ofwhether the Company is operating or not

5. The Liquidator, the Company and the creditor representing 515J> of the total claims against rhe Company (Law 1892/90 article 46a para. 1 as

in force!, known hereafter as the Majority Creditors, bear no liability for any legal or actual defects or for any deficiency in the effects

and rights for sale nor Tor the possible refusal of the State to approve, as required the transfer of elements of the assets, nor for their incomplete

or faulty description in the Offering Memorandum and in any correspondence. In the event of inconsistencies, entries in the Company's books,

as they stand on the date of signature of the sale contract, shall prevail.

6. Prospective buyers, hereinafter referred to as 'Buyers', shall be obliged, on their own responsibility and due care, and by their own means and

at their own expense, to inspect the object of the sale and form their own judgement and declare in their bids that they are folly aware of the

actual and legal condition of the assets for sale. The Buyers are hereby reminded that, in accordance with the provisions of Law 1892/90.

article 46a, para. 4 as in force, having agreed in writing to maintain confidentiality, they are entitled to have access to any information they

may require concerning the Company for sale.

7. Bids should not contain terms which might prevaricate their bindingness or any vagueness concerning the offered price and its method of

payment, or any other matter of importance to the sale. The Liquidator and the Majority Creditors have the right, at their incontestable

discretion, to reject offers which contain terms and conditions, irrespective of whether these offers contain a higher price chan chat of other

bidders. Such unacceptable terms would be. for example, requests for the repair, improvement or transfer of fixed assets, or requests for

guarantees in Che collection of claims or the outcome of court actions brought by the Company in this respect, or compliance with

recommendations regarding the security of the installations, or safeguarding the insurance cover, etc.

S. In the event that the person to whom the auction is adjudicated, fails in his obligation to appear within twenty (20) days from being invited to

do so, and sign the relative contract and foils to abide by the other obligations accruing from the present announcement, then the above-

mentioned guarantee of eighty million drachmas (80,000.000 drs.) is forfeited to the Liquidator in compensation for expenses of any kind,

time spent, any actual or hypothetical loss sustained with no obligation on the Liquidator’s part to furnish any specific proof or deem that the

amount has been forfeited to him as a penalty clause and collect it from the guarantor bank.

Guarantees deposited by other bidders shall be returned to them after the Liquidator’s evaluation report has been approved by the Majority

Creditors and the highest bidder's guarantee shall be returned to him after he has paid the sale price and the act of settlement has been drawn

up and signed.

9. The highest bidder is deemed the one whose offer has been judged by rhe Liquidator and approved by the Majority Creditors as being in their

best interests.

10. The Liquidator shall not be liable to participants in the auction either with respect to the evaluation report or for his selection of the highest

bidder and neither will be be liable to them for the cancellation of the auction in the event that its outcome is not approved by the Majority

Creditors.

1 1. Participants in the auction do not acquire any right, claim or demand from the present announcement or from their participation in the auction,

against the Liquidator, for any cause or icason.

12. Transfer expenses of the assets for sale (taxes, stamp duty, notarial and mortgagor’s fees, rights and other expenses for drawing up
topographical diagrams as required by law 65 1/77, etc.) are to be borne by the Buyer.

13. Those taking part m the auction will be committed to keep the enterprise operating in its present form.

For any information, interested parties can apply to:

a) The head office of E.T.B-A. S.A.

Directorate of Public Holdings

87 Stngrou Avenue (2nd Floor)

TeL 30 1 92 94 395 and 30 1 92 94 396 and to

GREEK EXPORTS 5-A.

17 Panepistimiou Street ( 1st floor)

TeL 30 1 32 43 111 to 30 1 32 43 115

b)

Touche

Ross

CMT Industrial Supplies

(UK) Limited
(In Administrative Receivership)

The Joint Administrative Receivers, offer the business and assets of the above
nationwide distributor of protective clothing, safety products, roofing cladding

and insulation and industrial rubber products.

Turnover £27 million

Extensive national customer base, including multi-national end users,

original equipment manufacturers, distributors and construction companies

Freehold Head Office premises extending to 3.5 acres, Cradley Heath,
West Midlands

Branches at: Glasgow

Inverkeithing (Fife)

Sheffield

Haydock

Swansea

Harlow

Bristol

Swanley (Kent)

Exeter

St. Austell

Fleet of distribution vehicles, plant, equipment and stock located at all

branches.

For further information please contact the Joint Administrative Receiver,

Andrew Peters on 021 200 2211. Alternatively contact Roger Brown or

Greig Mitchell on 021 559 7575.

Detitteluiclie Co!more Gate, 2 Co!more Row, Birmingham B3 2BN.
Tel: 021 200 2211. Fax: 021 236 1513.

Julhofticd by i|i* Imilbil*. lurferrd VTUun'ancun EjikUikI 4/W \\jlc%M ofr* *vt Jimahirni Busing).

FOR SALE
A rare opportunity to

acquire a uniquely beautiful

holiday park, on much
sough! after Llcyn Peninsular,

North Wales.

Has exclusive corporate clientele,

and is operating profitably.

Highly desirable business

opportunity for professional/

executive and family who
appreciate 3 good living.

Principals only.

Tel: 0524 762 271

Leasehold Car
Dealership Premises

Currently with two
franchises and petrol

forecourt - Reading.

Telephone:

Daniel & Cillvrt

Chartered Surveyors

0734 - 845001

TRANSFORMER
COMPANY

LEGAL NOTICE
to-UMajarimj

BAA MAGAZINE ADVERTISES
buafrKjsses kx sale ana -auction of asaefcx

Vet 077-282-1 164 Flic 071-706-3464

Profitable transformer

company for sale,

T/O £750.000.

Excellent growth

potential and extensive

customer base. Home
counties location.

Write in confidence, to Bax B1349.

Financial Times. One Souttr.varR Bridge,

London SEl 9HL

In ibr Court
ef Justicr
Chancery PisWon
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LONDO* AMERICANGROWTHTRUSTTLC
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BT moves Earnshaw to US
Chris Earnshaw has been,

appointed to head the Slbn
joint venture between British

Telecommunications and MCI,

the US operator, launched with

great fanfare in June.

The joint venture, for which
BT is putting up most of the

cash, is designed to fight

AT&T, the US giant, in the
emerging global market for

providing "one-stop” advanced
telecommunications services to

the world's multinationals.

It still bas to be christened,

but as well as a chief execu-

tive, it now bas a home -

Washington, a clear signal of

BTs determination to expose

its offspring to the dynamic US
telecoms market at birth.

At only 39, Earnshaw's

ascent through BT has been
meteoric. Joining the Post

Office (as it then was) straight

from school in 1972, and earned

a physics degree
,
the hard way

as a mature student at Shef-

field University.

His early career was in net-

work modernisation. In 1968 he
was given responsibility for

BTs technology and systems

engineering for Its network,

and a year later appointed
Director Networking.
His current job, managing

director of Worldwide Net-

works. has given him a key
role in planning BTs global
strategy.

Earnshaw formally takes up
the post on the formation of

the new company, sometime
next year. But he will be
starting the work as soon as he
gets back from a short holiday
— destination unknown.

Electronic

switches
John Crowe, former chief

executive of Sieger Ltd, has
been appointed md of ASCOM
(UK) HOLDING Ltd.

Chris Gill has been pro-

moted to director of the infor-

mation communications divi-

sion and to the main board of

OKI EUROPE.
John Green has been

appointed md of COMPUADD’s
UK operation on the resigna-

tion of Robert Todd as md and
European general manager; he
is succeeded as sales director

by Neil Carr-Jones.

Peter Alden has been
appointed md of CAMBRIDGE
CABLE, the Comcast & Singa-

pore Telecom joint venture.

British-born, he has worked on
both sides of the Atlantic,

starting his career as a design

engineer with Marconi; he has
been md of Videotron UK, an
executive vice-president of
Warner Cable in New York, md
of Westminster Cable, and
joins from Chase International

in Connecticut where he was
ceo of Polish Cable Television.

Reid Meintzer (below left)

has been appointed UK md of

IPC Information Systems; he
succeeds Jim Fish who
becomes chief financial officer

ofIPC Information Systems Inc.

Ian Ryder (below right) has
been appointed marketing
director for UK operations of

CSC EUROPE, the European
affiliate of Computer Science

Corporation.
Mike SwalweO, former mer-

chandising director for Digital

Equipment Corporation, has
been appointed UK md for

DELL COMPUTER CORPORA-
TION.

David Allen, formerly
vice-president of marketing at

Madge Networks, has been
appointed director of market
development at CISCO
SYSTEMS EUROPE.
Andrew Wood, formerly

financial director at Racal-Da-

tacom, has been appointed
group financial controller at

RACAL ELECTRONICS.
Charles Cox, Eric Pavyer

and Alwyn Welch have been
appointed directors of HOS-
KYNS, part of Cap Gemini
SogetL

Andrew Driver, previously a
director of Tower £011 Services,

has been appointed business
director at SHERWOOD COM-
PUTER SERVICES.

The Bank settles on a panel
The Bank of England has
named a panel of the great and
the good to consider the best

way forward for its CREST
project, the successor to the
unfortunate Taurus scheme.

CREST, which is an acronym
for nothing at all, aims to

speed the period for settlement

of equities transactions down
to at least five days and
smooth the way for paperless

share trading.

The Panel, to be chaired by
Pen Kent, Associate Director at

the Bank of England
,
includes

the great and the good, and
perhaps more importantly,
representatives of parts of the

Industry with the greatest
commercial interest in the
project

Among the members are
Brian Finnegan, head of settle-

ment operations at the London
Stock Exchange - which, Kent

has suggested, may have little

role to play in securities settle-

ment post-Crest Also on the

Panel is Ralph Walrond, chief

registrar at Lloyds Bank Regis-

trars which has the lion’s

share of the UK share registra-

tion market.

Other members include
Terry Pearson, senior securi-

ties adviser at Royal Bank of
Scotland Securities Services,

the largest independent custo-

dian for UK pension funds,
Alistair Reid, directin' of cus-

tody at Barclays Bank, Hector
Rants

,
vice chairman at UBS

Phillips and Drew, Scott Dob-
bie, joint chairman of NatWest
Securities, Andrew Palmer,
finance director at Legal and
General life and pensions divi-

sion. GeoffNewman, vice presi-

dent at one of the weald's larg-

est global custodians. Chase
Manhattan, and Mika Jones,
director of Capel-Cure Myers
Capital Management and a
mwnhftr of the Private. CHwit
Investment Managers and
Stockbrokers Association.

Non-executive
directors

Colin Pitch, one of the more

permanent features in the

rough and tumble world of

City corporate finance, is bow-

ing out. He plans to retire as a

corporate finance director at

Kleinwort Benson Securities

when he reaches GO at the end

of the year and has picked up

his first non-executive director-

ship by joining the board of

Manders. the Wolverhampton-

based paint-maker.

Roy Akers, Manders’ chief

executive, says that he has

known Fitch for quite a while

but got to know him particu-

larly well during last year's

takeover battle. Fitch was a

member of the Klpinwort Ben-

son tom which hpippri Man-

ders defeat the unwelcome
£86m bid from Eaton, a rival

paint-maker.

After working as an assis-

tant secretary at the Stock

Exchange, Fitch joined stock-

brokers Rowe and Pitman
where he worked closely with

the late Bill Mackworth-Youog.
one of the big names in the

corporate finance field 20 years

ago and who later headed Mor-

gan GrenfeDL Fitch was head of

corporate finance at Rowe and
Pitman between 1968 and 3976

and was heavily involved in
bringing two well-known
namwi to the stock market -

Pflimgton in 1970 and J Sains-

bury in 1973.

During the oil price boom of

the mid-1970s Fitch spent three

years as managing director of

Wardley Middle East, the Hong
gflng Bank's Dubai merchant
hanV before returning to the

City in 1980 toioin Grieveson

Grant which was later taken
over by Kleinwort

Lyndon Bees, a director of

Larpent Newton& Go. at

LOUIS NEWMARK
lied Watts, a former

president of the RKJS and
chairman ofWatts& Partners,

at WSPHOLDINGS.
David Kfeeman has lMt

BRIDGEND GROUP.

TIMBERAGENTS
The Joint Administrative Receivers of
Conrad and Barclay Limited and Conrad
and Barclay {Holdings) Limited, timber
agents, offer fipr’^ole the business and assets

of the following subsidiaries:
1

r : T

• C Leary Sc Co. Limifced

• Edward Chgdj§ier & Co (Timber) Limited

• C Leary &C£U^PV>
_ -V

Attractive features include:-..,

Established trading names
^ %

> 2000 sq ft fcrtrished leasehcddjsremises in

Crawley ?

1500 sq ft freehtolt^pnuiases, Antwerp.
Belgium

.

"
'

1 Negotiated fuhve contracts of
US$6,0O0,00d

‘Blue Chip* caatomer list

For further information please contact Simon
Freakley or AJostair Beveridge at:

Buchler Phillips, 84 Grosvenor Street,

London WIX 9DF. Fax: 071-629 9444.

Buchler Phillips
CHARTERED ACCOUNTANTS

VuthorUcd bylhv Inalilute ofChartered Accountants ia
England and Wain in carry on nvMnm buaDoL

EXTENSION OF REPEAT INVITATION TO
TENDER FOR THE HIGHEST BID FOR THE
PURCHASE OF THE ASSETS OF VOMVICRYL
SOC. ANON. INDUSTR1ELLE ET COMMERCIALE
DES FIBRES ACRYUQUES ofAthens, Greece.

Following Decision No. 341/26.7.93 of the Minister for Industry,

Research and Technology, the repeal invitation to tender for the

highest bid for the purchase of the assets of VOMVICRYL,
SOC ANONYME INDUSTRIELLEETCOMMEROALE DES
FIBRES ACRYUQUES as published in the FINANCIAL
TIMES and the Greek press on 27tb and 28th July 1993, is

hereby extended. Interested parties are therefore invited to

submit binding offers not later than 7th September 1993, at 1100

hours as follows:

From 9th to 24th August 1993 to the Athens Notary Public

Mr Evangelos Dracopoulos, 19 Voukourestiou St., (2nd

Floor). Athens, TeL +30-1-362.11.28 and +30-1-3615732
and

b. From 25th August to 7th September 1993 to the Athens

Notary Public Mrs Anna Tsafara, 10-12 Ippokratous Su,

Athens, TeL +30-1-3643138.

Envelopes containing the binding offers gbaii be nnwnt^d by the

Athens Notary Public Mrs Anna Tsafara in her office on 7th

September 1993 at 1300 hours. Any party having duly submitted

a binding offer shall be entitled to attend and sign the deed
attesting to the unsealing of the binding offers.

EXTENSION OF REPEAT INVITATION TO TENDER
FOR THE HIGHEST BID

FOR THE PURCHASE OF THE ASSETS OF

THESSAUKOS VAMVAX A.E. ATHENS

Following Decision No.341/26.7.93 of the Minister for

Industry. Research and Technology, the repeat invitation to

tender for the highest bid for the purchase of the assets of

THESSALIKOS VAMVAX A.E. as published in the

FINANCIAL TIMES and the Greek press on 27.7.93 and

29.7.93 is hereby extended.

Interested parties are therefore invited to submit binding

offers not later than 8th September 1993 at 11.00 hours at

^OIVO

Dracopoulos, address: 19 Voukourestiou Street (2nd Floor)

Athens 106 71 , Tel. +30-1-361 .57.32 8 +30-1-362.1 1.28,

Envelopes containing the binding offers shall be unsealed by

the above-mentioned Notary Public In his office on the same

date at 1300 hours. Any party having duly submitted a
binding offer shall be entitled to attend and sign the deed

attesting to the unsealing of the binding offers.

EXTENSION OF REPEAT INVITATION TO
TENDER FOR THE HIGHEST BID FOR THE
PURCHASE OF THE ASSETS OF VOMVTK, SILK
INDUSTRY AND TRADE - P. SVOLOPOULOS &
CHk. KOtJTROUBIS SjL ofAthens, Greece.

Following Derision No. 341/26.7.93 of the Minister for Industry,
Research and Technology, the repeat invitation fo tender for the
highest bid for the purchase of (be assets of VOMVTX, SILK
INDUSTRY AND TRADE - P. SVOLOPOULOS & CHR.
KOUTROUBIS Sj\. as published in the FINANCIAL TIMES
and the Greek press on 27th and 28th July 1993 and io the Greek
press also on 29th July 1993 is hereby extended. Interested
parties are therefore invited to submit binding offers not later
than 9th September 1993, at 1100 how* to the Athens Notary
Public Mrs Ioanna Gavrielli-Anagnpstalaki or to the Athens
Notary Public Mr Evangelos Dracopoulos (acting as her
substitute) at the foDowing address; !8 Fidiou Street. Athens.
TeL +30-1-361.9738.

Envelopes containing die binding offers shall be unsealed by foe
above mentioned Notaiy.Pablic in her office on 9fo September
1993 at 1400 hours. Any party having duly submitted a binding
offer shall be entitled to sign the deed attesting to foe m»c«i
of ihe offers.

:

Appear in foe

Financial Tunes on Tuesdays, Fridays and Saturdays.

For further information or to advertise
in this section please contact

Kari Loyntonoa 071 873 4780 or
Melanie Miles on 071 873 3308
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Second-hand
ARTS

T
he dUmera that 'artists, esne-

ycra«pr ones, no longer

2E£- * they do tfaTS
not paint pe^iSj.

about the Chatter

s^smSSS?aaaMaS«n2S-SJS
^aSS^5®*™'
saSSSSssw-
1?® to ^p^>re tb® representsrticra of the^e.Thfiir source material, however,“£much more likely to be found in the defaS
tas xrf contemporary media images ofthebody,^ magazines, comic hooks and
advertisements, than in the Kfe rfym
In Europe, the leading exponent of this®5“°l of„?^atlon « Marlene Dumas,

r.«™
S

»L*
>0wer*3* an^ disturbing work cannow be seen at the ICA .

Like many painters of the human form
aetere her (Degas or Manet to name but
two), Dumas chooses to work from photo-
g»g* Unlike them, she works exclu-
sive^ from photographic images, either
taken by herself with a Polaroid camera or
ibumi m the pages of books, newspapers or
magazines. These make up a store of
images from which she selects, exploring
thmr possibilities in series of oil pamHhpq
and watercolour drawings. “It is not the
relationship between painting and photo*
raphy that is the most prominent question
today," she explains. “The fact is that the
photographic, not photography as a qie-
cffic medium but as a particular wiode of

.

signifying, is aflfecting all the arts at the
moment."
Her subjects, even before she begins-to--

work on them, have, already bean through
one process of transformation, leaving her
free to remake than anew in pafarf, car, as
she expresses it, “My people were all-sbot-
by a camera, framed, before I painted
them. They didn't know I'd do this* to
them..." • ' .

<

Theatre

Lynn MacRitchie
Marlene Dumas

images
l body

When the 1971 rock musical
Gafspedwasnewhere.1 was
too gppMrtfeated to go to tee

.

ft Afevr -teat ray-hrow^haar-
dropped a bit, I have beendoofeing forward
to catchingup with a show that so mofred
many of my generation. Bed you would
have to have your brow around your
ankles to take tins revival seriously. It is

ppmtiggg, it is insincere, its Jesus stay
here is virtually stripped of plot, ad Jesus

himself becomes (a) a joyless wimp and (b)

a pontificating creep.

And - worst crime in a musical tea
songs are sold short. You hear spirituals

without spirit, soul anthems without soul,

rock numbers without rock. Music and
text have been heftfly revised. The show
wants to recapture the feeling of 1971, yet

also wants to be tuned in to Now. (Sente- •

one even says “Fatted calf? (Mi - Paul

Gascoigne.") Everyone onstage is dressed

hi the way-in Carnaby Street gear of pre-

*71 fagfrity^ (the nastiest bellbattams Fve

seen in 20 years), but one of them makes
joke about wearing Reebaks.

The disciples keep re-telling Jesus's par-

ables in various showbiz guises. The Prodi-

gal Son story is like a Crimebusters report;

and the story of seed cast upon stony,

weedy, or fertile ground is retold like an

episode of Blind Date. Usually these comic

turns seem only to send up Jesus’s origi-

nal stories. Yet at least they are lively,

whereas Jesus himself Is a drab. When he

explains to “Cilia" that she has missed the

point of Btind Date’s seed parable, you

want the ground to swallow him up.

Cilia, as it happens, is imitated with

happy panache by Gemma Craven, who is

reviews the work of
at the IGA gallery

The earliest works in the show are por-
trait beads, of family, friends and Strang-
ers* m Hghi washes of intense col-
our. Tales are important “Evil is banal,"
1984, shows a young woman whose orange
goWThair stands out in Bonnard-like con-
trast. against a pale pink cheek purple
shjoowtti shoulder. A large nude of 1987
rated “n» Particularity of Nakedness" is
thejmly male example in a series of
stomes of a horizontal, naked figure, and

. the only one to function as a portrait,

whose subject, echoing; Manets “Olym-
pia , returns the viewer’s stare.
Others show a naked woman, lying

pnme across a table in "Waiting for Mean-
U1©”^1988, or; in “Snowhite and the broken
ann" representing the artist, prone, help-
less, pOlarqids scattered ou the Door, cam-
era clutched in her useless hand, unable to
shoot back at the greedy gaze of seven
small boys. The nest series is secure of
duldren, photographed at school, in obedi-
ent tines, or groups. “The Dance”, 1992,
*hows four tittle girls, seen from the back,
hand in hand before an empty, threatening
Space. Little girls remain a dominant
theme in her later work, while “The First
Humans" 1991,. portrays four new bom
babies in studies the size of full length
adult portraits. Her latest works are based
on photographs from pom magazines.
At Docmnenta 9 in Kassel last year,

Dtunas filled a tiny turret room with
monochrome watercolour sketches of
young girls, a series based on the story of
Salome. Alter the wide installation filled

spaces below, their intimacy was a
like finding oneself suddenly naireri in
front of strangers, a state which although
inadvertent may provoke harm That is

the condition of Dumas’ subjects. Caught
first by the camera, then by the painter,
something indeed has been “done” to
them- In the process of their double objec-
tification, they- have been transformed.
These babies are not innocent, but redo-

- tent with the possibility of evfl. These chil-

dren, tine up smiting in the playground
and we see gas chambers. The stained
sheet held out labelled “Evidence of Vir-

tue” signifies its opposite. Innocence
betrayed. The “Peer &oup“ child exposed
naked by her playmates horrifies us with
our own thoughts of abuse.
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‘Liberty’, 1992, by Marlene Dumas

All this is done with the simplest of

means - naked bodies suggested by a swift

wash of watercolour in a manner which
recalls the grace and economy of Beuys, a
use of oil paint in which sombre strokes of

grey and blue are pulled into meaning by
vibrant details - the scarlet slippers in

“The Window", 1991, or the shocking pink
mouth of “Girl with Lipstick”, 1992.

Dumas* painterly exploration of these sec-

ond-hand images of the body reminds us

James Gaddas, Gemma Craven, Andy Crane and Mark Greenstreet

also the only interesting singer in the cast

of 12. As soon as she starts to sing “Day by
Day," you know that here is a property

supported voice, individual in timbre, sing-

ing calmly and steadfiy. hut with a simple
authority that artnafly sounds heartfelt.

(Pity about her hairdo.) However, the way
the show wastes her talents is beyond
belief. In both that number and “By My
Side," oither voices soon drown hers.

The way that other ringers have been
encouraged to coarsen famous songs like

“Bless the Lord” and “Turn Back, 0 Man”
is ifigmai. Andy Crane (he of children’s

TV) tries, not very hard, to be Jesus; and

his singing is grey, limp and often flat In

the Garden of Gethsemane, he asks

“What? Can none of you stay awake one
hour with me?" Answer if we can, it’s no
thanks to you, dear. James Gaddas (Judas!
has more sheer presence, though no more
persuasiveness. In a largely speaking role,

Mark Greenstreet displays rather more
force and sexiness than you might have
believed from his work on Trainer.

But no-one could really to be said to act,

and some of the cute interplay among the

ensemble is embarrassing. Both the direc-

tor, Lindsay Dolan, and the musical direc-

tor, Steve Brooker, do this show no ser-

vice; but since Stephen Schwartz, the

original composer, has abetted them with

new lyrics, he must take blame too.

I wander if even in 1971 the show hon-

estly brought off its attempt to make the

Word of God go down like a rock concert.

Several of its songs are written for real

singing; but I remain suspicious of all that

1960s God-is-for-real-man. The most inter-

esting feature is the photos of (oh yes)

Jeremy Irons in the original London stag-

ing. Because the casting and dialogue have
been adjusted to ingratiate an audience

steeped in modern TV, this Barbican
revival will have some limited success.

Nothing, however, about the first-night

ovation was spontaneous.

Alastair Macaulay

At the Barbican Hall until August 30

Theatre/Malcolm Rutherford

Here

H ere is a sample from Here. It

comes from the opening scene
when a young couple is consid-

ering renting a flat in what
seems remarkably like Cambridge.
Phil I think we need to think about this .

Cath We are thinking about it

PkiL We are thinking about it?

Cath. Aren't we?
Phil What - seriously thinking about it?

Co/A. Not seriously thinking about it

Just thinking about it

And so it goes on. The trouble with
Michael Frayn's new play is that we have
been here before. This is the land of lin-

guistics and the meaning of meaning.
Some of the exchanges are even more
banal or, if you like, more profound: for

example, the endlessly repeated “What?
“Nothing" “You mean . .

.?" “No". Odd
how such educated people can become so
inarticulate, which I suppose is the point.

Is it funny? Yes, a bit, intermittently. It

is curious how the English language
allows phrases like “as a matter of fact” to

have two meanings: one a casual remark,
the other an attempted statement of truth.
The same goes for “as it happens”.
As it happens, in feet, quite the best

parts of the play come when the linguistic

cleverness is abandoned and Phil behaves
like a spoiled child or an ordinary bullying
male rather than the over-trained Cam-
bridge post-graduate, which one assumes
is what he is. There is rather a touching
scene where he and Cath wear the same
sweater and try to behave as one person;
another where Cath shows her prowess at
wrestling.

The best part of the lot. however,
belongs neither to Iain Glen's Phil nor to
Teresa Banham 's Cath, but to Brenda
Bruce as the landlady. Ms Bruce talks as if

she has never heard of Wittgenstein, and
is all the better for it. Her comic role is to

enter whenever the couple is about to

make love. Yet later on she has a long
speech of her own about her late husband
Eric. She shows that she knows all about
the concept of space and which side of the

bed is whose from her own marriage; there

is no need to philosophise about it. Ms
Bruce has a wonderfully graphic line

about Eric “putting on a special holy look

that all human horrors have already been
committed, recorded and wait only to be
repeated, by people just like ourselves.
Only the porno performers seem innocent,
the watercolour sketches of their endless,
wearying display finally returning their

bodies to the mystery of the unknowable.

Marlene Dumas, “Miss Interpreted", July
28- September 19. Institute of Contempo-
rary Arts, The Mali, London, SWlY 5AH.

like Jesus picking up the cross" when he
bad to get out the tool box to mend the
door handle only to find there were no
screws in the tin. When Frayn writes like

this, he is a very effective playwright
There is another oddity about Here

which one can only take to be deliberate.

The subject of finance is never mentioned,
not even when the couple are thinking

about moving into the fiat and at the end
of the play move on to another with an
extra room. No source of income is ever

divulged. One knew that Cambridge was
abstract, but to omit money altogether is

surely to miss a trick or two in the writ-

ing. There might at least have been a
theory about it

Towards the end, there is an attempted
moment of drama when Phil suddenly
breaks down and says “Oh Cath, rm so

miserable". No matter; he is quickly back
in the old linguistic routine. The theme
must be his intellectual boredom, but the
problem with intellectual boredom is that
it is quite difficult to portray on stage
without being - well, you know what I

mean. Michael Blakemore directs.

Do amar Warehouse. (071) 867 1150

Iain Glen and Teresa Banham

Ballet/Clement Crisp

Romeo and Juliet

We are, like it or not, celebrat-

ing Romeo and Juliet year in
London. The Kirov ballet has
just shown us its rickety ver-

sion of the Lavrovsky original. Birming-
ham Royal Ballet brought its staging of
MacMillan's choreography to Covent Gar-
den on Wednesday (more of this anon).
Next week English National Ballet offers

the Ashton production on the South Bank.
And. unsurprisingly, the Royal Ballet will

also present the MacMillan Romeo as the
autumn season begins at the Royal Opera
House. These tiresome facts indicate the

extent to which ballet companies now rely

upon the tried and true - and predictable
- to hold an audience. The triumph of the
obvious is the death of repertory.

But I record with pleasure that the
admirable BRB triple bill last week of Job,

Choreartium, Concerto, brought an enthu-
siastic public to the Opera House: there

was a sense of excitement and interest

which recalled happier and more adven-

turous days of three decades ago when
Swan Lake and Romeo were not the only

works the public seemed able to enjoy.

Birmingham acquired its staging of
Romeo last year. The new designs by Paul
Andrews are handsome, as 1 reported at

the first performance, and the lighting by
Hans-Ake Sjoquist is exemplary. The prob-

lem when this version was first mounted,
and it is one which I still noticed on
Wednesday night, has to do with the den-

sity, even the scale, of the company perfor-

mances. This is a production in which
interpretations look smaller, lighter, than

those we know with the Royal Ballet.

Some BRB readings are excellent: I think

Anita Lauda's Norse superb as a portrait

of a jolly, fussy, loving old servant; Alain
Dubreufl's Laurence is a real priest - he
knows how to give people a blessing -

and, as always with this rare artist, believ-

able at every moment But many of the

secondary roles looked eager where they
should be weighty' with emotion, and cho-
reographic outlines were diminished. Bir-

mingham's artists, so secure as an ensem-
ble and so ready for any challenge, here
rush every fence. MacMillan’s dances need
to be explored more fully.

But the heart of the ballet - which is

Juliet's heart - beat strong and true in

Marion Tail's interpretation. Tait is our
finest dance actress, incapable of lying in

any role, showing us its secrets through
playing dear, potent There is. in every-

thing, a lovely modesty' to her work. Noth-
ing is done for vain effect She serves her
character, as she has served her art and
her company, with entire sincerity, and
her performances are memorable because

of this. Dramatic insight is matched by a
physical intelligence. Sir Kenneth Mac-
Millan gave her roles that she illuminated
- I wish BRB would revive Playground, in

which her anguish still haunts me - and
her Juliet is in the very best traditions.

Juliet's opening moments with the doll

are difficult, and on this occasion, too skit-

tish. Thereafter, the ballet is grandly
Tait’s. The ecstasy of first love, youthful

passion, and - most poignantly - the brav-

ery and resignation of the last act were
infinitely touching. A sudden blaze of tem-

perament before she yielded to Paris; the

terrible silent scream as she realised

Romeo is dead, were moments uniquely

indicative of Marion Tail's gifts. It was a
wholly truthful interpreration. Her Romeo
was the guest artist Robert Hill, giving an
honest and attentive account of himself.

The score sounded very well from the

Royal Ballet Sinfonia under Philip Ellis.

Birmingham Royal Ballet plays Romeo
and Juliet with varied casting until the

end of this week

International 1

The main art attraction in Paris

thte autumn wffl be the othWtion

of French masterpieces from™
Barnes FbuKiatitm, openmga*

the Muses tfOrsay on September

6. The show, which has already

been seen In Wasfdnflto'V

and eariy modem paiijtogsfrwn

the coBection of Albert Barnes

(1872-1951), a Phd^pWaart
lover who amassed fortune

through the msnufoctummwi

moiketma of phanw**"™®
Jh

SS^ltotheexh^S*s
Renoir's grand-scate^

Ar**3

Family (1896), the largest and

.

"»* “T*** "SSL*iasa
euniTs pointffist mastenwecu

kxkds {1888}, Ae*J»t mid

dung Harlequin

exhibition is Matisse's tripartite

mural The Dance (1938),

commissioned by Bames to fit

into the lunettes above the

French windows in the main haB

of the Baines Foimdation

headquarters. The exhibition runs

in Paris till January 2, before

moving to tin National Museum
of Western Art m Tokyo.
Paris wBI also host an

exhibition of exquisitely wrought

goldsmiths' work by the firm of

Fabergd, which - as much as

Marie-Antoinette’s S&vros

porcelain mPk paBs - has always

exemplified the doomed
refinement of the ancien rdgnie.

The show comprises toys for

the rich produced in Russia by

the company of Carl Fabergd

from the 1870s to 191ft when

he fled the Bolshevik revolution.

There are everyday objects such

as docks, bei pushes and

miniature frames; Jeweflery,

carved animals and smoking

accoutrements; and of course

the legendary imperial Easter

eggs - some containing

mechanical toys-

The event, which draws on the

collections of 32 museums and

private lenders, is organised m
conjunction with the

foundation, which exists to

restore Faberg*'s original

premises to St Petersburg 9*^*

to train young Russians to

advanced goto8™*1*!tog - but not

to reproduce
f^orgd pteoa^

ihirf. already
have iheh-fakers

showing at the

Musde des Arts Ddcoratifo (Sep

24-Jan 2), the exhHxtion moves
to the V&A in London (Jan

26-April 10 1994).

EXHIBITIONS
GUIDE

AMSTERDAM
Van Gogh Museum The Potato

Eaters. Bids Aug 29. Courtesans
in Japanese Prints. Ends Aug 29.

Daily

Rftksmuseum Rembrandt in a new
light seven restored paintings.

Ends Nov 1. Closed Mon
BARCELONA
Fundado Joan Miro Joan Mlro:

large-scale centenary exhibition.

Ends Aug 30. Closed Mon
BARI
CasteBo Svevo Corrado Glaqulnto:

the late baroque artist provided

enormous altar-paintings for

numerous Roman churches and
was feted to European courts

during his lifetime (Goya was
fascinated by the works done for

the Palazzo Real In Madrid), but

he has since been unfairly

neglected. This fare show, with

works from European and American
collections, attempts to set the

record straight Ends Sep 5

BERUN
Deutsches Hfctorischefl Museum
Russian Photography 1840-1940:

a fascinating collection of 400
photographs banned from public

view for the past half century.

Including portraits of Bakunin,
GJinka, Pasternak and Gorki, album
(detunes of farm and village life,

society photographs with members
of the Tsar's family and Agitprop
art from the early Stalinist era. Ends

Aug 31. Closed Wed
Neue Natfonalgalerie Beyeler

Collection: an outstanding private

Swiss collection of earty 20th

century paintings. Ends Sep 1 2.

Closed Mon
Alte Natfonalgalerie Oskar
Reinhart Collection: paintings by
19th century German, Austrian and
Swiss artists. Ends Sep 12. Closed
Mon and Tues
EDINBURGH
National Gallery of Scotland
Holbein and the Court of Henry
VIII: 28 portrait drawings and five

miniatures from the unrivalled royal

collection at Windsor, giving a vivid

impression of members of the
Tudor court Ends Sep 26. Daily

Scottish National Gallery of
Modem Art Russian Painting of

the Avant-Garde: a survey of the

extraordinarily fertile period In 20th
century Russian art before the

Stalinist suppression of innovation

and experiment with examples

of work by Kandinsky, Malevich,

Larionov, Popova, Goncharova and
many others. Ends Sep 5. Daily

Royal Scottish Academy The Line
of Tradition: 300 watercolours,

drawings and prints by Scottish

artists from 1700 to toe present

day, including intimate chalk

drawings by Allan Ramsay,
spectacular watercolours by
Charles Rennie Mackintosh and
delicate still-lifes by Sizabeth
Blackadder. Ends Sep 12. Daily

Scottish National Portrait Gallery

Phoebe Anna Traquair (1852-1936):

150 paintings, embroideries,

illuminated manuscripts and
decorative enamelwork by one of
the most accomplished artists of
her generation. Ends Nov 7. Also

Photographing Children: a study
of toe various ways children have

been perceived by photographers
over toe past 150 years. Ends Oct
3. Daily

City Art Centre The Waking
Dream: the only British showing
of the privately-owned Gilman
Paper Company collection of

photographs, charting toe

development of photography
through its first century from 1839
to 1939. Ends Oct 2. Daily

• Combined tickets can be
bought tor all major exhibitions

during the Edinburgh Festival.

Admission to the permanent
collections is free. Information: tet

031-556 8921.

FLORENCE
Casa Buonarroti Michelangelo
- 18 masterpieces: these are the

top drawings out of toe 200-Strong
collection owned by the Buonarroti

Foundation. All are of the highest

quality, and all are signed by the

artist. Ends Oct 30
Galleria del Costume di Palazzo
PSttl Fashion at the Court of the

Medieis: Florence’s youngest
museum celebrates its tenth

anniversary with the results of a
remarkable restoration job on the

costumes worn by Cosimo,
Eleonora and Don Garda de’Medicf

at the time of their burial in toe
mid-16th century. Ends Dec 31

LONDON
Hayward GaHery Anatjara: the most
comprehensive exhibition of

Aboriginal seen in Europe. Ends
Oct 10. Dally

Royal Academy of Arts Pissarro’s

Series Paintings. Ends Oct 10- Daily

Tate GaBery Art and Liberation:

painting and sculpture in postwar

Paris. Ends Sep 5. Edward
Burne-Jones: sketches. Ends Nov
7. Daily

NEW YORK
Guggenheim Museum Paul Klee:

60 works from toe museum's own
collection. Ends Sep 19. The SoHo
site has Singular Dimensions in

Painting: minimalist works from
the 1960s and 70s by Ellsworth

Kelly, Agnes Martin, Robert Ryman
and others. Ends Aug 22. The main
museum is closed on Thurs, toe

SoHo site on Tues
Metropolitan Museum of Art

Nudes: 30 works by Klimt, Chagall,

Picasso, Munch and others. Ends
Oct Abstract Expressionism: works
on paper from toe period 1938-67

by American artists. Ends Sep 12.

Closed Mon
Museum of Modem Art Latin

American Artists of the 20th
century. Ends Sep 7. Chuck Close

(t>1340): 15 large-scale screen

prints. Ends Sep 28. Closed Wed
PARIS
Louvre French Drawings from toe

Plerpont Morgan Library: beginning

with works from the 14th century,

the exhibition reaches its climax

with 18to century masterpieces

by Watteau, Fragonard and La

Tour, and some great names from

the 19th century. Ends Aug 30.

Closed Tues (Pavilion de Flore)

PRAGUE
Convent of St Agnes of Bohemia
20th century German and Austrian

Architecture in Moravia and Silesia.

Ends Oct 17. Closed Mon
Wallenstein Riding School Art

for All toe Senses: 200 works of

painting, sculpture, architecture,

design and photography,

representing interwar avant-garde

art in Czechoslovakia. Ends Sep
26. Closed Mon
Kinsky Palace Max Ernst: 300
prints and book illustrations from
the years 1919-74. Ends Oct 3.

Closed Mon
Prague Castle Riding School
Europe in the Mirror of Baroque
Art-Collecting: an exhibition

Illustrating the resurgence of art

collecting in Bohemia after 1648,

when much of its art treasure was
carried away by Swedish soldiers

as spoils of war. Ends Sep 12.

Closed Mon
ROME
Palazzo degli Esposfzioni Italian

Journey: landscapes by toe Russian

artists who flocked to Italy during

the 19th century. Around 6Q oils

and watercolours, lent by toe state

museum of St Petersburg, follow

the well-trod path of the Grand
Tour, from Ivanov's mirror-still

Grand Canal in Venice, down to

Zamet's dramatic rendering of the

waterfalls at Tivoli and a delightful

group of small oils showing the

Neapolitan coast by moonlight.

Bids Aug 30. Also Art and
Architecture - Richard Meier and
Frank Stella: scale models and
plans relating to toe successful

museums built by Meier, from the

Kunsthandwerk in Frankfurt and
the High Museum of Atlanta, to

toe still uncompleted Getty Centre

in Los Angeles. These are shown
alongside toe huge,

garishly-coloured geometrical work

of Stella, Meier’s life-long friend.

Both men tried toe other's

discipline; also on show are Stella's

attempts at architectural design

and Meter’s collages. Ends Aug
30. Closed Tues



It’s not a disaster

until it’s on the box
__ A press

-/npN- conference
I

J-
was held in

I -1- \ London last

i li week to
launch the

Rnntr Pathfinders. a

rarek 5f
rtv

tt“p

dent relief
teams, intended to "give
Britain a new ability to
respond instantly to overseas

natural disasters”.

The group explained at the

launch that “as well as their

own. independent insignia,
teams will wear the Pathfinder

badge and the Union flag'’. One
of the teams was described as

“much decorated by foreign

governments". Another, “origi-

nally earthquake-oriented, now
majoring in communications'',
had “held the fort for the For-

eign Office in the Hurricane
Hugo operation” which lashed

the Caribbean and south-east-

ern US in 1989. A third “aims
to match Mgdecins sans Pron-

tidres" (MSF): one of its found-

ers “travelled Afghanistan
with Bernard Kouchner, dis-

guised as Mqjahadeen”.
The idea for the Pathfinders

was attributed to the late

Group Captain Lord Cheshire

VC and the term itself "derives

from the target-marking at

which Cheshire excelled dur-

ing the second world war".

Jonathan Benthall must be

tickled by the coincidence of

the group's launch in the same
week as his book, for it illus-

trates a number of his themes.

His main message is that

almost all relief agencies are

now “majoring in communica-
tions”, since disasters, as we
have come to know them, are

largely "media constructs".

Indeed, Benthall suggests.

we can hardly recognise a
disaster as such unless it is

served up according to a famil-

iar narrative pattern, with a

set of stock characters whom
he identifies with the “func-

tions” in the classic folk tale,

as analysed by the Russian
scholar Vladimir Propp.

The characters are the trav-

elling hero, “who may be an
expatriate fieldworker, such as

an officer of Oxfam or MSF;
the villain (failing Saddam
Hussein, “lack" or misfortune

win do); the dispatcher, who
sends the hero off on his mis-

sion: the donor, who provides

him with a magical agent.

DISASTERS, RELIEF
AND THE MEDIA
By Jonathan Benthall

t BTauris. £14.95, 26? puges

sometimes in the form of a
magical helper (“clearly, in our
case, the embodiments of west-

ern abundance and technology

in various forms”); the false

hero (.Fake charity, incompetent
or corrupt humanitarian
bureaucrat); and the princess,

who gives him his reward -

literally in the case of Save the

Children Fund (5CF), whose
president is the Princess Royal.

So familiar is this narrative,

according to Benthall, that

even when only part of it is

shown on television - “for

Instance, pictures of starving

babies, or an aeroplane setting

off Grom a familiar airport tak-

ing supplies, or an ambassador
thanking the public for their

generosity" - viewers can
immediately recognise it and
know what to expect
He devotes 15 pages to the

“French doctors” movements -

the prototype MSF and its off-

shoots. Mddecins du Monde
and Aide M6dicale Internatio-

nale. Their founder, Bernard
Kouchner (a minister in the

last French government), crops

up throughout the book. Ben-

thall is fascinated by the per-

sonality of Kouchner. a crusad-

ing humanitarian who has
been explicit and unashamed
about his relationship with the

media, especially television.

As director of the Royal
Institute of Anthropology. Ben-

thall is naturally interested in

the different “cultural styles”

of relief agencies. He finds that

the “French doctors” move-
ments have a very distinctive

national style, which be calls

“flamboyant", even “macho",
and are much readier than
their British counterparts to

“ventilate disagreements in the

national newspapers".

One of these disagreements

concerns the expression
"French Doctors", which
Kouchner has adopted. His

rival, Xavier Emmanuelli. a
leading figure in MSF. warns
that it “makes it possible for

French politicians to take
credit, in a covertly piratical

manner, for an initiative origi-

nally undertaken by private

individuals". It sounds as
though, by draping their teams

in the Union flag. Britain's

new Pathfinders may actually

surpass their French model in

flamboyant patriotism.

Bentball gives careful atten-

tion to the badges and “logos”

different agencies use. explain-

ing how the Red Cross, despite

the best efforts of its Interna-

tional Committee, comes to be
seen as a Christian symbol, so

that in Moslem countries it has

to be replaced by the Red Cres-

cent MSF, founded by Kouch-
ner in anger at the Red Cross's

excessive discretion during the

Biafra war in the late 1960s,

uses “a red cross which slopes

forward and is half erased by a

red squiggle: it is almost say-

ing ‘Not the Red Cross'."

Christian Aid has “Slim
Jim”, a thin human figure with
tapering arms and legs; and
SCF now uses “Charlie
Brown”, a stylised child with

arms outstretched above its

shoulders. (Its earlier logo, a
della Robbia bambino, repre-

sented qualities of “total

dependence on paternal fund-

ing and maternal swaddling -

exactly those which a progres-

sive agency concerned with the

rights of children today strives

to combat”.)

All this may sound cynical

or far-fetched, but Benthall is

not just another debunker- Nor
is he simply regurgitating the

neo-Marxism of some special-

ists in “media studies". He
does not belittle tbe reality of

suffering or the genuine
self-sacrifice in most attempts

to relieve it In fact he defends

the agencies and the media,
albeit mildly, against the stric-

tures of Professor Mahmood
Mamdani, a Ugandan who
attacks the former for wielding

influence in Africa without
accountability and the latter

for “softening up public opin-

ion in the west to make armed
intervention more acceptable”.

Benthall supports the effort

to help disaster victims. But as

an anthropologist he is inter-

ested both in the way that

western cultures interrelate

with those of the third world,

and in the role played by
images of suffering and relief

within western culture. The I

result is a readable and
j

fair-minded book, which high-

lights some very difficult

dilemmas without claiming to

resolve them.
i

Edward Mortimer

WHEN
ADVERTISING
DOES ITS JOB,

MILLIONS
OF PEOPLE

Good advertising doesn't just inform. It sells. It helps move

product and keep businesses in business. Every time an ad

arouses a consumers Interest enough to result in a purchase,

it keeps a company going strong. And it helps secure the

jobs of the people who work there.

Advertising.Thats theway it works.
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n the straitjacket of the

exchange rate mecha-
nism, the European econ-

omy in 1998 was lost to
recession and 1994 was
unlikely to see recovery. Euro-

pean unemployment, already
at 22m, was expected to rise in

1994 to an all-time high. The
demise of the narrow ERM
now opens the door to far bet-

ter performance in most econo-

mies.

It is wrong to believe that

something precious was lost

last weekend; on the contrary,

the liberation of currencies

previously trapped in the ERM
offers a significant opportunity
to recapture the buoyant spirit

that animated Europe in tbe

run-up to 1992.

The decision to loosen
exchange margins was inevita-

ble; central banks could post-

pone, within limits and at

escalating cost, the time of cri-

sis, but not the ultimate occur-

rence. The markets understood
the basic dilemma: the Bundes-
bank had made clear its

unwillingness to cut interest

rates to preserve the existing

exchange rates. Whatever the

rhetoric. Denmark, Spain. Bel-

gium and ultimately France
lacked the reserves and the

resolve to sustain exchange
rates at the price of visibly and
rapidly rising unemployment.
Uncertainty about the timing

and extent of German interest

rate cuts and the urgent need
for relief in the distressed part-

ner countries opened up a cred-

ibility gap. Such a situation is

a standing invitation for specu-

lators who understand which
way rates must move.
Sometimes currency specula-

tion may deserve the bad name
it has; by prematurely harden-

ing exchange rates, the central

bankers and finance ministers

of Europe gave speculators the

proverbial one-way bet. Even
so, in this case the speculators

were the best friend of the

unemployed, and - even
though we will not hear that
admission - of the monetary
officials who had assumed
unsustainable commitments.
There has undoubtedly been

some loss of face for policy-

makers who proclaimed that

they would never devalue, but
it would be wrong to dwell on
that. Rather than look back
and dream of punishing specu-

lators. officials need now to

exploit the newfound freedom

to fight unemployment, of
course paying due respect to

inflation risks.

The decision to maintain the

format of the ERM - exchange
rate margins, but 15 per cent -

is sound and pragmatic. The
European Monetary System
was a good convergence device

Time to loosen up

W2U France, Denmark & Belgium .. . • keep monetary policy tight . .

.

Indicator of monotwy stance (3-montfi moooym/ras tp-yearband yfckS - '
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or tollqw OK and Italian lead?

France

Denmark
Belgium

Germany
Netherlands

1990 91 92
Source. Bataweam, FT ctfcUangna

Currency liberation could be good news for Europe’s unemployed

No reason to mourn
for quite a while, but it hard-

ened prematurely with the
insistence that further realign-

ments would destroy the accu-
mulated gain in credibility.

With limited margins and no
realignments, the room for

divergent interest rate develop-

ments vanished, just at the
time when high German infla-.

tion made far more flexibility

highly desirable. The wide
margins adopted in the present

form can accommodate big
divergences in interest rates

without the prospect of creat-

ing yet another crisis - at least

in the near future.

What strategies should coun-

tries pursue to use enlarged
scope for interest rates and
currency movements? There is

no common and simple answer
for each of the countries gain-

ing freedom of manoeuvre.
AU must be concerned to

avoid a recurrence of inflation,

a task easier for some than for

others. But they also must give

urgent priority to expansion,

because that is the only way to

bring down unemployment.
Low interest rates are the fast-

est affordable way. given
actual or imagined constraints

to fiscal action, to get there.

Finally, they all must look
beyond recovery to give more
emphasis to the supply side;

more room for incentives, more
flexibility, less status quo. But
beyond these general common
targets, the differences in con-

straints and opportunities
deserve spelling out.

France enjoys a privileged

position for action. With mod-
erate inflation, it can go hard
for growth and will succeed.

France should cut interest

rates rapidly to reach a level of

4 to 5 per cent in just a few
months. There is no reason to

hold off £q tact, given the long

lags of monetary policy in
stimulating recovery - particu-

larly when unaided by fiscal

stimulus, as the US demon-
strates so clearly - there is no
place tor complacency. Even
with immediate action, it will

take at least until the begin-

ning of 1994 to see results in

terms of growth.
in the case of Belgium the

need for moderate interest

rates is even more imperative.

The extraordinarily high debt

ratio - perhaps the highest in

Report by:
Olivier Blanchard,Olhier Blanchard,
Rudi Dombusch,
Stan Fischer,

Paul Krugman,
Franco Modigliani,
Paul Samuelson
and Robert Solow

the world - makes the country
hypersensitive to even the
appearance of unsustainable
strategies. The country has a
good reputation now, but it

can lose it in no time if interest

rates stay high.

Spain faces far more serious

contraints. Inflation is not

moderate and the instinctive

response to a weakening of the

currency is a resurgence of

inflation. Of course, keeping
the tight money lid on does not
solve the problem. Lower inter-

est rates are essential; growth
is paramount; the status quo of

pervasive corporatism, lack of
competition and mounting
unemployment needs a co-oper-

ative frontal attack.

That there is another way is

demonstrated by Switzerland,
Italy and tbe UK. Switzerland
has interest rates of less than 5

per cent, far below Germany's.
The UK when it was pushed
out of the ERM last autumn
opted for growth and is well on
the way, without signs of
strain or loss of financial sta-

bility. Italy's demise at tbe
hands of speculators became
the foundation for growth and
for far-reaching domestic
reform. Italy demonstrates that
nriiimg nan be far-sighted and
willing to co-operate in a
growth strategy that does not
translate faro inflation.

Interest rate cuts cannot be

accomplished without some
depreciation of currencies.
Only with the expectation of

an appreciation relative to the

D-Mark can a currency have
lower interest rates than Ger-

many. The practical question
thpn is how raimh the French
franc, say, must decline to sup-

port moderate interest rates.

Our view is that the necessary

depredation is very limited,

perhaps 5-7 per cent After all,

France is just moving ahead of

German rate cuts by six to 12

months or so, and that hardly

warrants big swings. Much the
same argument applies to Bel-

gium and Denmark. Thus the

extent of depreciation need not
be large and stabilising specu-

lation can be counted on to
limit- the fall

There is, of course, a strong
argument for limiting unneces-

sary volatility and uncertainty

by broadly and informally
co-ordinating the strategy
among the floaters. For the
most part, they should be able
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Buba was
perhaps in

the right

Social security must be more
than just a safety net for poor

From Mr Thomas Martini.

Sir, May I suggest that you
fundamentally underestimated
the wisdom and skill of the
Bundesbank in the recent ERM
turmoil?

According to your headlines

and comments in the last few
days, (mainly London-based)
economists, analysts and for-

eign exchange dealers have
repeatedly been taken by sur-

prise by several Buba deci-

sions. When dealers can no
longer take bets with winnings
guaranteed, what better proof
is there than that the German
central bank has successfully

burst the speculative bubble?
The French franc has not

been devalued, nor should or
will it be in the medium term
as French fundamentals look
somewhat better than those in

Germany - so the second goal

is about to be achieved. And
the Paris-Bonn axis has been
strengthened.

Finally, the UK and some
other countries have been
given enough room again to

participate in the European
process if they so wish. The
third goal is achieved - Cunc-
tator Major or his successor
can no longer shelter behind
allegedly Irresponsible German
monetary policy, but will have
to make his own strategic
political decisions on the UK’s
place in Europe.
Thomas Martini,
Hainallee 16
44139 Dortmund.
Germany \

From Ms Carey Oppenheim.

Sir. Bill Robinson argues
that social security has one
role alone - to help the poor -

and that it should be reformed
accordingly ("Don’t pay the
rich to be ill". August 3). His
argument is flawed on a num-
ber of counts.

He fails to recognise that
Britain's social security system
has, and must have, a number
of roles in a complex society. It

fosters solidarity by ensuring
collective security against
risks such as unemployment; it

should maximise opportunities

for self-support; it must pre-

vent as well as relieve poverty,

for example by smoothing
income over the lifecycle.

He goes on to dismiss the
insurance principle on the
grounds that it is a costly
myth. But while it may be a
myth in actuarial terms, it

embodies an important princi-

ple of our social security sys-

tem that carries a powerful res-

onance in the public’s mind
that we all contribute and
gain. To reject it is to embark
on tbe creation of a social secu-

rity system which is reduced to

a residual safety net
To argue that the benefit sys-

tem provides incentives to

become sick, disabled ora lone
parent betrays an extraordi-

nary ignorance of the reality of
living on meagre levels of ben-
efit The princely sum of £73.50

a week for a lone parent can-
not be an incentive to have a
child on your own.

Bill Robinson's prime target
for reform, is child benefit
because a. “big share goes to

the better off”. However,
recent figures from a parlia-

mentary answer show that just

8 per cent of child benefit
expenditure goes to higlteam-
ing families once income is

adjusted for family size. This is

because families with children
are clustered at the middle and

;

lower ends of the income dis- :

tribution. If the government
chooses to target the more
affluent it should look closely

at the system of tax allow-

ances, rebels and higher rates.

• The recent growth of the
social security budget is not
primarily due to the national

insurance principle or perverse
incentives but largely because
of pressures outside the social

security budget, in particular

the recession, and also the
costs of deregulation in the
housing market Even the
growth of lone parents, sick
and disabled is related to the
state of the economy their
reliance on benefits rises in
recessions. The government's
own document The Growth of
Social Security, shows that

, if

Britain's economy continues to
grow, we can afford our social
security system.
Carey Oppenheim,
ChUd Poverty Action Group,
4th floor. 1*5 Bath Street,

London EClVSPY

Root problems and infighting facing IBM
Prom MrDuncan White.

Sir, Your reporting of July 28
and article of July 29 (“When
surgery will not prove the
whole cure”) fafi to disclose
the very real root problems fee-

ing IBM. Zn basically four dif-

ferent computer product lfap-s

- mainframe, personal com-
puter, open system (Unix,
RS6000) and mid-range
(ASA400) - almost no new
“mainframe” sites are being

started because the new “open
systems" offer four times the
price performance. The AS40Q
seems to be at the end of its

product life cycle, with no cer-
tain upgradeable path. PCs
have no unique IBM ability as
IBM did not design its own
chip- The only product with a
fixture is the RS6000 series, but
it is failing behind its competi-
tors which are Introducing fos-

ter parallel processors.

Finally, all big decisions
regarding R&D, marketing and .

strategy seem to be made by
the old time “mainframers".
Can Mr Getstner overcome the
infighting of these four groups?
Duncan White.

-president,

Duncan White Search,
825 Center Street,

Suite J-252,

Costa Mesa,
California 32887, US .

Equalisation of pensions at 60 is an affordable alternative
From Mr Norman Willis.

Sir, I agree with Howard
Davies (“CBI Backs Pensions
for all at 65". July 29) that the
government must “stop dither-

ing" about when they are
going to equalise the state pen-

sion age. The TUC firmly
believes equality in this funda-

mental area is long overdue.

Legislation must be brought
forward without delay, recom-
mending equalisation at 60.

But Mr Davies contends that

equalisation at 60 is unafforda-

ble. This is simply not the case.

It is an argument being used

by the government and
employers to frighten people

into accepting they will have

to work for an extra five years.

The TUC has produced figures

to show that equalising at 60
could be cheaper than equalis-

ing at 65 - £0.07bn, a for cry
from the £3.5bn which the the
government maintains equalis-

ing at the lower age would
cost. This Is because of the
knock-on effects on unemploy-
ment among younger workers
and consequential savings cm
social security spending.
Contrary to Mr Davies’s

assertions, equalising will not
place unnecessary burdens on
employers. Large numbers of
schemes, and many of Mr
Davies's members, have
already equalised occupational
scheme pension ages at 60 and
will be paying full pensions to

former male and female
employees. Many others will
pay early retirement pensions
to men aged between 60-65, the
majority of whom do not work.
Second, the CBTs figures

appear somewhat exaggerated.
Separate actuarial data put the
costs to employers of equalis-
ing at 60 between £4bn-£8bn -

two-thirds of the costs pre-
dicted by William M Mercer.
What is more, when consider-
ing the costs to employers,
large numbers of schemes are
presently over-funded. These
surpluses, which, have been
calculated to run to between
£L5bn-£25bn, could, be used to
equalise occupational scheme
pension ages. This would cer-

I At

to cut interest rates in line

with one another, and that will

Kmit excess volatility. Where

they part company will depend

on their attitude towards
unemployment, their perfor-

mance on inflation, and their

success in reducing rates with-

out overly large depreciation.

If interest rate targeting

takes advantage of the new
room for letting exchange rates

move and growth resume,
there is also the question of

when to tighten the margins

and return to the Emu project

The immediate priority is

flexibility and that precludes

formal commitments to unsus-

tainable exchange rate targets.

There is no reason, however, to

rule out pragmatic trading

ranges around newly found
levels of the exchange rates,

once interest rates have been

cut Thus we do not expect

extreme volatility, just because

the margins are wide. Ulti-

mately. IS months or two years

from now, Europeans can re-

examine whether the precondi-

tions for stable rates or even

monetary union are in place,

how to remedy shortcomings,

how to assure better co-ordina-

tion, ami how to proceed.

. Whether ultimately there is

a common money or not, a

common Europe has already

shown its worth in the estab-

lishment of a market where
goods and services flow freely.

The good name of Europe will

be all the better if further Inte-

gration yields prosperity and
not mass unemployment

The authors are professors of

economics at the Massachusetts
Institute of Technology,
Cambridge, Massachusetts, US
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tainly reduce the financial bur-
den on employers which Mr
Davies complains about
Men and women want to

retire at 60, and to m«vp them
work on to 65 would be quite
unfair. This is not just the evi-
dence of opinion polls, hut can
be seen from people's current
retirement patterns. We must,
eradicate this discrimination in
a progressive manner, by
equalising at age 60. This is
fair, it is what people want and J§
^affordable.
Nonnan Willis ,

Great Russell Street.

London WClB 3LS
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B
oth Czechs and Slovaks

sat glumly together
behind what Winston
Churchill called the
“iron curtain" - from

Stettin on the Baltic to Trieste on
the Adriatic. Now, to the dismay of
most Slovaks, the new "paper cur-
tain" created by Germany's tougher

signed agreements with top German
groups, positioning themselves for

the eventual recovery of demand in
the former Soviet Union for Czech
trams and other engineering prod-

ucts. AEG-Westinghouse has joined
up with CKD of Prague to form
AEG-CKD Transport Systems, with
a turnover of DMl'Om which is

projected to rise to DM300m by 1995.

The venture will build trams for

both the western and eastern mar-
kets. Meanwhile. Skoda Pilsen has
teamed up with Siemens to make
steam turbines. Skoda Pilsen has
also recently formed a consortium
with 12 other Czech companies to

resume arms production for the
domestic market and export.

-873 3
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asylum lavra leaves their state on wA. -ft-

the eastern side of the new division
of Europe - and their former com- n^i .

. patriots in the west AlltbOny ROOIIIS
The consequences of such a devel-

Qpment were not foreseen when LZcCu itfipUDilC 3J
Czechs, and Slovaks parted company
on January 1 and the Invisible nomic, geopolitical and unexpected
dividing line between the two com- factors (such as the German asylum
parents of the former unitary fed- laws) have combined to accelerate
eral state became an international the course of development in oppo-
border. But the willingness of Ger- site directions,
many's eastern neighbours - Before the “velvet divorce", Slo-
mainly the Czech Republic and vak nationalists complained that
Poland - to act as a sieve, filtering seven dprerigg of cohabitation had
oat would-be economic emigrants to left Slovakia as little more than a
Germany from the Balkans and the maker of components and industrial
former Soviet Union before they products, such as steel, which it
reach Germany’s own borders, has sold mainly to the Czech Republic,
tamed the Czech/Slovak border into • With independence, they believed,
an east-west dividing line. Slovakia would finally be able to
This is fine for the Czech Repub- sell more of its products abroad,

he, which juts like a wedge into It not been so. Since the
Austria and unified Germany. Its divorce, two-way trade between the
baroque and renaissance cities are a two republics has fallen by 40 per
magnet for western tourists and cent But the slowdown in continen-
investors eager to relocate their fee- tal Europe has made aypansinp intn
trades just over Use Czech border, western marVefa more difficult for
where wage rates are far lower. But both, in particular Slovakia,
it is bad news fin Slovakia and Mr For the Czech Republic, the
Vladimir Medar, the prime minister Kcs8Abn drop in exports to Slo-
who led this small country of 5m vakia in the five mnnthc to May
people to independence, but did not was a factor in the 2J3 per cent drop
reckon on this degree of exclusion, in first-quarter gross domestic prod-
For months after the "velvet uct But Mr Jan Vik, deputy gover-

divorce" Mr Meciar objected to nor of the Czech central famv, says
Czech proposals to reinforce a bor- that Cmx'h exports to other markets
dsr which left Slovakia in the sec- rose by KcslL5bn over the same
and division of fanner communist period. Slovakia, whose only direct
Europe. But in talks with Mr Vaclav contact with western markets is
Klaus, the Czech prime minister, at across its short border with Austria,
last month's summit of central lacks the flexibility to seek new
European states in Budapest, the markets for its more limited range
Slovak leader agreed to joist Czech- of products.
Slovak border patrols, clearer Last month Mr Julius Toth, the
demarcation of the border and finance minister, gave up a six-
restrictions on the number of bor- month struggle to maintain the par-
der posts open to foreigners - pro- tty of the Slovak crown with the
vided that this did not affect the Czech currency. After rejecting the
rights of Czechs and Slovaks with, suggestion of the International
identity cards to cross the border Monetary Fund in February for a 30
freely without passport formaliiies- per cent devaluation, he finally
Although the agreement ensures acquiesced in a decision of the new

that the border remains physically independent central bank to
of little consequence for Czech or devalue by 10 per cent on July 9.

Slovak citizens, its psychological Shortly afterwards, the IMF agreed
significance is much greater. It a $9Qm soft loan. Independent econ-
maiks the limit of the Czech Repub- omists and foreign observers expect
he’s exposure to the east while mak- farther measures in the autumn,
bag Slovakia appear as a mere such as a 20 per cent import sur-
appendix of western Europe, its charge, as recommended by Mr
eastern border joined to the eco- Toth, or further devaluation, or
nomically distressed Ukraine and both, designed to boost exports,

linked via the Danube to the unsta- international institutions, includ-

ble Balkans. ing the European Rank for Recon-
Despite the obvious desire of both sfcruction and Development, have

sides not to aggravate relations pledged in excess of glOQm to help
between twodosely related peoples, finance privatisation and infrastruc-

the first few months of separate ture projects. But private foreign
statehood have shown how eco- investors remain elusive. Before the

SPANISH government has
HTood reason to feel pleased, «
S**”®""* * the outcome,ofEurope* latest currency crisis. A
week ago, the peseta's daysla the
exchange rate mechanism
appeared to be numbered and the

GERMANY
peseta scupper

SPg** convergence plans.Whether Mr Gonzalez myi his
team have either the stomach, or
the political support, to take the
medicine remains, at best,
^proven. But yesterday's
announcement that the govern-
““** wifi cut PtaiOObn (£4S0m)

WUU very wide exchange rate **??&** &te
tends, appears, at least for tha

7^ doesnot bode w^DL The pack-

moment, to have let the SnanSh - jj*^^15^®****. will only go
government off the hook.

Spa“s“

Par Spain, the noThm®.
t“Lyea^s budget overshoot

hard ERMraSd pro^to^e^ “ 0x8 dow
Mwaring in frimtnii M i i

- - ®
.
P^Eress towards an agreement on

SfflESSSB ssassassst^usa aBSSSSS
s±rsgass* sPab7s journey that wage inflation above 7 per

star£s cent aySr is notcoSitvriSnow. With toe exchange rate no low inflation anTtbuTwith
longer an adequate discipSHne for Spain’s European ambitions,
prai^tiie risks inherent in the The Spanish government cannotgra^Jweakr^sesrf the Span- afford to appearsanguh^ft must
ish ecawzoj - its persistent bud- mate clear to parliament and to
get deficit and sclerotic labour the tmWig that the alternatives
market - become more disturb- are either a far tighter 1994 budget
fagjy apparent. prime minister than currently planned and a can-
Fehp6 Gonrafez and Ms economic certed effort to cut wage inflation
ministers will not have been . in halt or a longer recession
fooled by the peseta’s relative sta- even higher mumipinyinwit - The
UHjy over the past few days fol- collapse of the ERM' could help
towing Tuesday’s interest rate cut trigger the revival of the Spanish
Without adequate steps to address economy, but only ifthenew flexi-
tbese long-term issues, attempts to wwy i« nwt as a r""*™ fn fair>

revive economic growth by cut- tough decisions;- not as an excuse
ting interest rates could rapidly . to postpone them further.

POLAND

T
he arms decision illus-

trates how far the Czech
Republic under the lead-

ership of Mr Vaclav
Klaus has moved aivay

from the romantic liberal ism
espoused by those who lead the
“velvet revolution" in. November
19S9. One of the first acts of the

post-communist government was to
renounce Czechoslovakia's tradi-

tional pre-eminence in arms produc-
tion. fMost arms plants were- in Slo-

vakia and this decision was an
important factor leading to the sep-
aration of the two states.) Now the
remaining link with the recent past
is President Vaclav Havel, whose
dream of a caring revolution has
been submerged by a nationwide
desire to get rich quick.

The clearest indicator of how
both countries are faring can be
seen in the differing fortunes of the
two men who emerged from the

general elections in June 1992 as the

undisputed leaders of their respec-

tive parties and countries.

Mr Klaus, who lead his Civic
Democratic Party (CDS) to victory

on a platform of market reform and
individual choice, has become even
more outspoken in support of for-

eign investment, privatisation and
market choice. His open contempt
for those unable to shake off their
pseudo-Marxist attitudes earns him
respect rather than affection. But
the polls show him to be mure papu-
lar than ever, while his social demo-
crat opponents concede they have
little chance of unseating him at the

next election in 1995.

By contrast Mr Meciar. who never
actually promised independence but
enticed nearly 40 per cent of the

Slovak electorate into believing that
preparations are advanced for the a vote for him was a vote for
launch of a second wave of mass national pride and prosperity, looks

privatisation. This will concentrate increasingly like a man who won a

on the sale of utilities and compa- prize but does not know wbat to do
nies such as the breweries which with it. The populist, who appears
were once viewed as crown jewels, increasingly tike the communist
Prague is awash with tourists while apparatchiks of old, seems unable to

foreign investment, which topped sketch out a viable future Tor the

$lbn in the three years before the country. He Is sliding down the

split, is rising again after a hiatus. polls as his former supporters eon-

Two of the Czech Republics big- template an uncertain future at the

gest companies, for example, have ragged edge of Europe.

PRAGUE

f^^^tsEmt^eanambitta
looked fncrrasingly precarious.
But tho shift to arty floatingvHtn tramr wiJ. ;
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SLOVAKIA

BRATISLAVA

AUSTRIA HUNGARY

Vaclav Klaus

Prime mrrtstar of Czech Republic

Vladimir Meciar

Prime minister of Slovakia

THE MEASURES announced mercy of those with the time and
yesterday to speed up Britain's htcfinatlnn to take advantage of
tortuous road-budding process sae -the opportunities for delay. The
welcome. Even those who oppose

,
losers tnefade the often greater

new roads should benefit: front numbers of people who live in
steps to reduce the duration of the. towns and villages in need of
blight that afflicts their property, bypasses. Motorists suffer, too.
Reducing the delays in fhe plan- through delay and congestion, as
ning process W0I not mam a ate do. industry, and businesses that

nfficanl^acpbration. fa roa^eold'.,
. nelyjm jandJamspart.

.

fag: tess'rtd tapesnd fewer defers,-. 1 BfcJphn MacGregor, the trans--

ccsdd save cm.oote> .but tbexerte3 pc?t secretary, expects tens of mfl-

no new money. to Hond a substan- Sons of pounds to be saved by.
tial Increase in the roads- pro- greater efficiency in roadhuOfong.
gramme. . r . He may be right, though- this

The creation of a Highways would be small beer in compari-
Agency is a sensible mote. Across son with the £L4tm spent amrn-
Whitehall, agencies have brought ally oat new roads. So those who
improvements in public services see speeding up road-buOding as
through a clearer focus on the job producingmore roads are likely to

-tof.be done. Putting distance -bet disappointed. The new mea-
bete^ ministers and the manag- sores could mean that priority

era of the roads programme roads are completed more quickly,

should, free the latter from but that wiQ be at the expense of

day-to-day.politkal interference- those Imtfcer down the Bat. .

ShnSariy, separating the Depart- '. However, shortening the time
moat ofTtonsport from the road- taken to btoMnew roads improves

building programme should the -chaitoes of raising private

impraveJransport policymaking, finance for road-building. The
The dose; identification of the delays and uncertainties in the

departmmti^ tnainfertns with the current planning process are dis-

roadbafldtagjgpgnunme has led incentives to investors. The more
to acetoatioha of bias against tie government can da to reduce

alternative forms of transport the risk associated with project

Mich a Wifl ffi^nffTnarisintoa pfenning, the greater the chances

separate agency will make it that the private sector win invest

to shake' off the image of to new roads.

“Departmentfor Roads". What is also needed is to gener-

Rhn«TyiVhitpg

'

’hi* piecing F^Q- ate a ittsagi of tncouie from new
r&x and speeding tg> public inqui- trunk roads to repay the investors,

ries are also to be welcomed. It is Whether that is politically' sale-

absurd in the computer age that able will depend on the response

inquiries Should be required to to Mr MacGregor's green, paper on

read out all written objections, tolling trunk roads, published ear*

TrHnflrfftB thnt drag on are at the tier to the summer.

Save the planet without costing the earth
that improvements come at little

cost Environmental measures are

proposed which place a burden on
businesses disproportionate to their

benefits. The burden affects compa-
nies’ profitability, competitiveness,

costs to their customers, and ulti-

mately the health of the entire

economy.
Political leaders must decide envi-

ronmental goals and priorities. But

we have a right to expect them to

do so with an informed grasp of the

implications and thorough analysis

of the costs and benefits. We in

business must continue to demon-
strate our commitment to real envi-

ronmental improvement, not only

by harnessing technical expertise to

practical solutions, but also by
clearly articulating costs and impli-

cations of proposed measures. The
environmental debate must now be

conducted with a new realism.

We must invest with
a clear understanding

of costs and
trade-offs and a clear
order of priorities

from intensely competitive markets.

Environmental choices are clearly

illustrated by the EC requirement

to lower the sulphur content of die-

sel fueL There is a trade-off between
achieving this and tackling the

threat of global wanning. Removing
sulphur takes more energy, which
means that the additional carbon
dioxide from refineries will be about
10 times greater than the sulphur

David Varney

US steel initiative
k of sion to collaboration. Ever since

H to the bitter 1986 (fispute at USX, the

it to US's biggest producer, there have

oent been several small-scale experi-

ixose meats fa new forms of pay and

con- participation, including most

i Bs recently two deals at Inland Steel

npa- and LTV. The old line steel com-

kers panics have also looked enviously

Ltfag at the productivity levels achieved

le to to the green-field site mini-mills ,

tg to and their more harmonious work-

ing methods.

ieed As Mr Lynn Williams, the steel

try’s union president, is fond of point-

and ing out. nobody suffers more own
«ast the workers when, a plant doses,

tchy A steel closure often has a foa-

over mafic effect on a town, tearing

rale, poor employment prospects and

jare felling property values. Senior

doy- managers are usually more mohue

HSe and employable. So the union, like

e to some of its cxmnterpmis m the

nee. airline industry, is ready, to trade

the short-term gains an pay foramore

rtx productive and secure future.

is not yet dear that the deals

1 be will provide such a

dons USX may be wise to hoU teck

trtic- from following Hs competitor mto

oak- signing up until moreis known

the about how they will work oat in

practice. Even if they do, they
^ , . f n+her H«3-

of the E2.9bn downwards revision

to the provisional estimate for last

year's current account deficit, the

CSO was glowing with pride at the

tininess of its “balancing item”.

This is the euphemistic name
given by statisticians to what is

otherwise known as the black hole
- the difference between the

current and capital accounts which
in theory, but rarely to practice,

add up. Last year there was only

£30im in the black hole, compared
with £7Jbn in 1990 - the smallest

figure since 1975. So no more rude

suggestions, please, that CSO boss

Bill Macletman’s may have failed

to meet his performance targets.

Having transferred some money
to his daughter in Africa, and paid

for a holiday, he got a worried call

from Barclaycard. Not to be
outdone, Andrew Buxton, the

bank's chairman, added his tale

of a chum whose card was used
in Paris and whose family was
called by the bank to check.

“In fact, he was on a spending
spree in Paris," added Buxton.

Much merriment ensued until the

the full implications dawned. Not
every Barclaycard owner would
be thrilled to learn that an unusual
transaction to Paris prompts a

check call to base.

colleague Derek Fatchett have set

off on a nationwide tour to sell the

party’s industry “green paper*.

But, this time, small businesses

are to be singled out for special

attention. Labour reckons the

sector has had such a mauling
under the Tories that converts will

be ripe for the picking. Bat then
it thought that before the last

election.

Like a jilted lover who won’t

give up, the Labour party is trying

yet again to win the affections of

a steadfastly sceptical business

community. The high-point of the

on-off affair comes fa November.
when Labour loader John Smith

parades in front of the
Confederation of British Industry’s

annual conference in Harrogate.

It will be a first time fin* a Labour
leader out of power and he must
be hoping his speech, reminiscent

of CBI boss Howard Davies’ cheeky
performance at the TUC last year,

wffl prove more successful than
previous Labour attempts to woo
industry. The job of preaching to

the seemingly unconvertible has
proved exasperating for a string

of recent Labour industry and
treasury spokesmen, from Roy
Hattersley and Bryan Gould to

Gordon Brown and Smith himself

Indeed, Smith’s own. Ineffective

preelection efforts as shadow
chancellor to woo the City handed
Michael Heseltme one of his best

Commons put-downs, when he
ridiculed Smith’s prawn-cocktail

offensive, claiming that “never had
so many crustaceans died for so
little”.

So it comes as no surprise to hear
that Robin Cook, Hem’s opposite

number, is already preparing a fell

hack position ifthe big boys wont
rise to Labour’s bait He and his

On its uppers
Guess what the Brazilian press

focused onwhan Citicorp boss John
Reed met Itamar Franco, president

of Brazil, the other day?
Perhaps it was too much to

expert tha Rrpfilfons tn highlight
tha recovering fortunes of what
used to be the world’s premier
international bank. Reed, as
president of Brazil's largest creditor

bank, had thought his visit would
sharpen interest on negotiations

over Brazil's $44bn commercial
debt However, one of Brazil’s

eagle-eyed paparazzi spotted that

Reed’s well-worn shoes bad been
repaired with rubber heels.

Quick as a flash, pictures of

Reed’s down-at-heel footwear were
splashed all over yesterday's
front-pages sparking a national

debate over toe importance of

decent footwear. Brazilian

style-setters leapt to Reed's defence

saying his "battered look” was just

right for the difficult economic
times of toe 1990s. But the more
serious journalists quickly homed

Nuked
There is nothing like a currency

crisis to stimulate the creative

juices of the the City's top economic

brains. In just two day’s the team

of scribblers at BZW has come up
with "Eurassic Park". “Day of

Wreckomng" and “tERMinal".

However, this week's booby prize

most go to Morgan Stanley, which
Used to be a haven of fine writing.

It’s circular is entitled: “Fallout

from ChemobERM".

Tf they can't bunt us any more
I hope they don't deport us’

in on the real message. In a

throwaway society. Reed was
making a personal statement about

the need for austerity.

Is there a chief executive of a

Footsie company who has done

more globe-trotting than Reuters

Peter Job? So far this year, he has

ventured from his Fleet Street

headquarters to visit 19 countries

- some as many as Four times.

Throughout his career with the

financial information and news

group. Job reckons he has been

to 69 different countries.

Any advance on that?

Paris the thought
Barclays Bank bosses, anxious

to find some good news in

yesterday’s interim figures, were
crowing about anew computer
system which monitors unusual
transactions. It prompts staff to

ring up customers and ask them
when they last saw their card.

Sir Peter Middleton, the deputy
chairman, was the first to sing the

praises of the Fraud 2000 system.

Bonus time
It will take more than a major

miscalculation of toe UK balance

of payments figures to trip up the

slick-willies at toe new-Iook Central

Statistical Office these days. Far
from being embarrassed at the size

Limp humour
Overheard in a church: “Nest

Wednesday to the church hall we
shall see a set of slides on the

Progress of John Pilgrim's

Bunyan.”
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Boomerang disturbs VW board
Meeting called after PR ‘catastrophe" over espionage allegations

By Christopher Parkes
in Frankfurt

AS Mr Ferdinand PWcb realises,

toot-in- mouth disease can be
extremely painful. The Volkswa-
gen chairman and self-pro-

claimed saviour of the European
car industry may yet discover

that it is also difficult and costly

to cure.

The early symptoms are severe.

Mr Piech's case will be closely

examined at an extraordinary
meeting of VW's supervisory
board in Wolfsburg tonight.

The sitting was called by Mr
Klaus Liesen. chairman of Essen-

based Ruhrgas and head of the

VW supervisory board, and by
Mr Piech himself, to discuss the

state of the business and the

“matter" between Volkswagen
and General Motors of the US
and its German subsidiary, Adam
OpeL
The decision to meet followed

signs of wavering in the board
after public relations catastro-

phes which served to thicken

rather than disperse the clouds of

suspicion which were circling Mr
Jose Ignacio L6pez de Arriortiia,

production director and linchpin

of Mr Piech's recovery pro-

gramme.
Mr Klaus Volkert, senior repre-

sentative of the workforce on the

supervisory board, on which
union, employee and Social Dem-
ocrat party officials hold ll of the

20 seats, said this week that if

spying charges against Mr Ldpez
seemed likely, he would with-

draw his support.

The board had until then
agreed that it would stand fast,

even if Mr Lopez, former head of

Volkswagen shares rose sharply

in Frankfurt yesterday on hopes
for a “positive” outcome from
tonight's extraordinary meeting
of the vehicle maker's supervi-

sory board, writes Christopher
Parkes.

The group's stocks rose
DM 12-5 to reach DM374 at the

official close, bnt continued clim-

bing in after-market trading,

reaching DM377.20 by late after-

noon.
Dealers said they expected the

20 non-executive directors to re-

state their unconditional support

for Mr Ferdinand Piech. group
chairman, and Mr Jose Ignacio

Ldpez de Arrlorttia, production

director. Both men will attend

and present progress reports on
restructuring and provide profit

forecasts.

The market was also encour-

aged by Wednesday's announce-
ment that a further 3,000 VW

GM's global procurement, was
charged with industrial espio-

nage, until the charges were
proven.

Mr Volkert's resolve appeared

to weaken after an offensive last

week in which Mr Piech hurled

charges against GM/Opel and the

“biased" public prosecutor's
office.

He accused GM of “shady man -

oeuvrings" and of a personal ven-

detta against Mr Lopez with the

aim of destroying VW.
He implied that Opel was a US

agent provocateur in an economic
war against the European motor
industry.

Mr Piech had inadvertently

chosen a boomerang for his

jobs in Germany are to be cut by
the end of 1994. This was taken
as a sign of management deter-

mination to reduce costs.

By the end of next year the

German workforce will have
been cut to 100.000. In the
medium-term analysts expect a
further 20,000 jobs to go.

The market is also expecting
action to restore confidence in

the group’s press and public rela-

tions activities, which have been
shaken by Mr Piech's abortive

efforts to counter allegations of
industrial espionage against Mr
Ldpez by his farmer employer.
Genera] Motors.
The supervisory board is

expected to try to help Mr Piech

extricate himself from what he
himself called a “mud-slinging
war” with GM and its German
subsidiary Adam Opel, and
return to the business of restor-

log VW to health.

attack. It outraged ail sides of

German industry and politics.

There were calls for Mr Lopez
to be tired or suspended. The cen-

tral message was that Mr Piech

and his “nationalist'' tones were
damaging to Germany's reputa-

tion.

A plea for “demilitarised” lan-

guage and an offer of mediation
from Mr GQnter Rexrod t. eco-

nomics minister, demonstrated
Bonn's view. Mr PiScb’s efforts to

open talks with GM were met by
a bumbling rebuff.

His offensive was designed to

offset damage done in a recent

court case, when VW failed to

prevent Oer Spiegel, a weekly
newspaper, from reporting

detailed suspicions of spying
against Mr Lopez.

The irony is that the invest-

ment community accepts that his

and Mr Lopez's vigorous restruct-

uring efforts are having an effect,

and profits flow will start to

increase next year.

Even among such cool heads,

however, there is bewilderment
at claims that the group will be

out of the red by the end of this

year.

Analysts see a loss of about
DM700m (£272m) as unavoidable.

“I can't think they have been try-

ing to mislead us; but if they are,

why?” one asks.

The charitable answer Is that

Mr Pi§ch, blinkered by his zeal

for saving VW and believing the

results would speak for them-
selves, is a less than capable pub-

lic relations man.
Similar questions may arise at

tonight's meeting, at which Mr
Piech is expected to concede that

his cost-cutting drive has left

gaping holes in his PR defences

which need to be filled, possibly

with a new management board
director.

At the end of the night, super-

visors will almost certainly close

ranks with managers.
Mr Liesen, Mr Volkert and his

colleagues, senior executives of

Deutsche Bank and Dresdner
Bank, the prime minister of
Lower Saxony, and other
worthies are the men who chose
the managers they believed best
able to save Europe's biggest car

maker.
Mr Piech has staked his reputa-

tion on his belief in Mr Lopez, if

anyone hangs, then all will hang
together.

Madrid cuts spending plans by $720m
By Peter Bruce in Madrid

SPAIN’S minority Socialist,

government, hoping to restore

confidence in the country's reces-

sion-hit economy, yesterday
announced it was cutting
PtalOObn ($720m) in planned
spending from the 1993 budget
and promised “maximum'' cuts
in the 1994 budget, which is being

drafted.

But the cuts for this year fell

way below what analysts and the

markets had been hoping for. In

less critical economic situations

in 1991 and 1992 the government
found cuts of Pta341bn and
Pta200bn in current spending.
The planned central government
budget deficit this year of 2.4 per

cent of GDP is likely to be more

than 5 per cent of GDP. Mr Pedro
Solbes, the finance minister, told

an emergency session of parlia-

ment yesterday.

Spending is some Ptal,300bn

over target, with tax revenues,

hit by the recession. Calling short

by Pta700bn.

Before yesterday's debate the
cabinet had met until late

Wednesday night to agree on the

relatively timid cuts for this year,

on the establishment of a special

corps of officials to combat tax

evasion and on a sharp increase

in the price of petrol.

Mr Solbes told parliament that
most of the cuts would be token
by the public works ministry.

The recession, overspending and
the tax shortfall have taken
Spain way off course from the

targets it set itself last year in a
convergence plan designed to
prepare the country for monetary
union with its EC partners.

Combatting public spending is

likely to remain the key to the
country's ability to he able to

bring down interest rates rapidly,

despite the increased leeway
given the peseta by a more flexi-

ble European exchange rate
mechanism.
The Bank of Spain is likely to

remain vigorously opposed to
anything but the most orthodox
approach to reviving economic
growth.

In an effort to back up the gov-

ernment claims to be focusing its

efforts on bringing down infla-

tion, Mr Soibes said he intended
bringing back to parliament draft

legislation to make the Bank of

Spain autonomous. Passage of
this legislation was interrupted

by the spring election campaign.
He said he would also be rein-

troducing legislation to make
public contracts more transpar-

ent and to weaken the control

professions have over the fees

they charge.

Mr Solbes said he believed that

the recession had already hit bot-

tom in Spain and that the
strength of the peseta, following

the widening of the ERM bands
in which it was allowed to move,
was evidence or confidence in the
economy.
The wider bands would allow

further interest rate cuts, he said.

No reason to mourn, Page 10

Haggling wins more time for Japan’s LDP
Continued from Page l

kawa had emerged smiling from
his hotel earlier in the morning
and said “this is really a day
heavy with history".

The haggling will begin again
today and could last until next
week. The LDP has given Mr
Hosokawa warning that it will be
belligerent in opposition.

The LDP demanded the right to

appoint a speaker because it is

still the largest single party, but
the coalition wants Ms Takako
Doi, the former Social Demo-
cratic Party leader, who would be
the first woman to hold the post.

The matter is complicated by
statements earlier this week from
Ms Doi, who initially refused the

job and said the speaker should
come from the LDP.
The LDP's other complaint had

less merit, as the party itseif had
set the original schedule for the

parliamentary session, due to last

until the end of next week. LDP
officials complained that the
complexity of the coalition made
it impossible to reach decisions,

although much time was spent
bickering over where the two
sides should bold their meet-
ings.

The request for Mr Hosokawa

to explain his administration's
policies is an attempt to have
him trip over the party lines of

one or other of the coalition
members.
By the end of a stressful day in

the corridors outside the parlia-

ment chamber, Mr Hosokawa 's

aristocratic charm was under
strain, but he concluded that
“things like this can happen at a

turning point in history".

Europe today
Scattered thunder showers will occur to the

east and south-east of a low pressure area

over the Baltic. To the west and south-west

of this low there win be clouds and periods

of rain. Thunder showers will erupt in

northern Spain, the Pyrenees and extreme
southern France. A couple of these showers
are expected to produce heavy rain. Mainiy

calm, sunny, and warm conditions will

prevail in south-eastern Europe, Italy, and
the western Mediterranean. Unseasonably
high temperatures are forecast for central

and southern Spain where afternoon

readings will be above 40C. In contrast, a
frontal system will push bands of rain over
Scotland and most of Ireland.

Five-day forecast
Over the weekend, tow pressure over the

Baltic will move slowly towards Finland

taking most of the heavier showers with it.

Northern Russia will have a lot of thunder

showers on Saturday and Sunday.
Throughout the period, the dividing line

between warm to hot conditions In the

south and somewhat coder weather in the
north and north-west Europe will stretch

from central France to the Ukraine.
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Celsius Bermuda fair 31 Cologne doudy 20 Frankfurt doudy 23 Malta sun 36

AbuOfttfn far 40 Birmingham doudy 20 Copenhagen rain ir Geneva fair 27 Manchester doudy 18
Accra thund 28 Bogota (air 19 D' Salaam fair 29 Glasgow nun 17 Manila doudy 30
Algiers hazy 38 Bombay rail 28 Dakar fair 31 Hamburg shov/ar 17 Melbourne sun 13
Amsterdam fair 18 Bordeaux far 31 Dallas thund 36 Helsinki ram 21 Mexico City hasy 23
Athens sun 32 Brussels fair 20 Darwin sun 31 Hong dong cloudy 31 Miami sun 32
Bangkok dkxjdy 33 Budapest far 30 Delhi thund 35 Honolulu sin 31 Milan sun 34
Barcelona thund 32 Buenos Ans cloudy 19 Dubai sun 41 Isle of Man doudy 16 Montreal fair 24
B«*ng rain 30 Cairo sun 36 Dublin cloudy 19 Istanbul sun 29 Moscow Thund 25
Belfast rain 18 Capo Town tar 14 Dubrovnik sun 34 Jersey sun 19 Munich fair 22
Belgrade sun 33 Caracas sun 29 Edinburgh doudy 20 Karachi fair 34 Nairobi fair 24

Lufthansa Express.
The best connection in GermanyH Lufthansa
German Airlines

La Pa;
Las Palmas
Lisbon
London
Los Angeles
Luxembourg
Lyon
Madeira
Madrid

20 Nassau
27 New York
35 Nice
22 Nicosia

24 Oslo
21 Pans
30 PerJi
26 Prague
40 R' de Janeiro

'V’“ \
ioio

I

Foracasls by iUefeo Consult of the Netherlands

tan 38 Rangoon ram 29
sun 36 Retcjav* rain 13

ter Cloudy TB Riyadh sun 42
cloudy 30 Rome sun 32

ie sun 13 S' Franc«co lair 24
iity hfl£y 23 Seoul rain 27

sun 32 Singapore ihund 30
sun 34 Stockholm rain 18
far 24 Strasbourg fair 24

ihund 25 Sydney sun 17
fair 22 Tel Aviv 33
fair 2< Tokyo far 24
sun 33 Toronto fair 21
sun 33 Tunis sun 38

< shower 27 Vancouver far 23
sun 29 Vence sun 30
sun 35 Vienna cloudy 27

cloudy 20 Warsaw thind 22
fair 24 Washington fair 28

shower 14 Wellington shjwer io
Shower 21 Winnipeg sun 23

lams sun 23 Zurich fair 24

THE LEX COLUMN

A defensive Shell
Shell's rough handling by the market
yesterday was a little surprising, given

that profits were at the top end or
expectations once restructuring and
currency losses had been stripped out
Perhaps it was because BP'S figures

are viewed with the indulgence
granted to a recovery stock. Never
mind that Shell has a recovery pro-

gramme as effective as BP’S, Shell is

seen as the giant tortoise. Vet that is

unfair . Shell Is strongly represented In

buoyant areas such as US natural gas
and east Asian oil refining and is less

exposed to the falling crude price than

BP. Some further switching from BP
to Shell seems in order.

BP, of course, can with some justice

flaunt its progress towards meeting
the targets it set when the dividend

was cut a year ago. The generosity of

the market, however, means that
attention is immediately switching to

what BP will do for an encore. There
is room for further corporate slim-

ming, though some of the benefits

doubtless will be lost to competitive

pressures. The dividend question also

cannot be ducked much longer. Since

BP yields so much less than Shell,

investors will soon be asking when
their above average dividend growth

is going to arrive.

However necessary BP’s retrench-

ment. it is not sufficient to secure the

longer term. BP makes a virtue of

necessity when it argues that extra

capital is not needed because invest-

ment opportunities are thin on the

ground. They must be found if BP is

not to foil behind the competition.

There remains a nagging suspicion

that once BP collects its gold star for

beating last year's targets, the capital-

raising bowl will not be far behind.

Barclays Bank
Barclays’ large provisions on its US

business plays into the hands of those

who argue that it has underprovided
in the past. The bank admits that it

decided on the provisions only after a
close review of businesses which It

intends to get out of. Admittedly,
there is tactical sense in marking
down such assets ahead of sale, but
there cannot be many problems in the

US which were not apparent at the

end of last year. One wonders what
similar close inspection of other parts

of its loan book would reveal. After

the shocks of 1992, a loss of £60m on
US mortgage processing business
seems almost trivial and was pres-

ented with scant apology. It is a large

amount nonetheless, and there is a

FT-SE index: 2943.4 (+2.1)

Rood International
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prospect of more to come. That will be
another blot on Barclays’ record,

which is a pity because in other ways
things are looking up. UK bad debt

provisions are 20 per cent below the

first half of last year. Unless the US
experience is a harbinger of further

second thonghfo, the foil in Barclays’

provisions may not this time lag that

of other banks.

As with its competitors, the rise in

dealing profits may not last, but Bar-

clays looks well-placed in terms of

operating profit, not least because of

the benefit of cost-savings to come.
Much of this recovery may already be
in the price, bnt a market capitalisa-

tion just below that of National West-

minster and first-half operating profit

nearly 10 per cent higher helps justify

its relatively lower yield.

Reed Elsevier
Early days it may be, but the merger

between Reed and Elsevier seems to

he developing in the finer traditions of

Anglo-Dutch combines, such as Royal
Dutch Shell and Unilever, than the

more fraught Anglo-French liaisons

such as CamaudMetalbox and Arjo

Wiggins Appleton. A IS per cent
increase in interim net income on
sales up just l per cent at constant

exchange rates illustrates the smooth
progress. This is especially reassuring

as Reed Elsevier has received little

help from its markets and no rational-

isation profits from the merger so for.

A closer look through the micro-

scope, though, reveals a few worrying
blemishes. A 50 per cent profits foil in
medical publishing is a smear on the

slide suggesting suppositions about
the stability of underlying earnings

may be exaggerated. Conversely, the
muted US recovery hints that Reed
Elsevier’s presumed sensitivity to an
advertising upswing may also be over-

rated. Meanwhile, fears about VAT
being extended in the UK may worry
shareholders, so matter how limited

the longer term impact of such a move
would be. The merger’s rationale,

though, will only folly prove Itself if

Reed Elsevier takes bigger bites out of

the publishing industry than either

party could have managed Indbridu-

ally. The acquisition of Editions Tech-
niques is a tasty appetiser. It may be
supplemented later this year if Official

Airline Guides can be secured But
until such promise is realised, the
company’s shares may do no mare
than track the sector.

Gold
Gold’s rise this year was fuelled by

the well-publicised behaviour ofa few
investors such as Sir James Gold-,

smith. But it had an underlying justifi.

cation, too, in the form of the imbal-

ance between growing demand and
shrinking supply. So it is not surpris-

ing that World Gold Council figures,

showing demand growth tapering off

caused some bulls to have second
thoughts. Anecdotal evidence suggests

there has been particular resistance in

developing countries to prices over
$400 an ounce. Gold may now require

a relatively long period of consofida-

tion before establishing itseif comfort-

ably above that leveL

Sentiment was further undermined,

yesterday by rumours of a large efit

rial sale from China. Such rumours
are notoriously difficult to pin down fn:

a market as opaque as gold. But they

have at least the ring of plausSaUty,-

given that country's need , to mobilise;

liquid foreign exchange. A weak focal

currency and the clampdown on th&

overheated domestic economy is a far-;-

ther negative factor. It has stifled the',

once active trade in smuggled gold for

the retail market
Jewellery demand in the developing

world may slowly pick up again once!

buyers become accustomed to higher

prices. The enthusiasm with which,

bullion greeted the latest ERM crisis

suggests lower interest rates in
Europe would also help. Not only
would tiie cost of holding gold foil:

economic recovery might also revive

sliding jewellery demand. The deter-

mination of European governments to

hrid the line on interest rates, though,

suggests such comforting news will be

slow in coming.
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Commerzbank may
sell DBV shares
a^lr^ranraG^p has been houingtalks v»tt

•nusutsche Baamt€«vers!chfflxing (DBVL a German

US retail recovery patchy
Lai^VJS retailors reported widely dlffwind sales

stores sector remains patchy and subject tooro-
motional acbvity and region* trends. SgeilT

Barclays back in the black
UK"

S tfiggest bank, returned to pixrf-

£’ SS*5 a 3!™ng Performance from its core
dJw840n - te lntefi™ pre-tax profit of £335m

<$499m).compares with a fuO-yoar loss of £242m
last year. Page 15; Lex, Page 12

Austrian bank complex unwinds
In Austria the finOTctai-industria! networks are very
close knit but this week's announcement by CrecK-
tanstalt-Bankverein, the country's second largest
banking group, that it intends to sen off mostof its.

industrial hokfiiigs, indicates that change is on the
way. Page 15

Transport Development slumps
Transport Development Group, Britain's second
largest haulier, revealed an 80 per cent drop in
interim pre-tax profits to £3An ($5J2rri), fueled by
the £12.4m cost of dosing a loss-making business
in France. Page 17

Dowty helps Tl raise earnings
Tl, the UK engineering company, reported a 25 per
cent increase in pre-tax profits to 262.8m
($93.67m) for the htef year after the acquisftianLof
aerospace group Dowty. Page 18

Klehiwort outlook uncertain
KWnwort Benson Group, the UK-based merchant
bank, reported that Ha pre-tax profits in the first:

‘

half roughly doubted to £4&2m (£62.9m) but said:
"The outlook for the remainder ofThe year is far

from certain*. Page 18

T Cowrie chives ahead .- ,
—

TCcwie, the UK car leasing, ntotar tradir®. bu$. .. .

and tradbr group, reported a 28 per centincrease
"

fri interim pre-tax profits to £15An (SaBr^tfipugh -
*

operating profits slipped Pqge 19 . ''
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Chief price changes yesterday

jramps rises

on cost control
By Ronald van de Krol
In Eindhoven *

PHILIPS, the Dutch electronics
company, reaped the benefits of
strict controls on financial
expenses and assets to produce a
48 per cent rise in net profit in
the second quarter.
The rise to FI 117m r$6L.5m)

before extraordinary Items, from
FI 70m a year earlier, was
achieved despite a 22 per cent
drop in operating profit caused
by difficult conditions in Europe,
particularly in consumer elec-
tronics and cnmrniminatirwia
Net profit including extraordi-

naries surged to FI 1.2bn from
FI 79m a year earlier. This
reflected the previously
announced gain of FI lJbn on the
sale of Philips’ stake in Matsush-
ita Electronics Carp (MEO to its

joint venture partner, Matsushita
of Japan. Group sales fell L3 per
cent to FIULSbn.
Mr Dudley Eustace, finance

director, was not happy with the

continued pressure on profit mar-
gins but rather satisfied with
progress made on reducing

inventories, speeding up pay-
ments from customers and prun-

ing working capital.

Operating profit fell to FI 485m
from FI 626m, but this was
matched by a drop In financial
expenses to FI 278m from
FI 41lm. Philips' net position was
further improved by a cut in its

tax bill by more than 50 per cent
to FI 39m, partly because of tax
credits for its losses in Germany.

First-half operating profits fell

from FI 1.271m to FI l.odbn while
the net figure rose from FI 241m
to FI l^2bn_
On the second-quarter figures,

Mr Eustace said excellent results
were posted by Philips lighting,

domestic appliances, semi-con-
ductor and medical system busi-

nesses, as well -as by PoIyGram,
its majority-owned London-based
record and film company.
However, communications

systems saw first-half operating
profits dwindle to FI 55m from
FI 295m. Consumer electronics -

Philips’ biggest business in terms
of sales - narrowed first-half

operating losses to FI 150m from
FI 177m, helped by the discon-

Debut gain for Reed Elsevier
fly Bairfnondf»ioddy’

THE' NEWEST AJiglo-Dutch
collaboration, Reed Elsevier, the

intetnatiowa] publishing and
information group, yesterday

tM per cent Increase

frL pretax -profits in its first set

ofresults since the merger.

Currency movements favoured

the first-half figures, which rose

ftom;£227m ($840m) to £28lm
before Sax and a Q6m <£X7m>

.
gafn on asset sales.
'• Theperformance from putting

,* together businesses such as
ReedYIPC Magazines and Elsev-

ier's scientific journals repre-

sented ah increase of 13 per cent

in constant currency terms.

“yfeso'e pleased that this first

aef«f resnlfe Ter Reed Bsevfer
ahows a strong performance,”

said the chairmen, Mr Pierre
Vinken of Elsevier, and Mr Peter
Davis of Reed International.
Both companies are separately
quoted on both the London and
Amsterdam stock exchanges.
They warned, however, that

economic conditions remained
difficult in two of their main
markets - the UK and the US -

and had deteriorated farther in

continental Europe.
'Hie one surprise was the poor

performance of medical publish-

ing with profits down more than
50 per cent. Markets were weak
and uncertainty affected phar-
maceutical advertising in the US,
Germany and Italy. Overall the

scientific and medical division

lifted operating profits 13 per
cent to £7&n.
Professional publishing

showed a 30 per cent rise to

£60m, and the consumer division

was up 23 per cent to £54m. The
business division contributed
£105m, up 13 per cent
Analysts are looking for £517m

to £520m for the foil year, exclu-

ding proceeds from selling a
stake in British Sky Broadcast-
ing.

For Reed International share-

holders, earnings per share grew
21 per cent under FRS3 account-

ing rules to 2ip. Reed has
declared a dividend of 7.5p. up 3
per cent
Earnings per share for Elsevier

shareholders, under FRS3. went
up S per cent to F14.41, with a
dividend of FI 1.67.

Lex, Page 12; Background, Page
18
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Tracy Corrigan and Sara Webb on a surging market

Bulls on Yields on 10-year government bonds

get set for
” ~

another > -

charge a

The bull market in Euro- s
pean bonds, which began
back in 1990, has been t-

given si fresh lease of life by the

shake-ap of the exchange rate 6 -

mechanism last weekend.
’ ’ t990 iobi 1992 1993

This year’s sharp decline in *«,««««
yields - already ahead of fore- . n _ t ; - 11

casts ~ had convinced many -.

"

experts that the rally was near-
10 “

ing an enri.
1

fl
-

But, even before the ERM crl- q _

sis, it was becoming apparent

that European interest rates 7 -

needed to fell substantially to e -
.

give foundering economies a 1990 195n *

chance to recover, especially as
.

most countries were enjoying low
' J

Inflation- 14 -

The initial conclusion, of this
13 _

week’s reassessment seems to be

that, far from patering out in the 12-

third quarter, the bun market in
'

_
European bonds is set fair for

another year. io--
1991 19Q2 1se3

“People are progressively revis- •
Sou(IxDatmJ^0

fog down their interest rate tar-
, , _ J .

«ls and that process is likely to has been no stampede to cut of fixed Income at Lomb

continue" said Mr Pbiffip Saun- interest rates dramatirally said Ocher, ejects real yields to

ders fixed Interest investment Mr Roger Gray, head of fixed substantially Tor real recov

director at Guinness Flight. interest and currency at Roths- to take place”.

The markets which are set to child Asset Management In a floating exchange r

benefit most from the slackening A gradual easing of rates is less environment investors are la

ofERM strictures are the higher likely to increase inflationary to change their emphasis fi

yielding ones, such as Spain and pressures. Furthermore, the UK nominal yields to real yields.

Italy since their interest rates experience of devaluation - “In the old ERM grid, nomi

have*the furthest to felt higher import prices have been yields tended to converge bui

“We’ve taken our 12-month absorbed without boosting tafia- the new set-up there will

forecast for 10-year Italian gov- turn - has helped to calm nerves, something more akin to 1

' erament bond yields [currently “We are in an era of distafla- yield convergence,” according

g.2 per cent] down to 8 per cent,” tion - it might be too early to say Mr Jeremy Hale, European et

said Mr Michael Burke, an econo- deflation/ says Mr Michael omist at Goldman Sachs,

mist at Citibank. “We bad pen- Burke, an economist at Citibank, Fund managers are eit

ciiled in a target of 8% per cent, who points out that the latest remaining heavily invested

which was already way below the economic data shows that prices Europe, or increasing their es

consensus in the market” are falling in the UK, France, sure. Some traders repor

There may be lessons to draw Ireland and Scandinavia. heavy flows into gilts and Ei

from the persistent bull market The effect is that the outlook sterling bonds this week from

In US bonds, which has also for longer-dated bonds appears fund managers, who are not

defied analysts’ expectations. “US increasingly positive. Although quent buyers in the gilts mar]

bond yields are still falling, 10 short-term rates will fall more Evidence that fund manag

quarters into a recovery, and con- sharply than long-term rates, Ion- are preparing for a further all’

ditlons here pn Europe] are going ger-dated bonds will still benefit European bonds is provided

to be rougher if anything,” Mr from any rally. their heavy weighting in tb

Saunders observed. Consensus Is also growing that markets. Allocation based on
In Europe, it seams that conti- real interest rates will have to JP Morgan government b<

nental governments are unlikely feU So Ear,, real yields on bonds index is around 35 per cent,

to follow the pattern set by the have fallen less than nominal most fund managers are on

UK, where rates were ait rapidly yields. While Inflation has weight in Europe - one Lond

following sterling’s departure declined, official interest rates based manager said he bad 35

from the ERM last September. have been held up to support cur- cent of assets invested in &
“It is very noticeable that there renries. Mr Paul Abberley, head peso bonds.

10T ' 1990 1991
SouMeDuuii'Hii

has been no stampede to cut

interest rates dramatically,” said

Mr Roger Gray, head of fixed

interest and currency at Roths-

child Asset Management
A gradual easing of rates is less

likely to increase inflationary

pressures. Furthermore, the UK
experience of devaluation -

higher import prices have been

absorbed without boosting infla-

tion - has helped to calm nerves.

“We are in an era of disinfla-

tion - it might be too early to say

deflation/ says Mr Michael
Burke, an economist at Citibank,

who points out that the latest

economic data shows that prices

are falling in the UK, France,
Ireland and Scandinavia.

The effect is that the outlook
for longer-dated bonds appears

increasingly positive. Although
short-term rates will fall more
sharply than long-term rates, lon-

ger-dated bunds will still benefit

from, any rally.

Consensus Is also growing that

real interest rates will have to

felL So Ear,, real yields on bonds
have fallen less than nominal
yields. While inflation has

declined, official interest rates

have been held up to support cur-

rencies. Mr Paul Abberley, bead

of fixed Income at Lombard
Odier, expects real yields to Call

substantially “for real recovery

to take place".

In a floating exchange rate

environment, investors are likely

to change their emphasis from

nominal yields to real yields.

“In the old ERM grid, nominal

yields tended to converge but in

the new set-up there will be
something more akin to real

yield convergence,” according to

Mr Jeremy Hale, European econ-

omist at Goldman Sachs.

Fund managers are either

remaining heavily invested in

Europe, or increasing their expo-

sure. Some traders reported
heavy flows into gilts and Euro-

sterling bonds this week from US
fund managers, who are not fre-

quent buyers in the gilts market.

Evidence that fund managers
are preparing for a further ally in

European bonds is provided by
their heavy weighting in these

markets. Allocation based on the

JP Morgan government bond
index is around 35 per cent but
most fund managers are over-

weight in Europe - one London-
based manager said he bad 35 per
cent of assets invested in Euro-
pean bonds.

YOUNG WORKING
TOWN SEEKS LIVELY
intelligent company

Iw full cielaiiit including phntu?, pfinne: 0952 -032o2

Telferd.

Eustace: margins still suffering

tinuation of sectors such as per-

sonal computers and magnetic
tape for video cassettes.

Mr Eustace said the pace of

disposals would accelerate in the
second half of 1993. He declined
to predict full-year profits or
comment on the likelihood of a
dividend after a three-year gap.

Philips’s ratio of gross debt to

group equity fell to 53:47 from
GL39 at end-1992, partly because
of a fall in debt after the FI 3bn in

proceeds from the MEC sale.

Stricter management of trade
receivables and other assets pro-

duced a surplus of FI i.7bn, tak-

ing the overall financing surplus
to F14 .7bn, compared with a defi-

cit of FI lAbn last year.

Property

holds key

to future of

Bechstein
By Judy Dempsey in Berlin

BECHSTEIN. one of the world’s

most famous piano makers,
coaid be rescued from
bankruptcy if it can resolve a
property haggle with Berlin's
ruling body.
The dispute centres on the

status of property owned by
Bechstein which the city's senate
bas first option to bny back.

Bechstein, which filed for

bankruptcy on July 22, is in

desperate need of about DM40m
(S23.5m). It is owed DM9m in

outstanding payments.
It has recently paid DMl.5m

to its former staff after

liquidating a small piano
company in Bavaria.

However, it cannot pay its

staff in Berlin. Dresdner and
Deutsche Genossenschaftsbank.
Us house bankers, are unwilling
to extend a DM3m-DM4m credit

line, and its turnover will

plummet by DM5.5m-DM15m
this year.

In 1988, Mr Earl Schulze, a
master piano maker who bought
Bechstein back from the US
Baldwin piano company,
acquired a new site for his

factory not far from the western
side of Checkpoint Charlie.

The property was bought from
the senate for DM19.6m.
Bechstein has today a small
mortgage of DM2.5m. However,
Bechstein is not free to sell the

property to raise capital.

“The purchase contract states

that in the event of re-sale of
the property, the senate has first

option, and at a minimum
price,” explained Mr Leo Durici,

Bechstern’s sales manager.
The senate is looking into the

market value of the property,

Mr Durici said it might offer

about DM40m.
One banker yesterday said

this was a “ludicrous price”.

Bechstein is not in a position

to argue. Neither are the
altruists in the senate in a
position to offer DMlsOm.
particularly as Berlin is running
an annual deficit of more than
DM7bn.
The senate could rescue

Bechstein, by paying out
DM40tn, and reap profits at a
later date. Or it could let

Bechstein sell the property' on
the open market
That would allow Bechstein

a secure future. It would give

it the chance to seek a
sympathetic buyer willing to

lease it back space in its present

headquarters to craft string,

tune and potisb the last of the

great grands.

Oil groups restructure their

way out of high charges,

tight margins and low prices

Shell knocked by
chemicals losses
By David LascoDes,

Resources Editor

ROYAL Dutch/Shell shook the
market yesterday by disclosing a
£l83m (3273m; charge for

restructuring, much of it from its

loss-making chemical business.

Shares in Shell, the UK arm of

the Anglo-Dutch oil group, fell

9'/ip to 633p.

The charge was included in the

half-yearly results, which showed
that other parts of the group per-

formed strongly, producing a 20

per cent rise in profits in the
second quarter despite a weak oil

price and tight margins.
Shell said the cause for the

charges had already been
announced, though there might
have been uncertainty’ about the
timing . Most of them - £il2m -

related to chemicals. Of this,

£13m was to cover redundancy
costs, and £99m was For asset
sales and write-downs, including

the crop protection business
which is being divested.

The rest of the charge covered
restructuring in the downstream
business where Shell is trying to

cut costs. Deutsche Shell, the
German affiliate, announced yes-

terday that it was laying off 20

per cent of its staff.

The chemical business made a
loss of £l51m in the second quar-

ter, bringing its total losses for

the year so far to £l73m. “Petro-

chemical market conditions
remain depressed with only lim-

ited signs of recovery,” the group
said. The only bright spot was
the US, where Shell’s chemical
operations made a small £16m

profit in the second quarter.

A further factor hurting profits

was a £141m currency loss caused
by the strengthening of sterling

against Continental currencies
during late spring and early sum-
mer. Large currency swings are a

recurring feature of Shell's

results.

The overall result showed a
second quarter profit of £6i9m.
excluding gains and losses from
oil holdings. This brought profits

for the first half to £1.6bn. an
increase of 15 per cent on £1.4bn

earned in the same period last

year.

Shell's oil exploration and pro-

duction activities boosted tbeir

profits by £60m to £408m. There
was also a strong 25 per cent gain

in downstream and transport
activities where quarterly earn-

ings reached £463m.
Analysts said the market was

taken aback by the size of the
charge, even though the underly-

ing result was quite strong. “If

you strip out the restructuring

costs and the currency losses,

this was a good set of figures,"

one analyst said last night.

However, Shell was cautious
about the outlook. It said that oil

prices had weakened over the
quarter because of Opec's inabil-

ity to agree on quotas, and the

prospect of a resumption of sup-
plies from Iraq.

“Although a modest recovery

of prices might be expected as

demand increases in the second
half or the year ” it said, “the

market is likely to remain
volatile."

Lex, Page 12; Details, Page 17

Better times’ for BP
A STRONG gain in second
quarter profits yesterday took
British Petroleum a step further

to recovery from last year’s

heavy losses.

The group unveiled operating

profits of £58lm (S865.7m) on a
replacement cost basis, which
excludes the effect of changes in

the value of oil inventories.

Mr David Simon, chief execu-

tive, said: “ft is no longer the

worst of times. It is not yet the

best of times. But it is better

times.”

The result was better than the

market had been expecting and

Bp’s shares gained 2'Ap to 306p.

Much of the improvement
came from the severe cost-nut-

ting campaign instituted by Mr
Simon. Several thousand people

have left the company, and more
than S1.5bn of assets have been

divested so far this year.

Among the group’s operations,

the refining and marketing side

made the strongest advance by
more than trebling profits com-
pared to last year. But the chem-
icals business continued to suffer

from the squeeze in margins,
recording a first half loss of

£37m, including £24m of
restructuring charges.

Mr Simon said the group was
still aiming to reach Its target of

S2bn profit by 1995. along with

capital spending of £5bn a year,

and annual debt repayment of

8lbn. But the returns being
earned were still not high
enough, and it was too soon to

increase the dividend.

THE HELLENIC REPUBLIC

Parties wishing to

build-own-operate a new

J00
-700MW combined cycle gas rurbine power station

in Greece

are invited to express tbeir interest

and obtain further details from:

Ministry of National Economy, Room 708

Nikis 5-7, Syntagma Square, 101 80 Athens

Telephone: (301) 353 2631

Fax: (301) 323 9129

Greek Power Unit, N M Rothschild & Sons Limited

New Court, St. Swithin’s Lane, London, EC4P 4DU

Telephone: (071) 280 5199 or 5046

Fax: (071) 283 4277
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Results for the 1 992-1 993 financial year

T
- he Board of Directors met on 23rd July 1993 to close the

financial statements for the financial year 1992/1993,
uhirh pvreniinn.ilhs cnannwi n fiftncn-mnnlh rwrinrl

1. NOTICE IS HEREBY GIVEN that Allianz Cornhill Legal
Protection Insurance Company Limited applied to the

Secretary of State for Trade and Ini&jStry on 2nd August 1993

tor his approval, pursuant to section 51 of the Insurance

Companies Act 1982. to transfer to Comhifl Insurance PLC all

of its rights and obligations under policies written by It In the

United kingdom prior to 1st August 1993.

2. Copies of the Statement of Particulars of the proposed
transfer are available for inspection at AIQanz House. Great

Park Road. Almondsbury, Bristol. BS12 4QG between 9.00am
and 5.00pm on Monday to Friday until 7th September 1993.

* which exceptionally spanned a fifteen-month period.

As at 31st March, the Group's financial statements
incorporate the figures lor the first quarter ot 1993, which is

traditionally a period of sluggish sales.

Despite a higher interest expense for this period, amounting

to FF4Q million and due to higher interest rates anti

indebtedness, the loss tor the 15-month financial year amounted

lo FF131 million, against FF1 1 5 million at 31 si December 1 992.

Results have improved in relation to the first quarter of 1992

:

turnover increased by 4 per cent and the pro forma net result

improved by FF74 million Irom FF90 million in 1992 to

FF1 6 million in 1993.

3. Written representations concerning the application may be
sent to the Secretary of Stale for Trade and Industry.

Department of Trade and Industry, 10-18 Victoria Street,

London. SW1H ONN before 7th October 1993- The Secretary

of State wOl not determine the transfer until after considering

any representations made to him before that date.

AIBanz Cornhill Legal Protection Insurance Company Limited.

Consolidated results

(FF miKion)

1992

(12 months)

1/1/92

31st March 93

(15 months)

Proforma
1/4/92

3ist March S3

(12 months)

Turnover 8,218 9.939 8,293

Operating profit 235 316 356

Net interest expense

Result from currant

(345) (448) (386)

operations (110) (132) (30)

Net result after tax (115) (131) (41)

Ireland

U.S.$100,000,000

Private PlacementIssue
FloatingRate Notes 1997/2000

(CouponNo. 17)

Pursuant to Note conditions, notice is hereby given that for the interest

period 6th August, 1993 to 7th February, 1994 (185 days), an interest

rate of 5ft per cenL per annum will apply (minimum rate condition).

Adjusting for exchange rale variations, consolidated turnover

over a twelve-month period (irom 1st April 1992 to 31 st March

1993), of which over 80 per cent was recorded abroad, remained

stable at FF8.293 million.

Owing to higher research costs due to technological trends

and longer project durations, it has been decided to capitalise

part of the research costs for the year, for a total amount of

FF132 million.

Efforts deployed since the start of 1992 to improve

productivity and reduce costs remain a priority and the beneficial

effects are beginning to bear fruit

Amount per coupon (No. 17) = U.S. $26,979.17

Payable on the 7th February, 1994

The Long-Term Credit Bank ofJapan, Limited

n
London Branch j

—

Agent Bank 1

Turnover for first quarter of

new financial year 1993-1994
(1st April to 30th June 1993)

For the first three months (1st April 1993 - 30th June 1993)

of the current financial year. Group turnover, adjusted (or

exchange rate fluctuations and expressed in French francs,

declined by 10 per cent to FF1.833 million, compared to the

corresponding period in 1992. following the first quarter of 1993

(1st Januaiy 1993 - 31st Maid) 1993) which saw growth of 4 per cent

The turnover of Moulinex S.A. (on parent company) was
FF1.314 million for the period 1st April 1 993 - 30lh June 1993.

This consolidated turnover is in line with Group forecasts. It

reflects the negative effects of three important markets (U.K.,

Italy, Spain) in which sudden exchange-rate changes resulted in

significant economic disorder.

U.S. $53,000,000

Banco Internacionaf S.N.C.
Floating Rate Notes Due 2000

kshiess bend from 1st January to 30th Jane 1993

Turnover

(F miDtOfi) to 30/6/92 to 30/6/93

Adjusted for

Variation exchange-rate

variations

In accordance with the provisions of the Notes, notice is

hereby given that for the six month Interest Period from
6th August. 1993 to 7th February 1994 the Rate of Interest

has been fixed at 4.25% p.a. and the Interest Amount
payable on the relevant Interest Period Date 7th February,
1994 in respect of each U.S. $100,000 nominal amount of the
Notes will be U.S. $2,184.03.

Reference Agent

Standard£Chartered

Standard Chartered Capital Markets Limited

6th August, 1993

Moulinex Group 3.688 3^48 - 3.76 * 0.8%

Moulinex SA 2.491 2,498 + 033

At the end of the first six months of the calendar year. Group

sales had fallen by 3.8 per cent, adjusting for exchange-rate

fluctuations and in a difficult European environment. This is the

result of two contrasted trends

:

- fn the Italian, Spanish and U.K. markets, the Group
recorded a substantial decline in turnover in French franc terms.

These countries, which account for 20 per cent of consolidated

turnover, have adjusted the exchange rates for their currencies

and are experiencing especially tense economic conditions,

- in its principal markets, the Group posted sales increases of

14 per cent in France. 2 per cent in Germany, and 10 per cent in

the U.S., with the Krups brand, posting a spectacular 31 per cent

increase in Eastern European countries.

Adjusted for exchange-rate variations, turnover for this period

was stable (+ 0.8 per cent).

The level of business recorded al the end of June already

illustrates the success met by new product ranges launched by

the Group, the effect of which will be gradually amplified.

Moreover, these positive trends will be strengthened by falling

interest rates and the rise in the U.S. dollar.

£50,000,000

Floating Rate Notes 1997
ifungible mtb existing SIOO.OO).OVh

For the period 4.August IS&3 to

24September 1993 the notes will

bear interest al 610982% per

annum Interest payable on the

relevant interestpayment date

24September 1993wW amount to

SS5J7per SJO.OOO note and
S8S3 70 per SJOO.'W note.

Agent Morgan Guaranty

Trust Company

JPMorgan

USS 175,000,000

Floating rate depository

receipts due 1997

issued by

The Law Debenture Trust

Corporation pic evidencing

entitlement to payment of

principal and interest on
deposits with

BANCA D1 ROMA
London Branch

Notice is hereby given that the

receipts will bear interest at

3.55% perannum from

5 August 1993 to 7 February

1994. Interest payable on
7 February 1994 will amount
to USS1.834. 17per USS100.000
receipts.

Agent: Morgan Guaranty
Trust Company

JPMorgan
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Mixed returns from US retailers
By Nikki Taft sn New York

LARGE US retailers yesterday

reported widely differing sales

patterns during July, suggest-

ing that recovery in the stores

sector remains patchy and sub-

ject to promotional activity

and regional trends.

One of the best performers

was Sears, Roebuck, the Chica-

go-based department store

group, which recorded a 15.4

per cent improvement in

domestic same-store sales last

month.
Mr Arthur Martinez, the

merchandise group’s chairman,
said the gain had been
“broadly-based", with notice-

ably strong results from
clothing lines and some
“hardlines", especially tyres.

The heatwave which has
engulfed parts of the US
for the past month had pro-

duced double-digit sales of

air conditioners, while Sears

was also seeing an increase

in demand for repairs and
services from consumers in

flooded areas of the Mid-
west.

Kmart, the discount store

and specialty retailer which
this week disclosed it was con-

sidering the sale of its PayLess
drug store chain, also notched

up a much-improved perfor-

mance last month.
Same-store sales growth

reached 3.7 per cent overall,

and the domestic general mer-
chandise side registered a 62
per cent advance.

This compared with L4 per
cent and 3 per ‘cent respec-
tively for the first six
months of the financial
year.

Mr Joseph Antonini, chair-

man. said the company was

-particularly encouraged by
the ranHnning strength in our

*

hardline merchandise catego-

ries". although he admitted the

increase in dothing' sales had
been more modest
Also faring fairly well last

month were Wal-Mart Stores,

the nation’s top-selling retailer,

which posted a S per cent
same-store sales gain- in July,

and May Department Stores,

which saw a 7.1 per cent same-
store sales advance in its main
department store division.

Among specialist retailers.

The Limited posted an 8 per

cent increase in comparable
store sales, while several elec-

tronic goods retailers - such as
Tandy and Circuit (Sty - also

reported significant advances.

But a handful of retail

groups told a less encouraging
story.

Woolworth, for example, saw

Quaker Oats
edges ahead
to $575m
for year

Japan finalises timetable for

flotation of regional railway
By EmBco Terazono
m Tokyo

By NlkM Tatt

QUAKER OATS, the Chicago-
based cereals, pet foods and
beverage company, said yes-

terday that earnings per share

in the year to end-June rose by
an underlying 31 per cent to

$4.25, excluding the effects of

adopting new accounting stan-

dards. restructuring charges
and gains on assets sales.

At the operating level.

Quaker saw profits rise from
$540.2m to $575.2m. a more
modest 6.5 per cent advance,
with sales increasing by 2.8

per cent at $5.73bn.

However, with accounting-

related and restructuring
charges excluded, and gains
from asset sales omitted,
operating profits would have
improved by 13 per cent

In the final three months of

the year alone, Quaker
recorded operating profits of
3180m, down by 15.1 per cent

over the previous year.

Sales reached $1.54hn, little

changed from the levels

achieved 12 months previ-
ously.

The company said that the

decline in fourth-quarter
operating profits was largely

due to increased advertising
and merchandising expendi-
tures across most of its

important product categories.

Quaker also announced that

its board bad authorised the

buy-back of up to 5m shares.

The company recently com-
pleted a 3m share buy-back
programme,' authorised in
January 1993.

EAST JAPAN Railway, one of

Japan’s seven state-owned
regional railway companies,
will start accepting bids today
for its share auction ahead of a
public offering in October.

The government was last

year forced to postpone JR
East’s flotation because of the

plunging Tokyo stock market
Stockbrokers the minis-

try of finance are hoping that

the listing will bring back con-

fidence among individual
investors, who have been disil-

lusioned by the fall in the
share price of Nippon Tele-

graph and Telephone, which is

part-owned by the government
The auction procedure is an

attempt by the government,
which faced mounting criti-

cism over the initial high, pric-

ing of the NTT offer, to keep
the offer price of JR East at a
reasonable leveL
NTT shares, offered publicly

in 1986 at YL197m, soared to

Y3.l8m the following year..

However, the stock fell to an
all-time low of Y453.000 last

August, prompting criticism

that it was offered at an
inflated price by the govern-

ment
The outcome of the JR East

listing will affect the timing of

that of other government-
owned companies, including
Japan Tobacco and the remain-
ing six railway groups.

The government also intends

to float the remaining 65.7 per

Weak demand hits Nipponden&i
By Gordon Cramb in Tokyo

NIPPONDENSO. the
cnmpnnpnt-malcing affiliate of

Toyota, the Japanese vehicle

group, suffered a 10.4 per cent
fall in first-half profits to

Y27.27bn ($257.3m) before tax,

as Japanese demand remained
weak and margins were kept
under pressure.

Parent company sales were
down 4.1 per cent to Y65L2bn.
All product groups were
affected, although electronic

parts and control equipment
held up best
In Japan, Nippondenso,

which has operations in sev-

eral other countries, sells pri-

marily to Toyota, which owns

23J) per cent of the company.
However, in recent years

Nippondenso, the biggest com-
pany in the sector, has wid-

ened its customer range to

include all domestic carmakers
except Nissan - and even there
baa established an indirect

tie-up.

Operating profits were down
8.2 per cent at Y20.74bn, and
the company, which has large

cash deposits, said a fall of

some Ylflbn in other income
reflected lower Interest rates.

From net earnings per share
of Y15.7D. against Y2L28. it is

paying an unchanged interim

dividend of Y7.

For the foil year to Decan- '

ber. the company projected

Rustenburg earnings fall to R281m
By Phflip Gawith
in Johannesburg

RUSTENBURG Platinum, the
world's largest producer, suf-

fered a 30 per cent fell in earn-

ings to R281m ($78m) from
R402m in the year to June and
cut its dividend by 28 per cent

to 165 cents a share from 230

cents.

The decline followed a poor
first half and a substantial

improvement in second-half
earnings, which rose by 55.6

per cent to R171.3m from
RUO.lm in the first half.

The improvement was the
result of an average 20 per cent
increase in the volume of sales

of the main platinum group

metals — platinum, palladium

and rhodium — and nickel

Although US prices were
mixed - palladium up by 23J.

per cent and rhodium down by
4245 per cent - the net effect

was to increase sales for the
second half by 10 per cent to

RL55bn, against Rl.41bn, giv-

ing total sales for the year of

R2.97bn, against RSAlbn.
Earnings fell 30 per cent for

the year primarily because of

the sharp fells in the rhodium
and nickel prices, with the
result that revenues were
broadly unchanged despite
increases in volumes.
The rhodium price averaged

$1,807 an oz, compared to $2,683
in 1992, while the nickel price

fell to $2.84 a lb from $3.46 in
1992.

Unit production costs rose by
only 5.8 per cent well below
•inflation

.

Of the other two platinum
producers in the Johannesburg
Consolidated Investment
group, Lebowa Platinum
improved substantially to
record a ROSm loss, compared
with a R9.4m loss in the first

'

half.

Potgjetersrust Platinum, the
developing mine, should
achieve Its production target of
200,000 tonnes a mouth within .

the next two months. The final

capital cost of the mine willbe
R385m. against initial esti-

mates of R555m.

Trans-Natal

Coal’s full-year

income plunges

Amic pre-tax down 5% at halfway
By Philip Gawith

ANGLO AMERICAN Industrial

Corporation (Amic) suffered a
5 per cent decline to R227m
(367.6m) tn pre-tax income
from R239m at the halfway
stage as depressed trading con-
ditions took their toIL
But Mr Leslie Boyd, chair-

man, said there were clear
signs that the South African
economy had bottomed out,
and he predicted improved
earnings in the second half.

The dividend was main-
tained at 110 cents a share on

per-share earnings which,
including an abnormal credit,

rose by 16 per cent to 327 cents
from 281 cents.

Turnover at Amic, the indus-
trial arm of the Anglo Ameri-
can group, rose by 18 per cent
to R3.86bn, against R3J28bn,
but the increase from continu-
ing operations was only 3 per
cent Earnings from operations
fell to R153m from R170m,
largely because of lower earn-
ings at Mondi and Boart, two
of Amic's unlisted subsidiaries.

Mr Boyd said the group
restructuring plans were

“fairly well down the road”
and should be completed by
the beginning of 1994. The aim
was to improve Amic's borrow-
ing and tax efficiency.

Amic yesterday, for the first

time, gave a more detailed pre-
sentation on its main unlisted
activities - Mondi, Boart mid
Scaw Metals.

Attributable earnings at

.

Mondi fell from Rl72m in 1989
to R51m in 1992.

Over the same period,
Boart's earnings fell

-
from

RIOOm to R47in, and were
R12m in the first half of 1993.

TRANS-NATAL Ced of South

Africa yesterday warned that

with no sigh ofa major iqrtnni

in world spot prices for coal it

did not expect to maintain last

year’s after-tax income in the

current financial year, Banter

reports from Johannesburg.

"With no upturn In prices,

: there’s going to a tough year

ahead af us," said Mr Bate
‘ Murray, managing director.

In line with expectations,

the country’s biggest coal

exporter imrintainwl the fell-

year dividend at 80 cents *

share on a fall in per-share

earnings to 144.9 cents,

from 180.2 cents previously,

before an extraordinary oost rf

R17hl
After-tax income fell

HI 15.5m ($34.4m) from

R14&6m In the previous year.

Mr Murray said that despite

increased sales and cost con-

trols, earnings were gtiH betng

hit by low spot and contract

prices for steam coal exports,

particularly in Europe. -

CPC takes stake in German group
CPC International, the US food
company whose brands range
from Knorr soups to Heilman's
mayonnaise, is buying an 85
per cent interest in Pfanni-
Werke Otto Eckart. a German
potato products producer, for
an undisclosed sum, writes
Nikki Tail
Pfanni makes a range of

potato-based goods. The com-
pany has three plants in Ger-
many and one in Poland, and
annual sales stand at about
$220m.

Some of the products are
also exported to the US, where
they are sold under the Pfanni
name.
CPC said yesterday it saw

considerable scope for extend-
ing the Pfanni brand, and

NEWS DIGEST
expected to develop the busi-
ness “aggressively".

RJR Nabisco Holdings is

expected to issue 30m shares of
$25 Series B cumulative pre-

ferred stock totalling $750m
next week, according to under-
writer Merrill Lynch Capital
Markets. Reuter reports from
New York.

Merrill Lynch said the expec-
ted price for the preferred
stock offering was 954 per cent
The issue is rated Ba-3 by

Moody's Investors Service and
BB-plus by Standard and
Poor’s, the international rat-

ings agencies.

Net proceeds from the sate of
the preferred stock offering
will be used for general corpo-
rate purposes, RJR said.

RJR Nabisco Holdings cur-
rently has about $l4m of debt
outstanding from the $29bn of
debt incurred in the biggest
leveraged buy-out ever in 1989.

8.0692%. This ratenf v.

interest has beep
determinated according to

the formula provided Tor

in Condition 4. (a)

. Annual Average ofThat
•+0^0%". the Annual
Average of TME forthe
above mentioned period

CAE, the Canadian flight-

simulator builder, recorded
first quarter profit of C$7.6m
(CS$5im), or 7 cents a share;
up 34 per cent from C$5.7m, or
5 cents, a year earlier, bn reve-
nues of C$253m, against
C$240m, writes Robert Gibbens
in Montreal. The group said

the commercial aircraft simu-
lator and defence markets
remained weak.

' "

Therefore,, the' interest
payable against surrender

n ns* 1 kaffir KiJ"

f „ pi
domestic comparable store
sales fall by 3R per cent m
July, while J.C. Pqiuiey
reported a 3.1 per cent decline
111 its m^hrlrno stores. - -

The latter said sales in its

children’s arid home dhSaa
had been affected by the mov-
ing of promotional events from
July 1992 to August this year
-Federated Departaeat

Stores, which takes in

such as Bloomihgdale's and
The Boa Marche, saw a 02 per
cent decHne in sameetane sales
last month.
Mr Allen Questrom. chair-

man, blamed, inadequate
stocks, plus some planned
August .promotional activity

for tbe disappointing returns.

But he added that the July
figures “should have no bear-
ing on -our business-or our per-

formance expectations for the
remainder of the year”.

J &

cent stake that it holds In NTT.
Half of the 4m shares owned m

by JNR . Settlement, which
®

holds debts and shares.: of
Japan National Railways, the

former national railway opera-
tor, will be offered, in tfaHSrat

tranche.

JNR Settlement will auction

600,000 shares, and win. fix

a price for the remidnhig
1.4m shares based, na^aa
weighted average of thg^anp.

tion bids.

Investors, inducting fiaSgib..

ere and individuals, maytata
part fn the auctkm hy adinnt-
ting bids for a mimnanubf 50

shares by August U. 7
.

.

Successful bids drill’, be- .

decided on August 2^ ahdftbe -

initial public offering .pita a
fixed on August 30. ;

pretax {unfits down l9-3jj»

cent to Y53bn on sales 42$er-

cent lower, at Yl^OObn. '-i

• Yokohama Rubber, Japans
second-largest tyremaker, saw

pre-tax profits fell 29.7 per. cent

. in the half-year to June to

YL63bn, on sates down 7$ per-

cent to Y127.2bn.

It blamed tbe impact on
exports of the stronger yen
as well as the drop in car

production.

The company projected fen-

year profits down 16 per cent

to YlQbn before tax, on a 59
per cent drop in revalues to

Y270bn. lt is tnainbiiTiing an
interim dividend of Y&50, but

said it hart yet to on tbe

final payout, previously Y450i
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shares in DBV to
y sell

Swiss
;

S^5
<

5^-£f
araiaoe GrouP baabeen holding talks with Com-

merzbank -over the. possible

S?** of a iS Ki*
stoke in a German insurancewncem with premium income
some DMSbn (*L8m).
Commerzbank owns a 48 per

cent stake in Deutsche SS
tenyersicherung (DBV) the
subject of the talks

However, Mr Martin Kohl-
haussen, the bank's chief exec-
utive, said earlier this year it
intended to reduce this to 25
per cent
The bank, one of Germany's

largest, would neither confirm

deny talks with the Swiss
group.

*** made
«ear its desire to expand inwmany, confirmed talks, but
gave no details.
$tr Kohlhaussen has indi*gg™ fcrefeu partner for

Wiesbaden-based DBV. quoted
on the Frankfurt stock market,
wonld be desirable to help, the
expansion of the business
Such a move would also give

Zurich, which has a branch in
Frankfurt and owns the agrip.

Pina insurance in Cologne,
greater access to the German
market
No price has been men-

tioned Zurich said a valuation

of DBV was under way. DBV la

valued at some DM2bn on the

stock market, but Its DMSbn
volume of premium Income
means the stake sought by Zur-

ich could be worth about
DMTQOm.
A deal with Zurich Insurance

would fit in with Commerz-
bank's strategy of developing
its Ailfznanz (financial ser-

vices) activities through, part-

nerships rather than outright

ownership.

Its links with DBV and Leon-
berger Bausparkasse, a mort-
gage savings and loan com-
pany In which it owns 40 per
cent, have added considerably

to its overall business.

Schering ahead at halfway mark
B* Judy Dempsay m Berlin

SCHERING, the Berlin-based
pharmaceutical and agrochem-
icals company, yesterday
announced a 3 per cent profit
increase for the first six
months of the year.
In spite of restructuring

costs, the company expects
this year’s earnings to mnt^h
those for 1992.

Group sales fell by 1.7 per
cent to DM2.87bn ($L7bn) from
last year's comparative
DM2R2hn. The lower turnover

was partly affected by the
appreciation of other European
currencies against the D-Mark,
as well as sales of operations
shed by the company over the
past year. ,

.

As expected, domestic sales
in the pharmaceutical sector
continued to be depressed
because of recent government
health reforms which, include a
new pricing system for medi-
cines. Domestic sales rose l per
cent to DM1.99bn. Foreign
sales increased to DM2J2hn
from DM2.30bn.

. The sharp decline in sales in
the agrochemical sector, which
fell 22 per cent during the first

quarter of this year, has
flowed down. For the first she

months of this year, they fell

8l2 per cent to DM786m, com-
pared with the same period
last year.

Schering announced that its

shareholders would vote on
December 15 for the planned
merger of its agrochemical
division with Hoeschst. the
country's large chemical
group.

NEWS IN BRIEF

LVMH buys
control of

media group
LVMH M&et Hennessy Louis
Vnitton, the French luxury
products group, has reached an
agreement to acquire control of
France's Defames International
for FFrllOm AP-DJ
reports from Paris.

Defosses said that while “a
large majority of shareholders”
had approved the sale, they
would meet again cm August 23
to finalise it and work out
details. Defosses said the
accord included a restructur-

ing of fixe publishing compa-
ny's bank debts.

Defosses is prominent in
French business' newspapers.

producing the dailies Agefi and
La Tribune-Defbsses.

Banco Exterior,. the Spanish
bank, said consolidated net
profit after minorities rose 7.6

per cent to Ptal7.48bn ($13im)

in the first half of 1983 from
Ptal&2fim in the mmu» period

the previous year, Reuter
reports from Paris.

Banco Exterior forms part of

Argentaria Corp Bancarla de

Espana, the statwun hanking
group.

'

Coca-Cola win invest $L5bn
in eastern Europe between 1992

and 1995,.accordlxig to Mr
Ralph Cooper, the rjjiet of the
company's European
operations, Reuter reports
from, /Paris.

Mr Cooper said plants and
distributions centres built in

east ,Germany hadbeen a vain-.

able starting block for the com-
pany in eastern Europe.

Holderbank Financiers Gla-
res, the world’s largest cement
producer, hoc taken a 51 per
cent stake in Cimenteric de
1’Oriental of Morocco for an
undisclosed sum, Reuter
reports from Zurich.

CIOR, which was up for sale

as part of Morocco’s privatisa-

tion programme, has two
cement plants in Oujda and
Fes and a trans-shipment facil-

ity in Casablanca.

The Moroccan investment is

part of Holderbank's geo-
graphic diversification strategy

and represents the beachhead
for the group's expansion into

the Maghreb countries,”
Holderbank said.

CIOR has annual sales of

SFrl25m (t8a3m>.

Barclays

profits

improve to

£335m
By John Gapper,
Banking Editor

BARCLAYS, the UK’s biggest

bank, yesterday returned to

profits helped by a strong per-

formance from its core bank-
ing division. Its interim pre-

tax profit of £335m ($500m)
compared with £51m in the

first half of last year and a
fall-year loss of £242m.
Provisions for bad debts fell

£51m, but still stood at £997m.
The bank cut its interim div-

idend from 9.1 5p to 6.5p to
‘rebalance” it after the halv-

ing of last year’s final to 6p.
Mr Andrew Buxton, chair-

man, said Barclays was “at an
advanced" stage in its search
for a new chief executive, from
outside, to split his roles- The
search started in March after

pressure from investors.

"We have had some very
high quality candidates, so
there is no truth in the
rumour that we have found It

difficult to find candidates,"
said MT Buxton.
The results were affected by

an unexpected £285m provi-
sion for troubled businesses in

the US. The bank has created a
United States Transition busi-

ness holding £-1.3bn of assets

including poor property loans,

its US mortgage processing
business, and a portfolio of
inadequately priced loans.

The BZW investment bank-
1

mg division made a £234m
profit, against £ll8m. Foreign

1

exchange trading made gross
profits before staff and other

costs of £137m, against £i05m,
and other dealing income rose
to £247m from £79m.
The bank retained earnings

of £84m, against a deficit of

£206m. This was the first time
since the first half of 1991 that

Barclays has managed to

retain earnings.

• Douglas Holding, the Ger-
man perfume and fashion
retailer, said it's earnings this

year had met expectations,

Reuter reports from Frankfurt.

Douglas said it was difficult

to predict for the year since

much depended on Christmas
sales. It posted a group operat-

ing profit for the first six

months of 1993 of DM43.7xn
(325.7m) after DM43m in the

same 1992 period.

Rnstenbnrg Platimun
Holdings Limited Reg. No. 05/22452/06

i\Q LebowaPlatinum
i j Hines Limited Reg. Na gg/oeigm

j

Fotgietersrasi Platinums
Jr Limited Reg,Na 01/08353/06

(AH companies incorporated In the Republic of South Africa)

Highlights from the Preliminary Reports

for the year ended 30 June 1993 (Audited)

Rustenburg Platinum
1993
Bm

1992
Rm

Gross sales revenue
*

2,968.0 2,910.1

Profit before taxation 458.4 756.6

Distributable profit for period 281.4 402.3

Ordinary dividends 206J3 288.2

Capital expenditure 415.7 459.3

Earnings per share (cents) 224.6 321.0

Dividends per share (cents) 165.0 230.0

1993 1992

Lebowa Platinum Rm Rm

Gross sales revenue

Loss before taxation

Loss aftertaxation

Ordinary dividends

Capital expenditure

Loss per share (cents)

13&2 112.3

9.8 28.9

9-9 28.9

12.1 57.9

8-3 24.1

Austrian banks loosen the knots
Ian Rodger looks at Creditanstalt’s planned sale of industrial holdings

I
F Austria were a big indus-

trial power, the US govern-

ment and the European
Commission would have long
since forced it to unwind the
tight connections between its

two top banks and the coun-
try's leading industrial compa-
nies.

More than in Germany, more
even than in Japan, the finan-

cial-industrial networks in

Austria are astonishingly close

knit

However, this week's
announcement by Creditan-
stalt-Bankverein, the country's

second-largest banking group,
that it intended to sell off most
of its industrial holdings indi-

cates that change is at last on
the way.
Bank Austria, the country's

other Large banking group, has
said that it would streamline

its large industrial holdings.

In fact. Bank Austria has
been adding to its holdings,

taking over this year much of

the large investment portfolio

of Wiener Holding, a sprawling
conglomerate which, like Bank
Austria, is controlled by the

city of Vienna.
Even before that move, Bank

Austria's industrial portfolio

was impressive. Last year, the
industrial companies that it

controlled either through
majority or large minority
share stakes had combined
turnover of Sch33.4bn (SL2.8ml,

cash-flow of Schl.7bn, and
employed nearly 2L.000 people.

Among its holdings were
large stakes in the leading con-

struction groups Bauwesen
and A. Pom AKG, the special-

ist electronic equipment
maker the Lenzing textile

group; the Perlmooser cement
group and the J.M. Voith tur-

bine and paper machine
maker.
For its part, Creditanstalt

boasts a 74.3 per cent stake in

Semperit, the tyremaker, 71.2

per cent of Steyr-Daimler-Puch,

the motor group; 72.5 per cent

of Treibacber Chemische
Werke; 63.8 per cent of Univer-

sale-Bau. the construction

group; and 59.4 per cent of Wie-
nerberger Baustoffindustrie,

the building materials group,

among other things.

These holdings are, to a
large extent, the result of Aus-
tria's unusual industrial devel-

opment. Until the collapse of

the imperial government in

1919, entrepreneurship was
largely sponsored by the
banks. After the second world

war circumstances favoured
the banks. The Russians were
determined that industrial
companies would not fall back
into Nazi hands, and so tended
to allow only the government
and government-controlled
banks to buy them up. (The
Austrian government holds 75
per cent of the votes in Credi-

tanstalt.)

Thus, the main commercial
banks, Creditanstalt and L&n-

derbank, which merged with, a
savings bank group to become
Bank Austria two years ago,

became, along with the state

and city governments, the

main owners of industry.

For a long time, this fitted

comfortably with the tight

social partnership that guided
Austrian political and eco-

nomic life. The banks were
important vehicles for ensur-

ing that jobs at all levels and
contracts of all sizes could, be

shared fairly among the Blacks

(conservatives) and the Reds
(socialists).

The portfolios were useful la

providing the banks with a

steadily growing store of hid-

den reserves. Under Austrian

accounting procedures, equity
holdings can be stated in the

balance sheet at cost

Outside estimates put Credi-

tanstalt's hidden reserves on
its industrial portfolio at about
Sch4bu while those of Bank
Austria may be worth Schfibn.

However, in recent years, not
only has the social partnership

been coming under strain, so
have the banks.

B urdened with heavy
losses following ill-fated

international expansion
in the 1980s. Creditanstalt and
Bank Austria have had to real-

ise profits on their industrial

holdings to balance their

books.

For example, at the end of

1991, Creditanstalt sold its

stakes in three Austrian brew-
ers for Schl-Sbn. Last year, it

covered much of its Sch5.7tra

in provisions by crystallising

the capital gains on its control-

ling stake in Wienerberger.
This was done in a curious

Austrian way by selling it to a
subsidiary. A change in

accounting law will soon out-

law this rather murky process

which allows the bank to have
its cake and eat it, too.

Analysts in Vienna say that

by the end of next year Bank
Austria may well have had to

crystallise the capital gains on
all its industrial holdings to

cover the costs of its merger
and bad loans.

Meanwhile, the capital mar-

ket environment has changed.

Both banks actively promote
their shares to international

Investors, but they are finding

that portfolio managers in file

UK and the US do not like

banks having large industrial

holdings.
Creditanstalt has seen the

writing on the wall, and has
declared that it will run dawn
its industrial portfolio over the

next fewr years.

Mr Guido Schmidt-Chiari,
the chairman, says the bank
will probably still hold on to

minority positions in compa-
nies with which it has a strong

commercial relationships. "We
will he a nearly pure bank,
although perhaps not as pure
as a UK clearer,” he said on
Tuesday.
Bank Austria's policy is less

clear. Privately, directors indi-

cate that the bank will gradu-

ally sell off the portfolio, hut
publicly they have to be sensi-

tive to the socialist leanings of

their main shareholder and so

they say they will only stream-
line or optimise their holdings.

Yard losses widen to NKr212m in first half
By Karen Fosafl in Oslo

VARD, the troubled Norwegian
cruise and ferry group, yester-

day disclosed a sharp deterio-

ration in first-half pre-tax

losses to NKr21i20m ($29.4m)
from NKrl24.54m last year.

The weaker performance is

attributed to substantially

higher interest payments on
debt and losses by the group’s

ferry operations. The compa-
ny’s shares yesterday closed
down N£r2J50 at NKr28.

Group revenue increased to

NKr3.35bn from NKr2.69bn as

operating expenses widened to

NKr2.97bn from NKr2.31bn.
Operating profits fell to

NKr161.63m from NKr210.2im.

NEW ISSUE

Net financial items for the

six-month period rose to
NKr373.83m from NKr235-39m.
The rise was largely due to an
increase in net interest
expenses to NKr310.44m from
NKr233.33m resulting from a

financial restructuring of K1as-

ter Cruise in May when $300m
in 10-year secured notes was
issued at a coupon of 13 per

cent.

Kloster’s half-year losses

rose to NKrll6.9m from
NKrl00,9m as increased compe-
tition in European waters put
pressure on summer prices.

Larvik Line, one of Vard's

two ferry operations, plunged

into a six-month loss of
NKrl5.8m from profit of

NKrll.2m last year, due to

stagnation in traffic between
Norway and Denmark. Scandi
Line, the other ferry operation,

also fell into a half-year loss of

NKr3.1m against a profit of

NKrl.7m, in spite of an
increase in passenger volume.
Mr Ketil Arvesen, analyst

with Oslo-based Finansbuset,
said the general trend in

domestic ferry traffic was weak
but that Vard's troubles were
exacerbated by having to fill a
bigger fleet.

Vard last month halted nego-

tiations to dispose of ferry

operations to a group of inves-

tors led by Union Bank of Swit-

zerland which offered
NKrl.lbn for the business.

Thisurummeanent appears asamatterofrecordonly.

• Sparebanken Nor, known
internationally as Union Bank
of Norway, yesterday unveiled

a sharp improvement in first-

half net profit to NKr74lm
($101.5m) from. NKr3m last

year. Group net interest

Income rose to NKrl.514bn
from NKrl.341bn as operating

Income increased to NKr2.66bn
from NKrl.SSbn, helped by a
sharp rise in securities gains to

NKr575m from NKr77m.
Operating profit in the six-

month period increased to

NKxl.42bn from NKr863m.
First-half losses on loans and

guarantees rose slightly to

NKr65lm from NKr643m. The
bank forecast a weaker second-

half performance.

AUGUST. 1993

Chubu Electric Power Company,
Incorporated

(Incorporated with limited liability inJapan)

U.S.$350,000,000

6.25 per cent. Bonds due 2003

Issue Price 99.89 per cent.

IBJ International pic

UBS limited Nomura International

; >otgietgrgrggt Platinums
Balance Sheet
Capital employed

Share capital

Share premium
- Distributable reserves

Shareholders’ funds

Employment ofcapital

Lehman Brothers

3.0 3.0

395.6 395.6

<U 0.1

308.7 398.7—
321.2 103.6

77J 295.1

398.7 398.7

Net current assets

. e ^ nn#w5 cents has been declared payable by RtwtcnbnrgPlatinum Holdings
A goal dividend of ^ the dose ofbusiness on 27 August 1993. Date of payment

will be24 September 1993. (Currency conversion date 13 September 1993.)

5 August 1993

LondonECIN2HB.

Credit Suisse First Boston Limited

Deutsche BankAG London

Merrill Lynch International Limited

Morgan Stanley International

Daiwa Europe Limited

Kidder, Peabody International

Limited

J.P. Morgan Securities Ltd.

Paribas Capital Markets

Sakura Finance International Limited Salomon Brothers International limited

S.G. Warburg Securities
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INTERNATIONAL CAPITAL MARKETS

Denmark raises record £1.2bn in sterling Eurobonds
By Tracy Corrigan

DEINMARK yesterday raised a
record £1 .2bn in the sterling

Eurobond market to replenish

its currency reserves following
heavy intervention tn the for-

eign exchange market to

support the Danish krone in

July.
The financing led to specula-

tion that other European gov-
ernments would also need to

raise funds to top up reserves.
However, other borrowers may
choose to wait until the
Autumn as their needs are not
thought to be pressing.

Denmark's financing was
split into two tranches: a
£700m fixed-rate Issue,

increased from an initial

£500m, of 6% per cent five-year

bonds priced to yield 28 basis

points more than the compara-
ble gilt yield; and a £500m
offering of five-year floating

rate notes paying interest at %
point below the three-month
London interbank offered

rate.

The financing was split

because Denmark wanted to

raise both fixed rate and float-

ing rate debt In the event it

was cheaper for Denmark to

tap both markets rather than
raise the whole amount in the

fixed-rate market and swap a

INTERNATIONAL
BONDS

portion into floating-rate fund-

ing.

The fixed-rate portion of the

offering was considered fairly

priced and sold well, prompt-

ing an increase in size to

£700m.
Dealers were relieved when

the launch spread of 28 basis

points over the five-year gilt

was announced, as there had
been rumours that some banks
were bidding for the mandate
at a spread of 25 basis points.

The £500m floating-rate

tranche was less well received.

The sub-Libor pricing was con-

sidered ambitious for Den-

mark, and dealers said sales

were slow.

The all-in cost for Denmark
was about 3 basis points under

Libor for the floating-rate

tranche. Lead-manager UBS
accepted that the fixed-rate

portion proved more attractive,

but added that Joint lead-man-
agers UBS and Warburg had
“Identified a home" for both
portions of the offering.

However, some syndicate
managers remained unim-
pressed by the floating rate

portion: 1 saw this financing

as a carrot and stick combina-
tion,” said one.

The fixed-rate bonds tight-

ened slightly to a spread of 27
basis points while the floating-

rate notes were bid below their

fixed reoffer price of 99.725 at

99.65.

In the nascent dragon bond
market - the south-east Asian
foreign bond market - Abbey
National Treasury Services
became the first UK borrower
and the first hank to tap the
market

The $250in three-year deal

was arranged by Goldman
Sachs Asia and Lehman Asia.

The deal followed extensive

road shows in south-east Asia

to introduce the Abbey
National name.
In the Canadian bond mar-

ket, three more borrowers

launched four-year Eurobonds

priced over the three-year

Canadian government bond
benchmark, which has the

effect of boosting the yield

spread. UBS Australia and
Credit Lyonnais each launched

C$l50m offerings, while Credit

Local de France launched a
C$125m deaL
Elsewhere, the European

Investment Bank launched a

DM500m issue of 6 per cent

bonds due 1997 via Commerz-
bank.

Bonds find home
in Indonesia’s

finance family
By WBHam KeeHng In Jakarta

NEW INTERNATIONAL BOND ISSUES

Bomnrar
US DOLLARS
Abbey NaLTreasury SeMcea
Ptelppfne AlrBnes

D-MARKS
European Investment Bjnk

Amount Coupon
m. %

99.B96R Sap.1996
99.4776H Aug.1996

+30 (Wl 3yri OSachs AsWLehman Asia

+375(4W9L-96}Chemlca tnv’mont Bonk

Commerzbank

STERLING
Kingdom of Dennudc
Kingdom of Denmark*

Aug.1998
Aug,1998

+28 (7K96-96) UBS/ SO Warburg Secs.
UBS/ SO Warburg Secs.

YEN
KWsubtafk Corp. Finance

CANADIAN DOLLARS
UBS Australia

Credit Lyonnais
Cremt Local de France

Goldman Sachs Inti.

Sep.1997
Sep.1997

+40 (BV596-96) U8S
+76 (SttK-flQ CrdtLyormsis Euro^aes.

Sep.1997 0-22SR +47 (5fe%-96) Morgan Stanley kitt

DANISH KRONER
Mortgage Bank of Denmark 1QOC23H Sep. 1938 Chemical tm/ment Bank

SWISS FRANCS
DeuKcto Financed!atn=Xbj*$ Deutsche Bank (Suisse)

Final t«ms aid non-eaUabte unless stated. The yte« spread [over relevant government bond) at launch Is Appled by the lead

manager. *Private placement. $Wtth equity vranants. SFtoatfng rate note. #Sen»-amual coupon, ft fixed rnoffer price, fees are shown

at the ra-otte level, a) Coupon pays 3-month Libor - 0.125%. b) Ftang: 9/8/93.

Gold price declines provide spur for long-dated Treasuries
By Patrick Harverson
in New Yoric and
Sara Webb in London

SHARP declines in gold prices

led to solid gains at the long

end of the US bond market yes-

terday morning.
By midday, the benchmark

20-year government bond was
up '/< at 107g, yielding 6.525 pm-

cent. At the short end of the

market, the two-year note was
up ^ at 100£, to yield 4.134 per

cent
Although still nervous about

the possibility that President

Bill Clinton's first budget pack-

age will fail to pass through
Congress, Treasury investors

set the unexpectedly large

60,000 decline in weekly jobless

claims, a figure that normally
would have unsettled the bond
markeL

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
AugS Aug 4 Aug 3 Aug 2 Juft JO

Y«ar

ago Higfi
* Low *

99.97

12032
99.80

1X.03
9966
119.68

9929
119.19

99.17

116.73

66.18

104.49

9927
1X32

9328
108.67

GOVERNMENT
BONDS

were encouraged yesterday by
big declines in gold prices. Ear-

lier this year gold prices had
risen on revived fears of infla-

tion. but recent inflation data

has calmed those fears, leading

to some selling of gold.

Yesterday, the Comex gold
price dropped more than $10 to

under $400, and the sharp
decline spurred immediate
buying of longer-dated govern-

ment securities, and helped off-

UK government bonds
gained almost half a point at

the long end on strong investor

demand. Both overseas and
domestic investors have been
snapping up gilts and Euros-

terling paper, attracted by the
relatively high yields and the

low inflation background.
Index-linked gilts continued

to perform well gaining over
half a point yesterday. Short-

dated conventional gilts held

up well although dealers noted

some disappointment at the

lack of a base rate cut. The
September gilt futures contract

on Liffe traded at 110.23 by late

afternoon, up g from Wednes-
day's close, on volume of 41,086

contracts.

Bsatt loo; CawiruB Socuteea 1VHV26; Fuad Interest IMS.
lor 1993. Government SoewiMS hspi snee cerodaicn: 127.40 19/1/39. 1» 40.18 (3/1/73)

FUed U ltima bgti area corT>fcBMn: 120.32 (98/911 . low 50-W (3/1/78)

GILT EDGED ACTIVITY

AUSTRALIA

BELGIUM

CANADA ‘

Hod
Coupon Para

9.500 OMO
9-000 03/03

7.500 12/03

Pries Chongo

117.8339 -4L641

1 13A700 ggTO
1Q5L92SO -0235

107.3750 -0825

Wssk Month

Inflect* Aug 4

Gtt Edgsd Bargains 1250
5-Day ncrags 138.2

* S£ xcovrty moots tenwd 1974

8.000 0&98
8.500 04/03

108,7773 -0.474

1132560 -0.960

11.500 03/03

102^200 +Q.10Q

107.8100 +0460

4800 06/99
ssoo 03m 1043528 -0.154

1006054 +0.134

EUROPEAN government
bond markets wilted or showed
only modest gains yesterday as
the interest rate cuts which
many had hoped would sweep
across the continent in the
wake of the ERM’s weekend
revamp proved rather more
elusive.

Ecu bonds rallied, and deal-

ers said the actual yield spread
over the theoretical yield con-

tinued to narrow from around
25 basis points at the start of
the week to around zero yester-

day.

Dealers noted some switch-

ing out of French government
bonds into Ecu bonds. “Inves-

tors want the high yield

pick-up over France, while
keeping their exposure to the

potential of interest rate cuts

in Europe and reducing their

currency risk,
1
* said one Ecu

analyst.

SWEDEN'S central bank
snipped 25 basis points off its

marginal lending rate to 8215

per cent, boosting the treasury

bill sector but leaving longer-

dated issues uninspired.

“The market had been dis-

counting a bigger cut - while

it was disappointed by the size,

it was pleasantly surprised by
the timing." said one dealer.

Two-year notes ended
unchanged with a yield of 6.82/

6.79 per cent.

Elsewhere In Scandinavia,
the Danish government bond
market plummeted, losing

nearly a point at the long end
as the central bank held its

repo rate at 11 per cent “Short

rates are ridiculously high, and
it's making the bond market
very illiquid," complained one
dealer.
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SHORT-DATED French gov-

ernment bonds weakened on
disappointment that the cen-

tral bank left its key interest

rates unchanged again. How-
ever. Ms Marie Owens Thom-

sen. international economist at

Midland Global Markets, said

she expected interest rates to

fall at Monday's repo, predict-

ing that the 10 per cent, 24-

hour rate would be replaced by
the five-to-lOday rate of 7.75

per cent.

There was some good news
in the form of a well-received

FFrl9.1bn auction of 10-year

and 30-year bonds. The average

yield on 10-year OATs at auc-

tion fell to 6.46 per cent from
6.72 per cent a month ago,

while the average yield on the

30-year bond fell to 7.19 per
cent from 7.61 per cent at the

previous auction.

GERMANY saw lively trade

with the bund futures contract

ending the day firmer. The
Liffe contract opened at 96.89

and reached a high of 97.08

before ending at around 97.00.

I
NDONESIA’S bond market
has often been regarded by
investors as the Jakarta

stock market’s poor relative.

Last year, however, compa-
nies raised more finance
through bonds than through
equity issues, and an active

secondary market is emerging.
Until 1990, most bond issues

were valued at less than
RpSObn ($24m), carried fixed

interest rates, and were bought
primarily by state pension
funds which held them until

maturity.
A 1991 hike in interest rates

prompted companies to con-
sider alternative ways of rais-

ing finance. The need has
become more acute with, banks
restricting new credit as they
grapple with non-performing
debt
The market received a boost

last October when PLN, the
state electricity company,
issued a five-year Rp300bn
bond worth more than all the
bonds issued in 199L The com-
pany plans a further RpSOObn
to Rp900bn issue by the end of

this year.
Ranks have also started issu-

ing bonds to increase their tier-

two capital to meet new capital

requirements, raising more
than Rp900bn in the last

year. And, for the first time,

private companies regard
bonds as attractive financing

instruments. Indah Kiat, a
leading pulp and paper com-
pany, and Citra Marga, a road
construction company, for

example, are preparing issues

of Rpl50bn and Rp275bn
respectively.

Since early 1991, most issues

have carried a maturity of five

years with a six-month fixed

interest period, before floating

at 100 to 150 basis points above
the average of the state banks'
deposit rates. Bonds are a con-

siderably cheaper source of

funds than the banks, which
maintain a spread of up 700

basis points between deposit
and lending rates.

“The bond market has been
expanding exponentially," says
Mr Karl Bohn, director- of
Sigma Batara Securities, who
estimates the market’s capital-

isation Tia.s grown by $85Qm to
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about S3m hi tin lastyear am
will increase by a further
$750m in the next six months.
Brokers have seer togeagfag

foreign interest in IndOB&siaii

braids. There is no restriction
on foreign ownerehm of bonds.
But on the stock market for-
eigners are limited to 49 p®
cent of a company's lintyfl

shares.

Most bonds cany
interest rates of about 15 per
cent Even given the likelihood

of currency depreciation the
bonds offer an attractive rate
of return relative to main cur-

rency deposit accounts.
.

Mr Steve Kenny, senior tech-

nical adviser at Niaga Securi-

ties, anticipates a situation

where a “foreign investment

bank will take a large share of
an issue, such as PUT. and
then place it with offshore

investors”.

Bapepam, which regulates
the capital markets, has
responded to the hete^ned
interest in bonds with a cam-
paign to boost secondary mar-
ket trading.

Brokers estimate secondary
market activity has grown
horn almost zero in the miildle

of last year to about Ep75bn a
month. Trade is conducted
almost

. entirely off-market,

allowing traders to avoid the

official transaction fee and cap.
jtal gain* tar

m rsJlfv

B apepam is holding talks

with brokers - about 10

houses are activelydel-
ing in bonds - on the matte's -

structure and whether trade

should be conducted over-the-

counter or via a trading floan:

Brokers are also campaign-

ing for a central clearing hoase.

which would
'
provide sate-

~

guards against possible ftand -

all bonds are issued as bank
bands. '

'

Despite some problems the-

momentum or the markets
unlikely to be slowed: A nejr.

law requiring companies to«t
up pension funds should, Sk
instance, increase demand fir

bands. /,
Banks have, been eager buy-

ers of bonds: Awash with

deposits hut afraid to lend;

bonds, have provided them
with a km risk means of malt,

ing a return csl their funds.

ilc tic
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COMPANY NEWS: UK

Strong second quarter
lifts BP to £1 .17bn

n

®3r ^rtd Uacalte®,
Resources Editor

P
f2?leum yesterday

repwted a strong set or second
quarter results which exceeded
tlleaiarfcet,

8 expectations.
On a replacement cost basis

operating profits in the second
three months of the year were
tpoim. up from £385m last
£“* After exceptional Items,
the result was 2281m, com-
pared to last time’s loss of
2812m caused by over £lbn of
restructuring charges follow-
ing boardroom upheavals.
The second quarter figures

brought the half-year profit to
£l.l7ba. compared with £808m
for the first half of the previ-
ous year. After exceptionals,
profits of £5lQnr compared with
a previous deficit of £7l7Tn_
The second quarterly divi-

dend remains unchanged at
2.ip making 42p (&3p) to date.
The main reason for the

improvement was the continu-
ing effect of the oost reduction
programme launched last year.
Exploration and production
made an operating profit of

£47to, up from £S58m In last
year's second quarter, though
down from’ the first quarter of

Ear. The half year result
was £99Gm, up from £T70m.

*** marketing
made £L97m, up from £59m last
year, bringing the half year
profit to £321m, up from gftfirq

This was the best quarterly
result since 1391. and followed
Strengthening demand anri
wider refining margins, and
significant cost redactions;

• The chemicals business
reported a loss of 223m, com-
pared to last year’s second
quarter profit of £5m. Margins
in petrochemicals and polyeth-
ylene remain depressed,
though they have been offset
by improvements in the ace-
tyls, nitriles and specialties
businesses and cost savings.
The. overall first half loss of
£37m Included .restructuring
charges of £24m.
BP pursued its strategy of

divestment, during the first
half, realising S1.6bn <£L07bn)
In the period. This strength-
ened cash flow and gnahiH BP
to continue paying down

Hoskins rebels active again
By Catherine Ntaton

REBEL shareholders of
Hoskins Brewery, the gmaii
real ale brewer, have requisi-
tioned. an extraordinary meet-
ing, at which resolutions will
be put to remove two directors,
Mr Barrie Hoar and his brother
Robert, and elect a share-
holder. Mr Richard Holman, to
the board.

Last year a separate attempt
to remove the Hoar brothers,
whose family then held 30 per
cent of the shares, collapsed

when dissident shareholders,
also critical of management,
foiled to .win sufficient share-
holder support.
Mr Holman, the rebel share-

holder leader, said he was
waiting for the company to
respond to his move. •

'

Mr Holman, who bought into

the company at the beginning
of this year and holds a 7.4 .per

cent stake, said he had drcit-

lated the company's sharehold-

ers and found “considerable
support" . for management
change. He claimed 40 per cent

of shareholders were behind
him in April when he was pre-

paring to call a special meet-
ing.

He said: “After about eight

years the profit and loss
account shows a deficit, Hos-
kins fra« never paid a dividend
anri directors fees and emolu-
ments totalled £500,000 in the
last five years. Shareholders
are not benefiting from this

management’
No one from Hoskins was

available for comment yester-

day.

National Home
Loans sells

healthcare arm
National Home . Loans
Holdings has disposed, of its

controlling interests Commu-
nity Health Services, its

healthcare subsidiary, which
has been acquired fry. a new
bolding company. ,

NHL has wriwngpa Ha CHS
shares for 85JJ per cent of the

new holding, company and the.

remaining 64.7 per emit has
been issued to venture capital

fund managers Nash, Sells and
Partners for £l.Sm which will

be paid to NHL in settlement

of monies lent to CHS. NHL’s
holding in the new company is

worth £984,000-

NFC signs £20m
Castrol contract

NFC has signed a £20m
contract over five years

with Castrol (OK) for the

logistics management and dis-

tribution of the company's
entire range of packaged lubri-

cants to consumer and indus-

trial clients. . .

Flagstone incurs reduced
deficit of £730,000
By Maggie Uny

FLAGSTONE Holdings, the
marina, leisure and property
group, incurred: a reduced loss

of £730,000 before tax, down
iVnm w fjj the.year to Jan-

uary 3L-after a return to prof-

its at the operating level.

The group warned that
uncertainty over its future
working capital, resulting from
an acquisition currently under
discussion, was expected to be
referred to by its auditors in

their report on the accounts.

On Monday, Flagstone said it

was in talks with another
party over a deal which “will

have a significant impact on

the company's prospects."

The other party has lent

Flagstone £5004)00 for one year
at a 7 per cent interest rate to

provide working capital.

Flagstone said yesterday that

Charterhouse TUney no longer

acted as ite.broker,.Williams de
Broe. was advising on the
transaction.

Group sales were £612,000

(£l.Um) and operating profits

£466,000 (£310,000 loss).

Net interest payable was
£208.000 (£407,000) and there

was a £5734)00 writedown of

the company’s marina (£625.000

property write down).
Losses per share were 0.53p

(1.58P loss).

BOARD MEETINGS
Iha faiUM-aainpeWi in

faowti moa&o* lo tba 3*
aiy taaU lor te jaapm of

onpu MM*n» an nol aofefato as So

to iMMi» Malfcm « Ms aoa
<ba autHlvttm shown Mow an band naUy
on tot na-i toattM—

.

TODAY

towrtw tarasonatt Hw at Onwraay. New-
man** Vmtm Capital. Portfv

ttak- CE3C.MoMi FfcBo^.

Hnrt*ijnn.

TJomsjn Pan giro hv_
Wpn*n Banian Catttiaa

.

&Wsh a Cabdontan to

.

Aug 10

Sap. 7

Sop- 1

Aug. 13

Aug. II

7

Aug 11

ELSEVIER
Registered Offices in Amsterdam

INTERIM DIVIDEND
The Combined Meeting of the Executive Board and toe Supervisory

Board of Elsevier NV. held on 4 August 1993, resolved to pay an interim

dividend for the 1993 financial year of Dfl. 1-67 per ordinary share of Dfl.

1.00 par value.

With regard to what has been agreed with Reed International RLC

concerning equal treatment of shareholders. Efcevierh shares will trade

ex-dividend from 6 September 1993. The interim dividend is payable on

22 October 1993. ....
Holders of registered shares will receive the dividend, less 25 per cent

withholding tax, throqgbtheir bank account
as notified to toe Company. .

Holders of bearer shares will receive the dividend, less 25 per cent

withholding tax.' on submission of the Nd 2 dividend coupon' at the offices of

MeesPierSOO NV, ABN AMRO Bank NV, Rabobank Nederland or

^!f!Lsti0nale Nederianden Bank NV in The Netherlands. Tb holders of

a CF-«rtifi«* tea b«n is^ed, ttajl*«d made

avaibbic the asax* Of .hebank or *e

dividend coupon sheet atthedoseof busmees on
3 September 1993.

aarehoWem may obtain a copy of the Interim Statement, including

the results of the Reed Elsevier combined businesses, atthe office of feed

Hfeevier (tIK) Ltd (Corporate Relations Department), 6 Chesterfield Gardens,

LondonWlA 1EJ-

Amsterdam 5 August 1993

Executive Board

Share prices rabased

130

Shell

$Llbn of debt. However, since

. debt is largely denominated in

dollars, the weakness of ster-

ling left gearing unchanged
from the first quarter at 94 per
cent
Mr David Simon, chief execu-

tive, said that demand for oil

would increase worldwide by
.
about 15 per cent, hut that did

not necessarily mean stronger
oil prices because of high lev-

els Of supply. Demand for oil

products was also weak in the
US and Europe, and the trad-

ing environment for chemicals
- was “likely to remain diffi-

cult". Disposals were expected
to yield total proceeds of $2bn
by the end of the third
quarter.

Mr John Browne, managing
director for exploration and
production, said that recent
changes in UK taxation were
unlikely to alter BP's activity

in the North Sea, though it

might be refocused.
BP is also optimistic about

prospects in exploration areas
such as Colombia, Azerbaijan,
west Africa, the Gulf of Mexico
and the west of Shetlands.

French closure costs leave

TDG 80% lower at £3.5m

M 1991

Sourttr FTGratae

1982 1993

Royal Dutch/Shell

lifted by oil side
By David Lascelles,

Resources Editor

ROYAL DUTCH/SHELL raised

profits by 15 per cent in the
first half of the year as
improvements in its oil busi-

ness more than offset persis-

tent losses in chemicals.
However, the result was

below market expectations and
the shares slipped 9*£p to
633p.

The multinational oil group
earned £l.59bn, up from
£l.3Sbn, an a replacement cost
basis which removes gains and
losses from holdings stocks of

oil. This Included a 20 per cent

increase in second quarter
profits from £516m to £6l9m.
But that quarter included

£183m of restructuring
charges, of which £ii2m was in

chemicals for redundancy and
write-downs. The size of these

charges was the main reason

for market disappointment
with the result

Profits from exploration and
production improved by 22 per
cent In the first half, from
£813m to £982m_ This included

a much stronger contribution

from the US where Shell Oil

was making progress in reduc-

ing costs, and where gas prices

had recently risen.

The manufacturing, marine
and marketing operations also

produced higher profits, ahead
35 per cent at £892m (£663m>.
Although refinery intake was
little charged, sales or oil prod-

ucts were up 5 per ceDt. Again,
much of the improvement
came from better cost control

in the US. Elsewhere, there
were £7lm of restructuring
charges.

But the effect of these
improvements was dampened
by £173m of losses in the chem-
icals business, the bulk of

which - £15Lm - was incurred

in the second quarter. Petro-

chemical markets remained
depressed with only limited
signs of recovery. Shell said,

and volumes were affected by
maintenance shutdowns at

principal plants.

Sterling's strength against
other European currencies and
the dollar over the second
quarter resulted in £1-11m of
currency losses over that
period, exceeding the £l02m
losses incurred in the same
period of 1991
The interim dividends for

Royal Dutch and Shell Trans-
port. which account for 60 and
40 per cent of the group's profit

respectively, will be announced
on September 9.

By Peggy HolHnger

TRANSPORT Development
Group. Britain’s second largest

haulier, yesterday revealed an

80 per cent drop in interim pre-

tax. profits to £3.5m. fuelled by
the £12.4m cost of closing a

Iossmaking business in France.

The decline came as TDG
warned of an increasingly
gloomy outlook for the conti-

nental European economy in

spite of recent ERM turbu-
lence.

Mr Martin Llowarch. chair-

man. said it was “a gut feeling

that things have not yet stabi-

lised there ... We believe
matters may well get worse
before they get better." TDG
derives a third of its turnover
from continental Europe.
Mr Llowarch was optimistic,

nevertheless, saying the pre-

tax figures masked a solid per-

formance at the operating
level, where profits from con-

tinuing operations fell by just

£600,000 to £15.9m.

Sales for the six months to

dune 30 were 3 per cent lower
at £276.6m.

“We have taken a one-off hit

to deal with a particular situa-

tion.” he said, referring to the

costs of winding up Translit-

toral. the long-distance haulier.

“The results are quite
encouraging against the lack of

any economic recovery.” He
did not expect any further sig-

nificant provisions.

It was on this basis that the

group had decided to dip into

reserves to maintain its divi-

dend at 3p.

Losses per share were l.ssp

against earnings of 7^lp last

time.

TDG had suffered most in

continental Europe, where it is

heavily exposed in France. Ger-

many and the Netherlands.
Operating profits there had
tumbled from £L26m to £2439m.
while margins bad dropped by
about a third.

The UK returned a 9 per cent
improvement in operating prof-

its to £l5.1m, largely due to

two years of restructuring.

Mr Llowarch stressed that in

spite of toe improved perfor-

mance, the group had ‘not

noticed any significant change
in economic activity".

He said that the sale of Wil-

lig Freight in the US, due for

completion in March, had been
difficult to finalise. Some $16m
(£ 10.7m) was still outstanding.

However, he remained confi-

dent that the new payment
programme would be met by
the US purchaser.

• COMMENT
Take a look at some or TDG's
peers, such as NFC, and inves-

tors might have some idea of

just how the company will look

in three to four years' time.

This is a company that seems
to be paying the price of

starting to cope with recession

just that little bit too late. Nev-
ertheless, the work is under
way, and the balance sheet is

strong with gearing of 17 per
cent. There is also the Si6m yet

to come from Willig. Forecasts
are for £35m this year, leaving

the shares looking somewhat
overvalued on a multiple of l&
It would appear that the mar-
ket has been somewhat over-

enthusiastic following ERM
turmoil. Any real effects of

European recovery are expec-

ted to be as much as IS months
away.

Burton rationalises Champion
By Neil Buckley

BURTON, the retail group, is

selling part of its Champion
Sport chain to Cobra Sports for

£2m and reducing Champion’s
operations to its outlets within
Debeiihams.
The rationalisation is the lat-

est in a series of reforms
undertaken by Mr John Hoer-
ner. the American chief execu-

tive appointed in February
1992. aimed at turning the
group around.
Champion’s stand alone

stores are expected to increase
their losses to £3m for the year
to August 28, although the
Debenhams outlets are profit-

able.

The rationalisation will

result in an exceptional charge
of £5m. consisting mainly of
property write-off costs. Ana-
lysts are now forecasting full-

year profits for Burton of
between £30m and £40m. up
from £9.4m last year.

Mr Richard North, finance
director, admitted yesterday
that the Champion chain.

formed after Burton acquired
Debenhams in 1985, bad “never
really been profitable as a

whole entity."

The sportswear market bad
been made tough by the reces-

sion and lower demand for

branded merchandise.
Cobra, the independent

sports retailer, has bought 31

of Champion’s 43 stores for

£2m. and will take on their 400

staff and management.
The remaining 12 stores will

be sold or converted into other

Burton group outlets.

BARCLAYS PLC
INTERIM RESULTS 1993

I am on record as saying that 1993 would be a year of recovery for the Barclays Group and

I am pleased that we have returned to profitability with pre-tax profits of £335 million for the first

half of 1993- The major contributions have come from a good operating performance across the

Group, particularly in UK Banking Services, lower provisions for bad and doubtful debts and a

strong first half result from BZW Division.

FINANCIAL SUMMARY (UNAUDITED)

Half-year ended

30.6.93 30.6.92

jfm jfm

Operating profit before provisions 1,327 1,147

Provisions for bad and doubtful debts (984) (1,051)

Operating profit 343 116

Write-down ofsurplus properties (12) —

Loss on disposal ofGroup undertakings -
(82)

Income from associated undertakings 4 17

Profit on ordinary activities before tax 335 51

Tax on profit on ordinary activities (111) (SI)

Profit/(loss) on ordinary activities after tax 224 (30)

Minority interests (35) (29)

Profit/(loss) attributable to members of Barclays PLC 189 (59)

Dividends (105) (147)

Profit/(deficit) retained 84 (206)

Eamings/(loss) per Ordinary Share 11.7p (3-7p)

First interim dividend per Ordinary Share

(payable 11 October 1993)

6.5p 9.15p

The information in rhis announcement does not comprise jotujorj- accounts within the meaning of Section 2-10 of the Companies Act I9S5.
j

The statutory accounts for the vw ended 31 December 1992 have been delivered to the Registrar of Companies
report which included no qualifications, nor statements under Section 23? of the Act.

ana contained in auditors’

The half year has seen three important initiatives: a complete overhaul of the way that we

manage our portfolio of risk; the launch of an extensive series of projects chat will transform the

way we conduct the UK banking business; and the isolation of assets and activities in the United

Stares that no longer fit into our strategic plan for that country.

The improvement in theUK economy is welcome, but we remain cautious regarding the rate

of recovery while some of the economies in which we operate remain depressed. Barclays is,

however; well capitalised and, therefore, able to support the continuing upturn in the UK economy.

We are keen to ensure that we lend productively to our customers and support their businesses.

We do not, however, rely solely on economic recovery to improve our performance. The increase in

operating profit indicates that the actions we have taken in our business are providing positive

benefits for our shareholders.

f

Andrew Buxton. Chairman

5 August 1993

BARCLAYS
A RILL HALF-YEAR REPORT HAS BEEN LODGED WITH THE LONDON STOCK EXCHANGE AND A REPORT ON FORM b-K.

CONTAINING ADDITIONAL INFORMATION, IS BEING FILED WITH THE SECURITIES AND EXCHANGE COMMISSION IN
THE UNITED STATES OF AMERICA. COPIES ARE AVAILABLE, ON REQUEST. FROM THE SECRETARY, JOHNSON SMIRKE
BUILDING, 4 ROYAL MINT COURT, LONDON ECjN 4HJ.
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Dowty buy helps TI rise 25%
By Roland Rudd

THE ACQUISITION of Dowty,
the aerospace group, enabled

TI, the specialist engineering

company, to report a 25 per

cent increase in pre-tax profits

for the half year to June 30.

Profits rose to £62.Sm
(£50.2ixi) on increased sales of

£736.7m (£471.4m). However,
earnings per share fell from
10.2p to 9p.

Sir Christopher Lewlnton,
chairman and chief executive,

said the takeover of Dowty bad
diluted earnings more that

expected because of the soft-

ness in the aerospace industry,

which he expects to improve
over the year.

“I am always asked every
time I do an acquisition
whether I paid too much at the

wrong time. I believe the
£500m paid for Dowty last year

was the right price at the right

time."

The group is in negotiations

to sell a number of non-core

businesses, a move expected to

raise some Sioom. About half

of this should be completed

before the year-end, signifi-

cantly reducing debt.

Borrowings for the half year

rose to £241m, representing
gearing of 86 per cent. An
interest charge of £5m com-
pared with a credit of £8m last

year.

Rationalisation at Dowty led

to the closure of 2 of its head-
quarters, two layers of man-
agement and the loss of 1,500

jobs over the past year, reduc-

ing the workforce to 5,000.

In the last six months 800

employees lost their jobs, most
of them at Dowty. Redundancy-
costs were part of a £9m
(£3m (reorganisation charge.

Sir Christopher described the

planned joint venture of Dow-
It’s landing gear business with
Snecma's landing gear com-
pany, Messier-Bugatti. as a

“merger for growth".

The two other core busi-

nesses continued to perform
strongly. John Crane, produc-

ing engineered seals, lifted

operating profits to £25.6m

(£22.3m). Bundy, making speci-

alised tubes, saw operating

profits rise to £23m (£19.?m).

Sir Christopher said; "People

forget that 70 per cent of our

business is generated by John

Crane and Bundy, neither of

which are exposed to the aero-

space Industry."

The interim dividend is

raised to 3.S5p (3.7 p).

• COMMENT
Two of TTs legs have always

looked solid, which is why the

management has been so keen

to remind the City that they

generate more than two thirds

of revenue. It was the third,

Dowty, which Looked worrying.

The downturn in the aerospace

industry has been worse than

TI expected. The acquisition

could prove more dilutive in

the full year than first envis-

aged, although the company
said it should not prove mate-

rial. The joint venture with
Messier-Bugatti should firm up
Dowty when it is completed

TI Group

Snare price relative to the

FT-A A8-Store Index

150

1691 92 93

Source: FTGrapWW

next year. By then investors

will have a clearer idea as to

whether Dowty is as good a

buy as TI says it is. Debt
remains high, but the disposal

programme should, to a large

extent, remedy that by the

year end. With Forecast pre-tax

profits of £130m, the shares -

up 7p to 358p - look fairly

priced on a prospective multi-

ple of 18.8.

DCC offer values Flogas at I£79.4m
By Paul Taylor

DCC. the Dublin-based private industrial

holding company founded and run by Mr
Jim Flavin, yesterday bid 325p a share to

lift its 29.9 per cent stake in Flogas. the

publicly quoted Irish distributor of

liquefied petroleum gas, to 60.1 per cent.

The bid values Flogas, which is the UK
and Ireland's second largest supplier of

LPG. at I£79.4m (£74.5m). Its shares closed

at 240p.

Yesterday Flogas directors, who are rec-

ommending the partial cash offer, esti-

mated that the group would report a pre-

tax profit of I£6.5m for the six months to

June 30, equivalent to earnings per share

of 23.3p. The offer price represents a multi-

ple of 13.9 times estimated earnings.

In the 13 months to June 30 last year

Flogas reported pre-tax profits of I£7Jhn

and earnings per share of 23.9p.

DCC. which has interests in five core

sectors including the energy and waste oil

management sector, said it was making
the partial bid to expand its interests in

this area.

Under the terms of the offer. Power-im-

pact. a subsidiary of DCC in which the

executive directors and another executive

of Flogas will have a 20 per cent minority

interest, is bidding for up to 7.37m

Flogas shares.

Flogas shareholders, other than DCC
which already holds 7.32m Flogas shares,

who accept the offer will be assured of
receiving 325p for up to 43 per cent of their

individual holdings. Flogas directors hold

L87m shares, equivalent to a 7.6 per cent

stake.

DCC said that Flogas would retain its

existing executive and non-executive
directors and management.
The committee of independent Flogas

directors, advised by SG Warburg, has said

that it considered the partial offer to be

lair and reasonable and have unanimously
recommended it.

TRANS-NATAL
CoalCorporation Limited

(Incorporated in die Republic ol South Africa Registration No. 63/01000/061

AUDITED RESULTS FOR THE FINANCIAL YEAR ENDED 30 J.U^M

I INCOME STATEMENT 1

30 June 30 June
1993 1992

Sales tonnage (millions) 27,1 26.5

(Rm) (Rm)

Sales revenue 1 638,7 1 564,1

Operating income 225,0 226.2

Income before taxation 167,5 199.7

Income after tax. before

extraordinary items 115,5 143.6

ExtraortSnary items (17,0) -

Attributable income 98,5 143.6

Earnings per share before

extraordinary items (cents) 144.9 180.2

Dividend per share after

extraordinary items (cents) 123,6 180,2
Dividend per share (cents) 80,0 80,0

BALANCE SHEET

30 June
1993

<Rm)

Shareholders' interest 952,4 954,5
Outside shareholders' interest 8,5 8.5

Group equity 960,9 963,0
Loans 268,3 239,9

Capital employed 1 229,2 1 202,9

Net mining assets 1 172,8 1 082,9
Stocks and consumables 63,9 82.0
Investments and other assets 43,2 51.4

Net monetary assets (50,7) (13.4)

Employment of capital 1 229,2 1 202,9

Cash balance 107,4 197,7

Note: The results ol the Group's joint ventures are accounted for

by foe proportionate consolidation method and foe 1992
figures have been restated accordingly.

|
COMMENTS

j

1. Trans-Natal maintained its operating income for the year
ended 30 June 1993 at R225.0 million, notwithstanding the
adverse market conditions laced by coal producers,
particularly declining export prices. This achievement can
largely be attributed to increased sales volumes (refer Note
2) and containment of cost Increases (refer Note 4).

2. Total sales volumes for the year at 27,1 million tons were
2.3% higher than for the previous year with exports (11,6
million tons) and sales to Eskom (10.5 million tons) showing
an improvement of 2.7% and 7,1% respectively. The
continuing law demand from the metallurgical sector in

South Africa resulted In a 7,4% reduction in inland sales.

3. Sales revenue increased by R74.6 million or 4.8% mainly
as a result of increased sales volumes and a more
beneficial exchange rate, largely offset by lower export
prices. On average, US dollar prices of steamcoal exports
declined by 5,7% compared to the 1991/92 prices. This
decline was ameliorated by a more beneficial exchange rate

(R2.99 :S1.00 compared to R2.80 : SI .00 in 1 991/92).

Revenue generated by sales to Eskom showed a 13.2%
improvement as a result of higher demand from both the
Matla and Hendrina power stations- as well as a 6.6%
average price increase.

4. Cost of sales increased by 5,7% to Ri 413.7 million and
productivity improved by 21,7% to 303 saleable tons per
man per month. Despite the larger proportion of higher cost

export sales, unit cost of sales increased by only 3%. The
escalation of mining costs per ton was restricted to 6.1%
due mainly to the effect of ongoing capital expenditure and
productivity improvements. This trend is expected to

continue as the rationalisation of production sources has
largely been completed.

5. The substantial Investment that the Group has made in

securing a sound export base resulted in a reduction in the

cash balance and a corresponding reduction in

financing income (refer Note 8). The cumulative effect

of high capital investment over the past few years
resulted in an increase in the amortisation charge.
Income before tax consequently fell by 16,1%.

. The reduction in the company tax rate from 48% to

40% olfset the adverse effect of the abolition ol

exporters’ allowances available under Section tt (bis)

ol the Income Tax Act. However, the introduction ol the
secondary tax on companies (which amounted to R6.9
million lor the period under review) increased the
effective tax rale for the Group from 28% to 31%.
Income after lax before extraordinary items therefore
fell by 19.6% to R115.5 million.

. The effect of the reduction in the company tax rate on
the deferred taxation benefits reserve which amounted
to R44.6 million, was treated as an extraordinary item

and was set off against the extraordinary write-off of

the following items:

i) writing down the Group's investment in Ermelo
Mines by R24,3 million to a realisable value as
indicated in the Intenm Report;

ii) low demand from the metallurgical sector
required a scaiing-down of operations at Delmas
Colliery. Delmas Colliery was therefore

30 June converted to a single-shift operation with effect

1992 from 1 July 1993 and regrettably 390 employees
had la be retrenched. The co-operalion of the

(Rm) vanous labour unions and organisations helped
to reduce disruption. The writing-off of the
unamortised value of redundant equipment and
infrastructure at Delmas Colliery, together with
the cost ol retrenchment, amounted to
R20.0 million:

iii) the depressed demand from the metallurgical
sector continued to adversely alfect'the
profitability of an associate company and it was
consequently decided to wr/te-down Trans-
Natal's investment m that company by some
R9.0 million to what is considered a realisable

value;

iv) wntmg-off redundant assets at both Eikeboom
Colliery and the Blinkpan section ol Koomfontein
Mines following the rationalisation of activities,

amounted to R8.3 million

3. The reduction in the Group's cash balance from
R197.7 million in June 1992 to R107.4 million in June
1993 reflects the substantial investment in mining
rnfrestructure and the voluntary retirement of an
expensive loan. The cash balance was augmented by
raising a new loan at more favourable rates to finance

projects at Optimum Colliery. The lower cash balance
was foe major reason tor the reduction In the Group's
net monetary assets. The Group nevertheless remains
a net investor. Total capital expenditure is Forecast to

reduce to approximately R15Q million in ihe 1953/94
financial year.

9. In the absence of a substantial improvement in the
dollar price of steamcoal exports, it is unlikely that the

Group will be able to report a similar level of income
after tax in 1993/94 despite the current favourable
exchange rale.

10. The final dividend has been maintained at 57 cents per
share, making a total of 80 cents per share for the
year.

On behalf of the Board

B.P. Gilbertson - Chairman

D.J.K. Murray - Managing Director

5 August 1993

Final dividend Mo 59 declared on 5 August 7993 -
57 cents.

Last day for registration - 20 August 1993

Payable on 10 September 1993.

Register Closed from 21 August to 5
September 1993.

Currency conversion date - 31 Auous:
1993.

Copies of the full announcement can be
GENMIN
GROUP

Kleinwort

Benson
doubled

to £42m
By Norma Cohen.
Investments Correspondent

KLEINWORT BENSON Group,

the merchant bank, reported
pre-tax profits of £42.2m for

the six months to June 30.

almost double the £21.3m
achieved in the comparable
period.
Lord Rockley, chairman,

said that all sectors of the
busluess contributed to the
rise.

14Higher operating profits

were consistent throughout
the group. There were no one-

off contributions".

The company has given no
indication that it expects the

surge in profitability to con-

tinue throughout the year.
"The outlook for the remain-
der of the year is far from cer-

tain given international ten-

sions and potential problems
in world trade, but we believe

we are soundly based to pur-

sue a policy of farther
growth," the company said.

However, it did not break
down the contributions of its

securities trading activities -

which have benefited from
strong markets In the first

half - and corporate banking
activities which have lost mar-
ket share in recent years.

The corporate finance divi-

sion, although strong in over-

seas markets with particular

emphasis on privatisatiohs,

has lagged in the UK. This per-

formance was said to be one of

the factors which led to the

dismissal of Mr Jonathan
Agnew, chief executive, in
May.
Lord Rockley said that

rebuilding the group's stable

of corporate clients was
among his chief priorities,

although there would be no
change In overall strategy.

“What we will hope to do is

to distinguish in people's
minds the competence that
Kleinwort Benson has and sell

ourselves with more vigour.**

Among the group’s recent suc-

cesses in the UK was a man-
date to handle the floatation of

half of Banque Indosuez’s
Gartmore fund management
subsidiary.

He said the group was still a
long way from naming a suc-

cessor to Mr Agnew. That
point Is causing some concern
with securities analysts who
doubt the group’s ability to
revive its fortunes without a
strong chief executive.

The bank continued to pare
back its loan book which fell

to £2.9bn from £2. lbn at year
end. Lord Rockley said the
group will withdraw from cor-

porate lending to those
unlikely to generate any addi-

tional fee-based business.

The interim dividend is

raised from 5.3p to 6p, payable
from earnings of 24-lp (10.8p)

per share.

Barclays making
charges for US assets

*[0
'

By John Gapper
Banking Editor

THE US Transition business

announced yesterday by Bar-

clays follows a review of
operations which started last

summer and discovered three

groups of assets that the bank
decided were probably not
worth book value.

The review was led by Mr
Richard Webb, who was
appointed US chief executive

in January after Mr John Eer-

slake retired. It led to doubtful

assets being isolated, although
executives insist that it is not
simply a poor asset “bad
bank".
First element is Bar-

clays/American Mortgage. This
has the right to receive fees for

processing the mortgage books
of other lenders. But as inter-

est rates have fallen, many bor-

rowers have paid off mortgages
to refinance them at lower
rates.

This has reduced the value

of the earnings stream, and the

bank has made a £60m specific

provision against this. It hopes
to develop the business by
originating new mortgages and
securitising them through its

BZW securities arm.

Second is a book of poorly-

priced corporate loans which
the bank made in the late

1980s, some on margins as low
as 15 basis points. Although

they are performing it has
made a £l08m general provi-

sion to prepare them for sale.

Third is a book of non-per-

forming corporate loans,

mostly in real estate, on which
Barclays has made a £l07m
specific provision. The final

£10m of the £285m total loss for

the business came from items

such as staff costs.

The £275m provision contrib-

uted to a total of £997m
(£i.Q5bn) in the first half of

1993. UK specific provisions foil

to £657m (£825m), helped by
fewer large corporate provi-

sions, but French problems
lifted EC provisions to £8lm
(£3lm).

The core banking division.

Including UK branch banking
and corporate and institutional

banking, raised profits to

£407m, against £98m This was
despite a fall in. landing vol-

umes, particularly in the cor-

porate sector.

Net interest Income in corpo-

rate banking increased due to

a £l02m fall in provisions,

many on property-related lend-

ing, wider lending margin* and
cost reduction, efforts. Barclay-

card, the UK credit card arm.
improved ‘'substantially*'.

The bank maintained its

margin on interest-bearing
assets at 3 per cent, and raised
the spread between interest
earned on loans and qq
liabilities to 25 per cent &2
per cent). This was achieved by
hedpjpg of ftatiilities

.

The core tier l capital ratio
was 5J6 per cent (53 per cent)
It raised £634m of tier 2 capital!

increasing the capital ade- i

quacy ratio to 9.7 percent (&9
per cent).

Post-tax return on equity
was-7 per cent, and Mr Andrew
Buxton, phairwsn

, said .

get remained 15 pear ceat It
was content with a target
below National Westminster's
17.5 per cent because it did not
want to take cm excess risk.

Mr Buxton said the bank was
maintaining its market share
of lending, but this was not
vital. "We can afford to lose a
bit of market share as long as
we come ont with,a better busi-

ness," he said.

Earnings per share rose to

lL7p (losses 3.7p) and the t

interim dividend is cut to afip

©-15P*

Buyer of Starmin assets faces

charges on unrelated issue
By Catherine Milton

ONE OF the men at the centre

of deals connected with Star-

min Group's disclosure that

reported full year losses had
been understated, was last

year .charged with offences

under the Theft Act in an unre-

lated matter.

Mr Brian Masterson, director

of the privately-held Jeniva
Landfill and its subsidiary
Chepstow Environmental Ser-

vices. faced the charges at Bow
St Magistrates Court, London
last August
Starmin. a quarry products

company, is chaired by Lord

Parkinson, the former cabinet

minister, and was. until July,

controlled by the Abdullah

brothers, who earlier had built

up the Evered aggregates com-
pany.

In July Starmin announced a

.

review of its 1992 accounts. On
Tuesday Hip company ««iri that

a change in accounting policies

meant that instead of pre-tax

lasses of£3JKm for 1992, losses

totalled £ll-9m. The proposed
final dividend of 0_2p will not
now be paid.

The charges against Mr Mas-
terson arise from his position

on the board of the Caird
Group waste management
company in the late 1980s.

The case was remanded to
Southwark Crown Court and a
trial is set for January next

year.

Stannin’s advisers said that

DIVIDENDS ANNOUNCED

- ^ - Current
payment

D&eof
payment

COfTBB *

pondftg
dividend

Totaf
for

year

Total

1tot

Y“" ..

-Jin 2* Oct 4 1 2 1

Anglo & Overseas-—Int 1.75 Sept 17 1.75 . 6.85
Aspen Comma § irrt 2 Oct 29 2 - 40
Barclays —int 6.5 Oct 11 9.15 - 15.15
BP —fit 2.1* Nov 7 2.1 ... .105
Cowrie (T) —kit 2.35t Oct 15 2 - 6.25

-int 1.B71 Oct 22 • - - • 2.61

Jacobs (John 1) ~Jnt 0.5 Oct 28 0.5 -
'

1.9

Kleinwort Benson—int 6 Oct 18 5.3 - 16
Reed — Int 8 Oct 22 5.5 - . 12-75

Rotork -Jnt 1.75 Oct 29 1.55* 3.72*

TI -Int 3.65 Oct 15 3.7 - 107
TOG —int 3 Nov 5 3 - 9J5

TR City London—-fin 123 Aug 31 1.19 4.8 4.76

Dividends shown pence per store net except. where otherwise stated.

‘Adjusted for scrip Issue. tOn increased capital §USM stock. Alrfufi pence.
{Gross in Dutch guilders. * Second Interim making 42p to data

A technique for success
Raymond Snoddy on the Reed/Elsevier merger

A SK THE chairmen of

Reed International and
Elsevier. Peter Davis

and Pierre Vinken, what differ-

ence the merging of their two
companies has meant in the

past six months and they say -

Editions Techniques.
The first results announced

yesterday by Reed Elsevier,

now one of the world's largest

publishing and information
groups, were good - a headline
profit before tax of £28lm for

the six months to the end of

June.
But it was the acquisition of

Editions Techniques, France's
largest legal publisher com-
pleted last month in a £77m
deal which demonstrates, they
believe, the benefits of merger.
Reed International, which

owned Butterworths, tbe
English legal publisher, had
been interested in Editions
Techniques for some time but
had never been able to buy
it.

Reed. Mr Davis confesses,
had found it easier to expand
in the English language com-
mon law countries of the Com-
monwealth.

Pierre Vinken, a former neu-
rosurgeon. had plenty of expe-
rience of medical publishing,
one in the specialist field of
the law. Together they man -

aged to buy the company.
"The negotiations were all

conducted in French - fluent
French,” says Pierre Vinken
pointedly. The task was
assigned to the old Elsevier
finance team which is based in
Neuchatel in the French-speak-
ing part of Switzerland.

“Symbolically and strategi-

cally, it was much more impor-
tant than £77m." says Mr Davis
of the deal.

Tbe acquisition is a small
example of what the merger
was supposed to be primarily
about - providing complemen-
tary entries to different mar-
kets, Reed to continental

SR

the company regarded MrJias-

terson as “one of the top men
in the quarry business". Star-

min had felt he could enhance

the value of some of its

sites. -“i-

The understatement of Star-

min's. losses hinges on pteflts, ,

having been boated an <fispu- *
als which have now been

reversed.

The company had recorded a

£1.4m profit on the sale of

some assets and landfill fedfl-

ttes to Chepstow tn Decente
199L However, that deal fed

fallen through by April 1993. -

In May 1992 a company tot

trolled % Mr Masterson^ Envi-

ronmental Protection and Dis-

posal, bought Chapstow. br
£L8Sm, mainly In loan notes,

and sold it to Jeniva in Decent

her that year for filjjsm tn

shares and an undetermined
deferred consideration. -

. Jeniva took on Chepstow’s

original purchase of assets

from Starmin pins an addi-

tional quarry with a £100,000

net book value, and a £160,000

cash injection from Starmin. It

paid for them with ltd own
shares, representing 35J ver

cent of its total equity. Starmin

booked an extra profit of

£250,000 on the sale of the addi-

tional quarry.

Starmin said a balance of

£ 1.26m which had ' :been

recorded as 'owing
1 from Chep-

stow was now beiajg written

off; while the ffisywr invest-

ment in Jeniva had been writ-

ten down to its cost dTMSMMO.
The balance of fife increased

losses stemmed from
_

other

transactions and a provision of

£1.03m related to.'ioh-core

activities.

Accounts filed inJanuary for

Jeniva and EPD showed that

both were qualified by.their

auditors who prepared them®
a going concern

ST.
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.
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Pierre Vinken (left) with Peter Davis: £281m at six months .

Europe, Elsevier to the US,
rather than cutting costs.

Then there is the extra clout
that the combined resources of
the two companies can malm
available if the right opportu-
nities come along.
Their gaze at the moment is

focused on Official Airline
Guides, the former Maxwell
company being sold by admin.
lstrators Price Waterhouse.
Reed Elsevier, which has
signed a non-exclusive lettar-

of-intent to pay $425m (£285m)
for the business, is now in the
final stages of due diligence.

The outcome for Reed Elsev-

ier could still be influenced by
the sale of Macmillan, the US
publisher, now under way. The
Robert M Bass group together
with Paramount are seen as
favourites for the Macmillan
deal but they have made it

clear they want OAG as part of
the package. “It's like playing
chess on two boards," says
Pierre Vinken.
Even if Reed Elsevier fails to

get OAG. there appears to be
no shortage of potential take-
over targets for the company.
It has a list of 15-20 prospects,
many of them in. continental
Europe and the US.
The .basic work of integrat-

ing the two companies has
bera carried out and both sides

said yesterday it was working
welL ,

One question no-one at Reed
Elsevier could, or .would,
answer yesterday.was how the
pre-merger businesses were
doing relative to each other.
“My businesses are doing

better than your business? We
don’t have conversations like
that," said Mr Davis.
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COMPANY NEWS: UK

Cowie accelerates to £15.5m Rotork
^ Paul Taylor —i-- advances

28% to

£6.2m

®y P®4 Taylor '

T COWIE. the'

of the Keep Trust motor dealer-
stop- and strong performances* WW us, the car leasing rZZ, „ f™* performances

motor tta1iing,hus .and ft^. ™ tas ond coach dirt
Sroup. -yesterday renorted a » '

Per cent increLr^S^' there^ a dechne
Pre-tax profits from Ssi

to
£15.5m. uai.sm) partly reflectme the

rZ^er k-**1® 6 toonths toJune aj rose to £393m t£323m)
Including £44.6m attributable
to the acquisition of the Keep
trust motor group which was
completed in May

M

oy 20 per cent to Bp (6^80).
based on a 33. per cent tax
charge, and the interim divi-
dend a lifted to 235p <2p).

Sir Tom Cowie, who is retir-
ing as chairman at the end of
this year, described the results
as “more them creditable.’’
Mr Cordon Hodgson, chief

executive, said they reflected
“continued organic growth and
cost-saving innovations In our
contract hirer operations,
together with our acquisition

,
However, there was a declinem operating profits to £28.7m

l£3l.5m) partly reflecting the
impact of feDiog interest rateson the core finance division

^“e^tocome fen by
Keep Trust’s 18 fran-

^seddBalerships contributed

^^Interest charges fell from

S.':,.?3'.
211' mainly

T Cowie

Share price relative to the
FT-a Afl-Sftara Index

400

350

Borrowings totalled £29Gm or
p) per cent of shareholders’
ftads at the half year, down
from £309m at end-December.
The group gave a further

divisional breakdown of its
profits at the pre-tax
leveL

The vehicle leasing business
increased profits 31 per cent to
£10.7m (£8.i6m) on turnover of
£U7.6m (£i24.8m). Yesterday

fact

NoticeofaMeeting -

to thehoWere of the outstanding

U.S. $200,000,000 Floating Rate Notes Due 1997
-

of

REPAP ENTERPRISES INC.

SET * ™or. Commerce court Wrist, Toronto. Ontario w
^Ji?'

30 aj1n ‘ Hbronto time) tor me purpose of consideringandjftfwught fitpesrfn9 the foftowrfng resolution whichWm beprot^^Manh «*ordance with the provisions of ttanhist Deed

SaCOTd Supplemental "toiut Deed dated 17th May, 1993 (together the Trust^^ Debanture Trust Corporation
P-I.c. (the Trustee ) as trustee for toe Noteholders.

EXTRAORDINAHY RESOLUTION

Z!2f ^^putetandirigU.S.SSOO.OOO.OOO Floating

^ Notos "l 01 Rapap Enterprises Jnc. (the Issuer)
eorwtitotBd by the -Rust Deed dated I6th July. 1990, Supplemental Trust Deed
dated 17to May; 1993 and Second Supplemental Trust Deed dated 17th May.i^n^ between the issuer and The Law Debenture Tni« Ctorporetton p.1a.
(me

1

Thistee ) as trustee tor the holders of the Notes (the -Noteholders')
OSTBOyi

(1) assents to the modfflcatian of the definition of -Ewdudad Financing- or
Excluded Financings* as contained in the Second Supplemental Tfust'

.

Deed dated T71h May; 1993 as setoutinthe draft Third Supplemental Tlust
Deed in ihe form ofthe draftproduced to this meetingand tor the purposes
of^n&fktetton signed by the Chairman of ft (the Third Supplemental Trust
Doed*); *

(2) authorises and requests the Ihrstee to concurIn the moefifkationsrefBrred
to to paragraph (1) of this Resolution and; in order to give effect to it

forthwith to execute the Third -Supplemental Trust Deed, with such
~

amendments (ft any) to ft as the Trostee shaft require; and

(3) sanctions every abrogatton, modMcatkxt compromise or arrangement to

reaped of the rights of the Noteholders and the hotdara of the coupons
relating to the Notes against the Issuer Involved to or resulting from the
modifications referred to to paragraph (1) ofthis Resolution.- ...

BACKGROUNDTO.THE PROPOSAL
Under the terms ofthe Secorto Supplemental IhistDeed certelh financings that
the Issuer and certain of its subsidiaries propose to enter Into were defined as i

Excluded Financings, thereby enabling tin issuer and those subsidiaries to

enter into those Excluded Financings on the same terms or substantially the
same terms set oat In the ftnoSheets deSvered to the 'Bustos on 3nJ May, 1993.
The Issuer has bean unable toborapMe the Excluded Financings described to

subparagraphs (iv) of the dsBqttooon substertlBifythesame terms set out to the
Term Shuts delivered to toe Thrsteeon 3rdMay; 1993. The issuerhas defivered

on ifith July. 1893 to toe Dittoes abd to the Noteholders revised Terrs Sheets
respecting Cdn-SlOD.OOD.OOO facflity to fund ongoing devefopment and'
ccrnmerctelttation olthe issuer^proprietary Alcaftteainoiogytobe entered into

by Alcell Technologies Inc., Cdn.525,000.000 of. which may be on lent to

Mtramfchi Pulp & Paper tea sndMbvnichi Pulp & Paper Partnership, both
affiliates of the issuer.

’

The Issuers’ intention is to requestthe passing of an Extfaortfinary Resolution

on 30th August, 1993 approving an amendmentto the definition of “Excluded
Financing" or “ExcludedRnanongS" to include the financings describedto the

form Sheets detiverad to the Trusteeon 19th July; 1993.

The issuer considers -theft Vie proposed rrxxSftcatiom contained in the
Extraordinary Resolution set out abwe are fair and reasonable In the

circumstances and, accorcfcngty. the Issuer strongly urges alt Noteholders to

vote in favour of tha Extraordinary Resolution.

The attention 61 Notaholdiwa is partiaftariy drawn to toe quorum required tor the

Meeting and for an adjourned Meeting which is set outIn paragraph 2 of TAfting
'

and Quorum- below.

Capias of the Trust Deed (toducfing the Tbrms and Conditions of the Notes) the

Supplemental Trust Deed, Second Supplements! TmstDeed and tha draft Third

Supplement Trust Deed referred to to the Extaordtoary Resolution set outabove

wta be available lor ins|»ction by NotehoMera at the specified offices of the

Paytog Agents set ouibetow .• .

to accordance wfth normal practice, the Trustee expresses no opinion on the

meriteoftheprcposedmodWcaticnsbut,onthebasisoftheiniDrrTHftionglvenby-

the Issuer in tote sectionot the Notice, thB Trustee has authorised It to be stated

that it has no objection to the Extraonflnary Resolution being submitted to the

Noteholders tor their oonsideration.
J

VOTING AND QUORUM
j

(1) A Noteholder wishing to attend and vote at the Meeting In person must
,

produce at the Meeting either the Bearer Note(s). oraivaDd voting certificate or
|

valid voting certificates issued by a Paytog Agent relating to the Bearer Note(s)

or be a holder ota Registered Note, in respect of which he wishes to vote.
|

A holder of Bearer Notefs) not wishing to attend and vote at toe Meeting In

person may either deliver his Bearer Note(s) or voting certificate^) to toe person
|

whom he wishes to attend on his behrff or 0»w a watog

voting instruction (orm obtainable from the specified offices Df tha Paying A^nte
;

s«t out oelow) instructing a Paytog Agent to at

the Meeting in accordance with his instructions. A holder of Registered Notes nw

available tram the specifed office of the ThmsfreAgentset out below) » appotm

any person to act on his behalf In connection with any Meeting.

Bearer Notes may be deposited with any Paying Agenl or (ro

such Paying Agent) held to its order or “^‘‘so^rtrol by OadrtISA or toe

fWawr of the Euroctear System or any other person approved by It, for the

fvwpnse ni obtaining voting certificates or appointing proxies, and

SS^SJSed toanyTtensfer Agent or toe Reg^byhoWereofR^red
Notes tor the purpose of appointing prooctes, not later than 48 hours bMore toe

nr the Meetino lor it appHc^fte. any adjournment at such Meeting) ana me

SSd NOW SO 10^3
In

12) The quotum awdes or rewesentatives and
holding Notes orvamg ******** fn^SaltenSnt of

ft within

snas
sMcsaS35S=B3£p-“

pnnap® ^Moon™ will bededdedon ashowofhands

<$ present m pe^^^^^JJf^oresentative shaB have one vote.

• <-* -

repfesemal,ve
‘ A-soiijtton requires a majority In favour

Principe TnnstvrAgwlt
ar»dfi,gfrtrv

Stcdc Exchange Sendees Department
nagectetohamRoad

S? Beckenham KentBR3 4TU’SSrSwP Beckenham Ken

PayingAsent

Banw 'nTl3^^'“
,,sSA

Luxembourg L-2953

REPAP ENTERPRISES INC.

ISON 92 93

Source? FT Qnpbito

Cowie InterleaSiDg armminppri

the acquisition of the corporate
fleet management operations
of FMM Group, a subsidiary of

Commercial Union.
The expanded motor divi-

sion. which now comprises 42
dealerships, ranking Cowie as
the fourth largest motor retail

group in the UK, lifted profits

,
to £3.66m (£3.48m) on increased
sales of £249.4zn (£174^m).

• COMMENT
Even though Cowie’s results
were broadly in line with
expectations the market
reacted unenthusiastically yes-
terday pushing the shares
down from 267p to 256p. Some
investors may have been sur-
prised by the conservative tax
charge - unlikely to be as high
at year end - and may have
been expecting a bigger foil in

Sir Tom Cowie: more than
creditable results

interest costs. Nevertheless,
the leased fleet should con-
tinue to grow In the second
half and new car sales in
August look good and margins
should improve when manufac-
turers incentives resume.
Excluding the second half
exceptional £4.6m profit on the
sale of the group's Henlys
shares last month, full-year
pre-tax profits should reach
£33m, producing earnings of
about 17.6p and a prospective
p/e of 14.5. The shares still rate

a buy.

John I Jacobs at

£46,000 midway
JOHN I Jacobs, the shipowning
and shipbroking group,
announced pre-tax profits of
£46,000 for the half year ended
June 30.

The comparable outcome has
been restated in accordance
with FRS3 and accordingly the
£3.85m achieved on the dis-

posal of Jacobs Offshore has
been included in the pre-tax

figure of £3-44m.
The Directors said that the

broking departments had
achieved increased levels of
activity and there were indica-

tions that tiie improvement
would be more than sustained

Piet raises

£1.44m via

stake sales
PICT Petroleum, the oil and
gas exploration and production
group, has sold its equity
stakes in three oil companies,
Croft Oil & Gas, Edinburgh Oil

& Gas and Tullow OxL
The total price realised of

£1.44m was dose to book value.

The company said the proceeds

would be added to reserves.

The Edinburgh Oil and Tul-

low stakes were acquired in

1989 and 1990 as part of the

sale proceeds arising from
Piet’s withdrawal from onshore
UK. exploration and produc-
tion. The Croft shares were
acquired in 1992 as part pay-

ment for the sale of its interest

in the Claymore field.

Plot has now sold all its

equity interests in non-affili-

ated oil and gas companies.

during the second half.

The coaster fleet achieved
better results than In the

second half of 1992, they
said.

It was unlikely that the
group would have to commit
any further new cash
resources to the shipowning
activity.

Turnover advanced to £1.45m
(£L13m) and operating profits

came out at £125,000 against

losses of £110,000.

There were earnings per
share of 0.5p (U.5p) and a

maintained interim dividend of

0J>p is declared.

Anglo &
Overseas

assets rise
OVER THE six months ended
June 30 1993 net asset value at

Anglo & Overseas Trust
Increased from 379.6p to
427 .lp per share.

A year earlier it stood at
311.1p.

For the 1993 half year gross
revenue rose to £9.0lm against

£7-89m. Interest payable fell to

£l£7m (£l.58m) and adminis-
trative expenses took £862,000

(£794,000).

After tax of £2.06m t£l-82m) 1

available revenue worked
through at £4.28m against
£3.76m for improved earnings

|

per share of 3.75p compared
with 3.29p.

I

The interim dividend is

again 1.75p. I

The trust invests in publicly .

quoted companies worldwide. I

Aspen shares tumble on setback
SHARES OF Aspen Communications yesterday

foU 50p to a low for the year of 145p on news of

halved operating profits for the six months to

end-June.
However, exceptional credits of £865,000 fol-

.
lowing the sale of Its commercial radio interests

enabled the USM-quoted supplier of printing,

media and communications services to lift its

pre-tax profits for the period from £923,000 to

£1^9m. The results were compiled under FRS 3

accounting principles.

Sales for the six months rose to £30 2m
(£28.9m) but at the operating level profits

dropped from £1.34m to £621,000.

The exceptional credit compared with a

£168.000 debit previously.

Within the specialist printing division mar-

gins in the second quarter were hit by cost and
competitive factors.

In marketing services, sales foil by 6.2 per

cent to £9.5m. mainly reflecting the downturn in

trading in the direct marketing agencies in

France and the Netherlands. In the UK Aspen
Field Marketing experienced lower profits due
to reduced spending by clients-

Media and communications benefited from
unproved volumes to report higher sales of

£9Jftn (£7.7m). However. Aspen Business Com-
munications was disappointed by a deteriora-

tion in trading.

Mr Henry Meakin, chairman, said the results

were disappointing following the improvement
seen in the second half of 1992, but he was
confident that progress would resume In the

second half.

Net tangible assets at June 30 were £L2ian

(£l0.3m) and net borrowings of £2-31m i£-L9mj

meant gearing of 19.1 per cent (47.6 per cent).

The interim dividend is held at 2p on earnings

per share of 6.6p (4.6p).

British Alcan losses widen

to £5.2m as margins suffer

fith August 1993

By Kanneth Gooding,
Milting Correspondent

REDUNDANCY COSTS and
recession in most European
markets resulted is increased

losses at British Alcan
Aluminium, in the first half of
1963.

Losses before tax rose from
£4.7m to £5.2m and Mr Douglas
Ritchie, chairman, said: ’The
business situation remains
depressing, although there are
signs of recovery in the UK
economy which have yet to

translate into improved reve-

nue."

He said trading conditions

remained difficult with volume
sales and margins under pres-

sure, particularly in European
Community markets which
“are now experiencing severe

recession."

Reflecting problems in its

main export markets, sales of

semi-fabricated products fell by
nearly 6 per cent or 8,000

tonnes in the first half to

131,400 tonnes.

In spite of difficult trading
conditions, the company con-

tinued to generate cash, repay

debt and improve its balance

sheet
In the half-year another

£i7Jim of debt was paid off and

gearing improved from 37 per

cent to 35 per cent
Turnover fell from £384An

to £381.lm but operating prof-

its rose from £5.8m to £8.7m.

However, there was an excep-

tional charge of £6m to cover

reorganisation at the Roger-

stone rolling mill, involving

248 Job losses, and smaller

numbers in Glasgow and Fal-

kirk. In the first half of last

year re-organisation costs were
only £500.000.

Interest payable fell from
£10m to £7^m. Tax was down
from £1.9m to £Llm, leaving a
net loss of £6.3m. compared
with £6.6m.

Jones Intercable raises

£153m for Leeds project

By Andrew Boiser

SHARES IN Rotork rose 6p to

I78p after the Bath-based
valve control manufacturer
reported a 28 per cent increase
to £6.2ln in first half pre-tax

profits.

Sterling's devaluation
helped to increase sales by 26
per cent, to £34m, In the six

months to June 30.

The company said that
although the strength of its

order book indicated some fur-

ther improvement in the sec-

ond half, when small acquisi-
tions would be contributing
for the first time, general mar-
ket weakness justified a note
of caution.
Rotork Actuation, which

makes valves to open and
close pipes, traded strongly in

the first half of the year, with
record bookings and ship-
ments.

The company said that while
Actuation was enjoying unpar-
alleled demand, many of its

markets were, paradoxically,
under varying degrees of eco-

I

nomlc pressure.
i

“Here depreciation of ster- I

ling has been a significant
help in countering savage pric-

ing from major international
competitors seeking to win
back lost market share."

Rotork Instruments experi-

enced good inpat for its emer-
gency shutdown systems in

the first half despite generally
low levels of capital commit-
ment in the UK.
Rotork Analysis, however,

which supplies air monitoring
equipment, found orders hard
to come by.

In May, Rotork acquired tbe
Hallikainen range of refinery

I

analysers for £l.l6m. Coupled
with Hone, the gronp said that

gave a sound base from which
the gas market could grow
once economic and legislative

conditions improved.
Earnings per share advanced

by 29 per cent from 3.5p to

4.5p-

Tbe interim dividend is

Increased from an adjusted

1.55p to I.75p.

Rentokil

in £2.2m
acquisitions
RENTOKIL Group has made
further acquisitions totalling

£2,2m.

It has purchased the
indoor plants business of

Plantopia, which operates in

Johannesburg and throughout
the Transvaal. South Afr-

ica.

Two smaller tropical plants

acquisitions. Luwasa Hydrok-
ulture Sydsvenska in Sweden
and Planteteknikk in Norway,
have also been made.
Computer Cleaning Associ-

ates, with activities in the

south of England and sales of

£220,000. is also joining tbe

group.

This latest investment by
Rentokil follows the recent

completion of its £75.7m bid for

Securiguard Group.

By Raymond Snodtiy

JONES Intercable of the US
has raised £152.5m of equity

and debt finance to pay for the

construction of a cable net-

work in Leeds covering 290,000

homes and 19.000 businesses.

The deal, arranged by Nat-

West Markets, the corporate

and investment banking arm
of National Westminster, is the

first of its kind in the UK cable

industry involving both equity

and uon-recourse debt.

It comes two weeks after

TeleWest. the UK's largest
cable operator, raised a £i90m
loan facility to fund its net-

work construction.

Mr Garry Stephen, head of

media and telecommunications
at NatWest Markets, said the
financing underlined a new
level of confidence in the cable
industry m the City.

“In the 19SQs there was bad
news about the industry. Now
there is a flow of good news

about cable and people are
being attracted to the indus-

try.” he said.

Equity investors, which will

subscribe £77.5m of equity,

include Jones Intercable,

which has 57 cable franchises

in the US; Cable and Wireless;

PaineWebber: Chemical Ven-
ture Partners; Capital Cities/

ABC; NatWest Ventures and
VESA Immobitien, the German
housing company.
Four UK institutions are also

investing but declined to make
their names public.

The £75m syndicated loan
has been underwritten by
National Westminster Bank.
ABN Amro Bank and the Bank
of Noria Scotia, which was
also involved in the TeleWest
financing.

Mr Alan Bates, managing
director of Jones Cable Group,
said construction would begin
in February with the first cus-

tomer expected to sign on in

June 1994.

Both cable television ser-

vices and telephony, through
Mercury Communications, will

be offered.

Telephony is the fastest
growing part of the cable busi-

ness and it is the dual stream
of revenues from television

and telephone services that is

attracting new investor inter-

est.

Jones also plans to bring one
of its US cable television chan.

nels. The Computer Network,
which teaches computing, to
the UK.
Following the financing

Jones, which bolds franchises

covering about lm homes in

the UK, is likely to try to buy
additional UK franchises.

By the beginning of June
there 465,000 cable subscribers

in the UK and 2.5m homes
were passed by cable networks
giving a penetration rate, or

ratio of subscribers to those
who could subscribe, of 21 per
cent.

International alliance plans

£200m Yorkshire cable network
By Andrew Adonis
and Kieran Cooke

GENERALE des Eaux, tbe
French diversified services
group, is combining with Sing-

apore Telecom and Yorkshire
Water to invest about £200m in
a cable system for Yorkshire.

The move is further evidence
of tbe growing appeal to over-

seas investors of UK cable TV
and telephone franchises as
operators building cable net-

works in conurbations report

high take-up rates for the new
services. The two overseas
companies already have UK
cable Interests - Singapore
Telecom with an interest in

two cable franchises and Gen-
erate des Eaux in nine, includ-

ing six in Yorkshire, operated
as Yorkshire Cable by its Gen-
eral Cable subsidiary.

Yorkshire Water, which is to

put up about 10 per cent of the
equity, is the first of the priva-

tised water companies to take

a cable stake.

TR City of

London net

assets up
TR CITY of London Trust
lifted net asset value by 18.5

per cent, from H2.8p to

133.64p per share, over the 12

months to June 30.

The return, including rein-

vestment of dividends,
amounted to 23.3 per cent,

|

again outperforming the FT-A
AlbShare Index.

Reduced dividend income,
especially from higher yield-

ing equities, and lower bank
deposit interest received left

net revenue at £9.02m (£9.26m)
for earnings of 4.59p (4.76p)

per share.

A fourth interim dividend of

l.23p brings the total for tbe

year to 4.8p (4.76p); directors

anticipate a total of not less

than 4.92p for the current

year.

Its involvement marks a fur-

ther advance by the privatised

utilities into the telecommuni-
cations market. National Grid
is financing the construction of

a new national long-distance
fibre-optic network using its

pylons.

Tbe £2D0m will be invested

in Yorkshire Cable, which
holds six franchises in the
county’ - Bradford. Barnsley.
Doncaster & Rotherham, Hali-

fax. Sheffield and Wakefield.

As yet, large-scale construc-

tion has taken place only in

Bradford, where the company
reports a 30 per cent take-up of

cable telephony in areas cov-

ered. Between them, the fran-

chises extend to more than
SOU,000 homes.
Singapore Telecom and Gen-

erate des Eaux will each take a
45 per cent stake in the project,

making an initial investment
of about £80m. ST, due to be
partially privatised before the

end of the year, is one of Singa-

pore's biggest and most profit-

able state run enterprises. In

recent months it has made sig-

nificant investments overseas,
with 14 ventures in 11 coun-
tries.

Mr Joe Delahunty. a director

of General Cable, said G&terale
des Eaux was anxious to form
an alliance with an established

telecommunications operator.
“We see Singapore Telecom as
innovative and aggressive, and
this was a suitable opportu-
nity'," he said. The three com-
panies said they were attracted

by the “unique British regula-

tory freedom" which allows
operators to offer both cable

TV and telephone services over

the same network.
Most of the investors in the

UK cable industry are US tele-

communications companies
forbidden by US regulatory
constraints from offering enter-

tainment services in the US.
In the UK, BT is forbidden

by the government from offer-

ing entertainment services on
the public telephone network.

Abbey ahead to I£2.65m
as dividend is doubled
ABBEY, the residential estate

developer, raised pre-tax profit

from I£!.55m to l£2.G5m
(£2.49m) in the year ended
April 30 1993. despite an
exceptional charge amounting
to I£1.15m.

Shareholders receive a divi-

dend doubled to 2p, payable
from earnings of 4.06p i2.7p)

per share.

The charge covered two
write downs - l£630.000 at one
housing development and
[£519.000 on the valuation of an.

investment property.

Mr Charles Gallagher, chair-

man. said improving market
conditions in the last quarter
led to the UK housebuilding
side completing 506 sales with
turnover of l£28.9m and operat-

ing profit of I£2£m.
The plant hire division suf-

fered from the decline in over-

all construction activity; it

incurred a trading loss of
I£446,O0O after the costs of clos-

ing three depots.

In Ireland the Dun Laoghaire

site had been sold and 26 plots

purchased at Monkstown.

Assets improve at Paribas French
Paribas French Investment
Trust reported a net asset

value of 124.57p per share

as at June 30. up from 118J34p

at the December year-end
and I04.26p at the end of

June 1992.

Net revenue for the six

months improved from £163391

to £253,794 equivalent to earn-

ings per share of 0B5p, against

0.61 p.

AMIC
Turnover 3 858 3 276 6 782

Earnings from operations 153 170 295

Earnings from associated companies 80 90 210

Income from investments and interest 40 48 93

Earnings before taxation 227 239 460

Attributable earnings 191 160 353

Earnings per ordinary share - cents 327 2S1 617

Dividends per ordinary share -cents 110 110 350

Net asset value per share - cents 7 919 7942 7372

Earnings per share for the six months to 3U June 1993 showed an increase of Ifi per cent. Trading

conditions In the period under review remained depressed although there are signs that the recession

has bottomed out. On this basis and provided that political action and levels oi violence do not give

rise to renewed pressures, the results in the second half ol the year should show some Improvement

Dividend No. 59 of IIU cents per share has been declared payable on Friday. 15 October !9y3 to

shareholders registered at the dose of business on Friday. 3 September 1993.
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Six months
ended
30.6.93

Six months
ended
30.6.92

Year
ended

31.1292

3 858 3 276 6 782

153 170 295

80 90 210

40 48 93

227 239 460

191 160 353

327 28

1

617

110 no 350

7 919 7 942 7 372
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TECHNOLOGY
A speedy
result on

A new breed of weaving
machine is sweeping the

world of synthetic textiles

manufacturing. It runs at

four times the speed of a traditional

power loom, reduces vibration and
power consumption and increases

safety and reliability.

The waterjet loom, a combination
of precision engineering and a great

deal of water, is helping textile

Industries in developed countries
keep ahead of low labour cost rivals

which stiii use older technologies.

What waterjet loom designers

have done is to abandon the device

that dragged weaving from craft to

Industry at the start of the indus-

trial revolution.

In 1753. as generations of British

schoolchildren learn. John Kay
invented the Dying shuttle. Jts prin-

ciple is simple. To make cloth, a
weaver pulls a horizontal yam (the

weft) across vertical yarns ithe

warp). Kay's invention was to wind
the weft around a bobbin, tlie shut-

tle, and fire It like a slingshot to

and fro across the warp. Many of

the improvements in weaving tech-

nology since Kay's day have been in

finding better ways of sewering the

bobbin across tha warp.
But the Dying shuttle is based or.

the inelegant principle of accelerat-

ing and decelerating a mass of up to

400g when all that is really needed
is to move the much lighter yam.

It is also ugly in practice: shuttle

looms have to be built like tanks to

cope with the stresses of firing a
weight a metre or more across the

weft and stopping it a fraction of a

second Liter. The noise made by a

shuttle loom and the energy that

ccn be released if it breaks down
also make it a health hazard.

The idea of a shuttleless loom has
been in the minds of engineers for

almost a century. In the early days,

they experimented with, among
other things, commercial vacuum
cleaners to try to push the yarn
across the warp with a jet of air.

Ait airjet loom was patented as

early as 1914 and modern versions

ore now widely used, especially for

weaving- natural fibres.

But air jet looms move the yam
at only one-tenth of the speed of the

puff of air chat pushes ic. This lim-

its the speed of the loom and the

width of the cloth that can be made.
Nor are they good at weaving wet

or synthetic fibres, which are den-

ser than natural fibres and resist

the push of air.

The solution is to use a jet of

water instead of air. Today’s water-

jet looms are much more efficient

than their airjet rivals. The yam
picks up most of the energy in the

water and moves at about three-

quarters of the speed of the jet of

water. They can also be used with

wet yam. sometimes important if

the yam has just bean chemically

treated. Computer control and pre-

cision engineering aliew tha wort to

exams
As students bite their nails

waiting for their
examination results, due

to be published this month, they
might spare a thought for the
examiners, who have to mark the
papers and compile the results.
The task could hardly be more

difficult than for the International
Baccalaureate Organisation (130),
the charity that offers a
pre-university curriculum and
examination for Id-iS-yaar-oids
in nearly 500 schcois in 67
countries. The papers are set in

up to 60 different languages, from
English and French to Dzcngkha,
Swahili and Welsh.
The £B0 is now turning to the

latest technology to ensure that
the results are published as quickly
as possible. The sooner the
publication, tiie greater the chance
of students getting a "second bite

of the cherry" if their first choice
college rejects them, points out
Andrew hoUiugtaa, tT project

manager at the IBO.
The IBO Is conducting a trial

with an International managed
data network service which should
eventually whizz the test results

between the administrative centre
in Cardiff, tha headquarters in

Geneva, the offices in New York,
Singapore and Buenos Aires and
the many schools where the

examination is conducted.
At the moment the post from

some schools can take six weeks
to arrive in Whies. Communicating
with the examiners can aiso take
an inordinate length of time,

BoHlngtun points out
Once the IBO's plans arc folly

operational. Bollington envisages

data being seat backwards and
forwards between the participating

schools and Cardiff in minutes.

The bulk of the schools should be
communicating electronically in

two years, he believes.

The network will be used for

schools to register the marks for

individual coorsework, which is

one aspect of the assessment

process. Then it win he used for

examiners to send the test results.

Cardiff will then send the final

results back to the school.

The IBO has chosen to use BTs
managed data network, which
means that the schools need only

pay a local call charge to dial into

the network - the ISO's Cardiff

office foots the rest cf the bill.

Delia Bradshaw

More power to your loom: a Jet of water transfers most at its energy and can push the yam much faster than a Jet of air

Waterjet weaving is bringing greater speed and

efficiency to the textile industry, writes Daniel Green

A new breed
looms large

shoot across the warp at more than
10 times a second.
Such unequivocal improvements

have, not surprisingly, led to a sales

boom for the Japanese companies
that developed the technology.
Global sales of waterjet looms rose

by 135 per cent between 1988 and
1592, overtaking both aiijet and con-

ventional shuttle looms, according

to the International Textile Manu-
facturers Federation. Sales of water-

jet looms now account for 30 per

cent of the world market,

Asia is the biggest market,
buying almost 95 per cent of

production. This is partly

because of relatively heavy capital

investment in textiles generally in

the region and because consumers
hi the US prefer natural fibre fab-

rics. which can he made by airjet

looms. Sales in Europe are growing

as consumers learn to Like the latest

synthetic fabrics such as micro-

fibres. which use filaments as fine

as silk.

Japanese manufacturer Tsuda-
korna dominates the market. Brisk

sales of waterjet looms last year

allowed the company to increase

profits at a time when many compa-
nies saw profits fall. Other suppliers

are the textiles arm of motor manu-

facturer Nissan and Zbrojovka of

the Czech Republic, which aiso

manufactures machine guns.

The technology has its draw-
backs. When To ray, Japan's biggest

textiles manufacturer, was looking

for a site for its just-opened UK
plant, it needed huge amounts of

water to supply a mill of 265 water-

jet looms, it chose Mansfield in Not-

tinghamshire, partly because it

could obtain a contract with the

National Rivers Authority to allow

it to draw more than Lm tonnes of

water a year through four boreholes

beneath the £59m factory.

For Toray, the level of automa-
tion that can be achieved with the

latest computer-controlled waterjet

looms makes the effort worthwhile.

It intends to run the weaving sec-

tion of its plant entirely unstaffed

and it hopes to be able to switch off

the lights in its weaving mill later

this year.

The performance of both airjet

and waterjet looms is being
improved by booster nozzles that

gitlde and impel the yarn as it

shoots across the warp.

Airjet looms have been singled

out to the mice to cut the time

taken to change yarns and patterns.

This is because expensive garments
with shore production runs and

more complicated patterns are more
likely to be made from natural fibre

fabrics.

The latest airjet machines from
Picanol, a Belgian manufacturer,
can be split in two so that prepared

modules set up from a different

design can be slotted quickly into

place. Similar machines are made
by Lindauer Dornier of Germany
and Sulzer Brothers of Switzerland.

Wateijet looms will not replace

all their rivals. While they are best

for rapid manufacture of synthetic

fibre cloth, airjet looms and other

shuttleless designs remain the first

choice for natural fibres.

Even shuttle looms that Kay
might have recognised have a place

to weaving traditional cloth and
carpets in short runs for luxury
markets. Sales of shuttle looms now
account for less than 10 per cent of

the market, although they still

account for the majority of working

looms around the world.

Textile manufacturing technology

moves slowly and inventions more
than two centuries old are still to

widespread use. The wateijet loom
shows that technology still has a
powerful role to play to what is

often regarded as a traditional

industry fit only for low labour-cost

countries.

Audi markets its

zinc-coated secrets
Audi, the up-market subsidiary

of Germany’s Volkswagen group,

is offering its skills in

zinc-coating technology for steel

and aluminium parts to outside

customers, writes Andrew Fisher.

Audi Is a world leader In

zinc-coating technology, with
10-year guarantees on its cars’

bodywork. The Bavarian-based

company has put its machine
tool activities Into one division

which will sell the technology
worldwide. Customers will also

be able to make use of Audi's
know-how to component design,

computerised machining and
metal-forming equipment Audi:

Germany, 010 49 841 890.

Video highlights
picked by PC
Shooting hour upon hoar of

holiday videos is easy; the
tune-consuming part Is editing

the pictures to cut out all the

boring bits.

A Toronto-based software

publisher. Gold Disk, has come
to the rescue with a video editing

package which can be used by
anyone with a Windows PC.

The would-be Spielberg watches

the recording on the television

and uses a simulated version of
the camcorder controls, which
appear as a picture on the PC
screen, to control the recording.

By pressing the “start” and
“finish" buttons the editor

isolates the sections that need
to be retained, giving each snip

a title. These are then arranged
in an appropriate sequence. Gold
Disk: US, 408 982 0200; UK, 071

4983275.

Car information in

front of your eyes

The technology to project the

information from a car

instrument panel on to the

FINANCIAL TIMES FRIDAY AUGUST 6 1993

Worth Watching • Delia Bradshaw

windscreen has long been mooted.
The Weizmann Institute of

Science, in Rehovot, Israel, has
developed a holographic
technique which could some day
deliver the goods.
This twin hologram system

exploits ordinary light - no laser

Is needed - and the optics are

just a few millimetres thick,

unlike conventional bulky lenses.

The new system, which ts being

exploited by Yeda Research and
Development, consists of two
holograms coated upon glass.

One receives light signals of an
image amf diffracts them at an
angle. The second projects this

Image on to the desired spot.

Yeda: Israel, 8 46 35 XO.

Cutting out the
PC bottleneck

Although the microprocessor
chips that power PCs have been
getting foster, the actual

performance of PCs has been held

back by data ‘'bottlenecks”,

writes Paul Taylor.

The answer is to devise faster

ways to exchange data between
the microprocessor, memory chips

and expansion cards. Kamco, a
UK-based direct sales

manufacturer, claims to have
beaten its rivals with the first

PCs based around Intel’s new
Peripheral Component
Interconnect (PCD standard
which has the support of

companies such as Apple.

Compaq, Digital and EBBS.

Kamco's first PCI machine,

which will ran the next
generation of multimedia
software such as Microsoft’s

Windows NT, is priced at £2395.
Kamco: UK, 0895 271919.

Taking the sting out
of tea in the garden

A high-tech version of the old

“jam jar and sugar” trap

promises to bring a wasp-free

summer to gardeners and those

who like to eat outdoors.
Distributed by Catchensure,

of London, and sold through
garden centres, the Waspy is a
cone-shaped dear plastic

container comprising a tray and
a Ud. By filling the tray with a
sweet liquid or jam and raising

the Ud slightly the wasps follow

their noses and climb through
the small gap into the cone. But
as they try to escape, by flying

towards the fight, the wasps tot

the rigid plastic sides of the trap.

Catchensure: UK, 071 628 4200.

Financial
Accountant

Package c£303000 PooIe3 Dorset

A wholly owned subsidiary of the Barclays Group, is seeking an innovative, forward

chinking Accountant. The individual will be working for a global business and one of che

worlds leading providers of Travellers Cheques. The operation also has responsibility for

the Group’s Foreign Currency business.

This position, within :h; Finance Deportment, offers an excellent opportunity to gain

all-round, front-end experience in a commercial environment. Reporting to rhe Global

Financial Controller, you will be responsible for developing the global Management

Information System for the Executive,** well as management and statutory reporting.

The successful candidate is aiso likely to be:-

Aged 25-52, and educated to graduate level.

ACA qualified, with a minimum ofone ycan PQE.

Experienced in using PC packages (preferably Lotus. Excel) and familiar with

large accounting based computer systems.

An excellent communicator, with exceptional interpersonal skills.

If you feel you have the enthusiasm and dedication to excel in this vibrant and chal-

lenging environment and have the potential to progress to mere senior financial roies in

the future within the Barclays Group, please send your full CV by 1 5th August 1995 w.-

MR PJ Dl/GMGRE
MANAGER - PERSONNEL
FLOOR 6A. BARCLAYS HOUSE
1 W1MBGRNE ROAD
POOLE
DORSET
BH15 2BB.

Barclays Bank PLC is ac Equal Opportunities Emti'jytr.
BARCLAYS

The Top
Opportunities
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appears every
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By placing your
RECRUITMENT

ADVERTISEMENT IN THE
Financial Times you
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YOU TO A

FREE
3 U S. ! N ESS
BREAKFAST

If you wish to attend the Free

Business Breakfast please write

starting your company name and

wb rule ro-

LONDON Alison Harrison at

Robert Halt. Walter House
4B The Strand. London WCZR OPT

EGHAM Soraan Plait at Robert

Half. Princess Beatrice House
Victoria Street Windsor.

Berks SL4 IEH

SOUTHAMPTON Lynne Kelsey at

Robert Half. 6 The CononadesC

New Rcod Southampton S02 0AA

BRISTOL ladne Bressmgton at

Robert Hall. 53 Wine Street. Bristol
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THE HUMAN FACTOR

FINANCIALTIMES
EUROPE'S BUSINESS NEWSPAPER

PRESENTING
YOURSELF

Are you and your staff presenting the best

image for your company?

In London on Tuesday 7th September 1993 at

The London Marriott Hotel Grosvenor Square, Wl . 8.Bam - 930am

In Egham on Wednesday 8th September 1993 at

the Runnymede Hotel Windsor Read. Egham. Surrey, 815am - 930am

In Southampton on Wednesday 5th October 1993 at
|

the NovoteL 1 West Quay Road. Southampton. 8J5am - 930am

In Bristol cm Thursday 6th October 1993 at

The Grand Hotel, Broad Street Bristol 815am - 9.30am

This breakfast briefing will be given by
Mary Spillane. a leading Image
Consultant who advises companies
throughout Britain and Europe on
making the most of their corporate

Image through their people. Her

E
revkms Robert Half presentations

ave been hugely popular. Now she
returns with material from her two
new books for today's business
professionals: ’Presenting Yourself:

A Personal Image Guide for Men' and
a companion for women

Her folk wifl cover-

• Why top CEO's consider a good
image more important than an MBA

• How to assess your own image as

betow. at or above par with your peers

• Tips for handling meetings. TV and
presentations

• The pitfalls .of business dress for

women and men

As Chairman of CMB Image
Consultants Europe Mary Spillane

directs a network of over 1000
oonsuftantsL who advise both men and
women on making the most of
themselves. Her efients include: Barclays

Bank. Mercury Communications, Marks
and Spencer, Grand Metropolitan la
and the Prudential. She holds an MPA
from Harvard University, an MS and 8A
In Pollies. Previous experience includes

a consultancy to the United Nations in

Geneva and the President ftmroy Carter
administration In Washington DC

Places at the Breakfast are strictly limited.

For information on advertising in this section please call:

Andrew Skitr-Trynski Oil ...
’ 071-407 5754

Mark MaH-Sxnith .... on ...

.

... 071-407 5748

Triein Strong .' on .. .
071-107 5634

Phijip Wrigley . <. • •• on .. .
...071-873.9351

AUDITORS - MGT, SENIOR, HDP - MIDDLE CAST
Ouf d'en lrw d Uw lg.-yci traiaportnilir sereeontes in Dm emU, <«i (oerttona

oirougVrut :Ha Middle EasS.

T-3 bom with axBondng tnninpss mow -raw "aware the Mowing Audit poftoro
Deputy Qartasi AudK (2)

SOP AutSI Usnagar flj

Audi Vonsgor (2}
Sailer Amawr (I)

Auditor (1)
You *A need Prafosalmul eordflcoUm and qugflteaflona (CPA. MBA, CM), IkM

Eng tail correnunlcaUan along and M least B yun progressing experierne In your
tpetUMf. ed nlitoi 5 yesra In wferwotwy rate. WMngness to(wW Important.

In rati.ro. you era ottered an onreeWra loa-trae alary and benaflU package. flea
iHuriad status aeocnvnodaUcn Pf required) dc.

Fa, early Marat*,, phase send in txrJUer.M fu* or. Copy of quaUfcatJona, oopiag of
pease- & ddulng Banco and 4 colour passport aim photos la QoMM Hafos, Onto
EsosuBrs. Chales t'aiso. 5 Hogant Street. Lordon SWIY «LR (Ptaaao stale salary
remdrerrarte In ynr Mioductory toffe>a

APPOINTMENTS ADVERTISING
Appears cvsry Wednesday, Tnuxsday & Friday tuusnuttagal edition only)

FINANCIAL CONTROLLER
An economic development company is seeking applications

from qualified and experienced accountants with emphasis on
software financial management applications, Lotus i ,223 and
management Information systems.

The applicant must have a university degree in accounting

with 5 years experience and must demonstrate ability and
financial experience in loan administration.

The position will Involve full responsibility fot all financial

management, budgeting, forecasting and improving financial

controls.

In the first instance applications (together with C.V.) should
be made to our lawyers;- • -

'Bias Freeman Solicitors, Hamilton House, 1 Temple Avenue
Victoria Embankment London BC4Y 0HA.
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• ArrouNTANCY COLUMN
Litigation battle snreads to more than one

21

ton
Richard Lapper explains why
“THERE IS reallv A„i

- J-

S^ss^afarS to 9 *r “* of

US accountant
a ^^ 08866 elated to aU Freniere, fee former editor of ShS?4f

ettlement by Ernst & Young
- of by three US govern-

meat bodies over the the Mure ofUS
“EJJJSj

1
.

ioans institutions for
which it had worked.
Other big settlements included a

lay-out of nearly $i50m against Coo-
pers & Lybtand to the bondholders
and bankruptcy trustees of Minis-
cnDe, a disk drive manufacturer, and

spreads to more than one front in US
accountants are increasingly concerned about ‘illogical’ legal burdens

bjnseff a former accountant, took theadv.ce. The resuit -

th£ wSfJ*1
. published

SJSiw?
by DubIui'ba3ed Lafierty

SShS?ons* ^ one of the most
Sl?L^cotmt3 «* aw mounting
legal threat to accountants

lMn»

HJ? .f
300-Page report, La Freniere

,
exteilt of a burden

5*Jf
ibed ^ Mr Richard Murray, the

S chief executive ofMinet Global Professional Services
the insurance broker, “as the most
ilkjgitsal feced by any business'*.

JlJj;S*®1 01 has takenon new dimensions," says La Freniere
in ms introduction to the report.
Legal trends in the United Statesmean that accountants are “held
responsible for much more than obyi.
ous malpractice. A disturbing trend
has arisen which would make them
guarantors Of good mawflguiwipw t inriff.

meat,” sayB La Freniere.
In the US, where most legal actions

have concentrated, the big six aocoun-
tancy firms have faced a steady risem legal costs, as creditors and inves-
tors in troubled and insolvent compa-
nies seek to recover losses.
The costs -incurred in fighting and

defending legal actions rose by at
least 25 per cent to an amount equiva-
lent to 12 per cent of total accounting
and auditing revenues in the 1092
financial year. This followed an 18 per
cent increase in 1991 to $404m, an

a pay-out of $77.5m against KPMG
Peat Marwick, Deloitte Touche and 27

others to investors in Wedtech, a
defence contractor. Since many settle-

ments are negotiated out of court and
given little publicity, the real cost and
number of claims is much higher. La
Freniere says 1992 will "likely go
down as the worst year ever for litiga-

tion against accountants'*.

Worse still, the tide of litigation

shows no signs of letting up. Accoun-
tants face at least five claims world-
wide where investors and creditors or
troubled or insolvent companies are

seeking to recover more than Slbn,

three of them outside the US.
These include a claim for S8bn in

damages by the liquidators of Bank of

Credit and Commerce International
against Price Waterhouse and Ernst &
Young and a claim for AS1.I bn
against KPMG Peat Marwick by the
state of Victoria in Australia.
Claims in the pipeline in the US

Include one for $i5Sm against Peat
Marwick iBallingary Mines and Flair

Resources) - and a whole string of
SlOOm-pius claims stemming from the
failures of the Savings and Loans

taxing season awaits many football clubs
J°OTBALL CLUBS could be unshed
to the brink erf bankruptcy unless
they take immediate action to sort
out their tax affairs, a report by
Tbuche Boss has warned.
Touche says that the Tninifii Reve-

nue has embarked upon a comprehen-
sive review of professional and semi-
professional football, in the wake of
the successful prosecution of Swin-
don Town FC three years ago, writes
Richard Lapper.
After Swindon was found guilty of

defrauding the Revenue, dubs were
sent warning circulars and two spe-
cialist units were set up to help clubs
with problems.
“The llinberfng up is over and fee

Revenue team is now in action," says
Mr Richard Baldwin, partner with
Touche Ross and author of the
report
“The Revenue’s recent activity,

which has received widespread media
attention, dearly imHcates that clubs
who have not had the fanrman knock-
ing at the door should get their PAYE

systems into order immediately
because they could be next ou the
list,” says Mr Baldwin.
‘This is a big issue for all dubs

and some could face demands for
back taxes and fines for tens of thou-
sands of pounds,” adds Mr Baldwin.
“Some settlements already agreed in
semi-professional dubs have been in
excess of £50,000 but League and Pre-
mier League chibs could face bills for
hundreds of thousands of pounds.
Few dubs are going to escape a visit

from the taxman.”
Danger areas for clubs include:

• Cash payments to players and
managers from which tax and
national insurance have uot been
deducted.
• Payment of Termination pay-
ments" for premature ending of a
player's contract which may be
regarded by the Revenue as a dis-

guised “signing-on fee".

• Payment of tax and national
insurance for employees including
match stewards and gate attendants.

• Receipt of expenses and benefits

such as complimentary tickets, inter-

est free loans and cars to players,

staff and directors.

• Signing-on fees which the player
waives with a corresponding pay-
ment into a pension scheme by the
clnb.

The report says that dubs must
collect and account PAYE and
national insurance, as well
as complete all relevant paper-
work.
"Problems frequently arise in rela-

tion to payments made to match day
staff who may be designated as ‘casu-

als’ by the club but who are viewed
as employees by the tax office,”
warns Mr Baldwin.

"If the PAYE and NIC has not been
deducted then clubs could face bills

going back over a six-year period,"

he adds.

The Taxman Cometh I - The impor-
tance ofPAYE to football clubs. Touche
Ross. Hill House. 1 Little Nett' Street,

London EC4A 3TR.

Associations. Internationally, claims

ere mounting in scope. La Freniere

says that accountancy firms in at

least 50 countries have experienced

one or more claims. Firms in at least

20 further countries may have claims

pending.

Outside the US, Australian accoun-

tants seem to be most heavily
exposed. “With more than AS3bn in

known claims there are about
ASiSO.flGO worth of claims for each
professional employed by ihe top 16

firms in the country,” says La
Freniere.

Although the level of liability in

continental European countries is

low, the trend there is rising faster

than in any other part of the world.

Last year, for example, French
accountancy firms faced about 150

cases, twice as many as in 1991. Ger-
man accountants' liabilities are cur-
rently limited to DM500.000, but as

firms prepare financial statements for

use abroad a growing proportion of
their work will fell outside the scope
of this limit.

The report says that if ail proposed
legislation and regulation in the Euro-
pean Community is adopted, accoun-
tants practising in member states will

be subjected to the harshest rules

anywhere that govern claims and lia-

bility. Commenting on the incidence
of a claim in South Korea, La Freniere
says: “The problems seem to be
spreading from the Anglo-influenced
countries to places where one would
think the likelihood for litigation
would be small"

The Litigation Nightmare - a threat
to public accounting firms worldwide.

Lafferty Publications. IDA Tower,
Pearse Street. Dublin 1 £549.
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ROLLS-ROYCEpic

Assistant Taxation Controller

Derby £ Competitive Salary

Car + Relocation

Rolls-Royce pic is a high integrity engineering group bringing

advanced technology to the aerospace and industrial power

system markets worldwide. Extensive international

experience and technological skills make Rolls-Royce a world

market leader in its chosen product fields of aero, marine and

industrial gas turbines, power generation and nuclear

engineering. In 1992 70? of the Group's sales were achieved

overseas.

Reporting to the Head of Taxation Services, the Assistant

Taxation Controller will advise UK Group companies on both

UK and international tax issues and have primary

responsibility for UK tax compliance. As a key member of this

international tax function you will also play an active role in

tax planning activities for the worldwide Group.

The successful candidate will be a graduate Chartered

Accountant, with at least three years post qualifying

experience within the tax department of a big six accountancy

practice or large industrial organisation. Experience of

international tax would also be an advantage.

Interested applicants should send a curriculum vitae to:

J B Thomas
Director of Management Development
Rolls-Royce pic

PO Box 31
Derby DE24 SBJ Z

c. £80,000 package
plus benefits

Blue-chip UK Multi-national Midlands

-TTi'-.X i+xoft-.f>rf.iw-.«H/y

US
COMMERCIAL MANAGER: MAJOR RETAIL OPPORTUNITY

Head of Finance and IT

Director lave! appointment to the Board ofthis c. £HO minion turnover division ofone ofthis coanaysforemost
Internationalgroups. Recent success in gaining major aew commas in the automotive industry, together with
significant capital Investment in equipmentand systems, provide a platformforfurthergrowth. Outstanding
opportunityfbracojiuuciUuIIy orientatedfinance professional with a manufacturing background to influence

performance and, direction ofa dynamic, international business. Excellent career prospects within the Group.

I Responsible to the Divisional Chief Executive for

.
ensuring that the finance, JT and company secretarial

(unctions support the. needs of decentralised

businesses.
'

North West/Midlands Age 28-35 £35,000 + Car

Providfaig dose support to operating management in

identifying .cost and performance levers, assisting in

contract negotiationsand driving through a substantial

IT Investment

Key member of the strategic management team,

evaluating acquisition and joint venture opportunities

whilst ensuring prompt and accurate financial

reporting toGroup headquarters.

Graduate, qualified Accountant, likely to be aged over

35. with a structured training gained in a blue-chip pic

environment with international, manufacturing bias.

Successful track record of developing and
implementing MIS with proven commercial
involvement In the management of a complex,

manufacturing business.

Pragmatic and broadly based finance professional, able

to provide both day to day support to the business, yet

contribute to longer term strategic thinking. Strong n
financial accounting and company secretarial skills

required.

«
i%fc m.J'„

Few retail propositions can a^Fer the same scope and prospects to impact on
operating performance as our client. Poised to take advantage of improving
marketplace conditions through a significant investment programme (already
yielding increased market penetration), they seek a Graduate Accountant or MBA
to focus on the key issues of profitability and performance.
You wifi be a key player withina Regional Management Team analysing all aspects
of the performance of stores; directly influencing action at the “shop floor” and
identifying investment/divestment opportunities. You will also piary a part in the
delivery of various strategic initiatives, from inception to implementation. .

The emphasis is on performance with a bonus tncentivised “Can-do” attitude
prevailing. A self-starter, you will work autonomously within an open.culture. You
may have multi-site retail experience apd be capable of managing operational
relationships whilst Influencing the quality of the decision making process within
the region.

//i/i i jftMK vehicle to gain “hands on*
MlJE£A m to Adrian Wheaie, ACMA, AOS,

at WTH Executive Resourcing,

If you are seeking an exciting
commercial experience, apply
quoting reference 1222/FT,

Berwick House Business Centre, Livery Street; Birmingham BS 2PB.

London 071 yn 8484

Manchester 061 499 1700
Selector Europe MCmo^rn

(oOMMlfD

Management Consultancy - Finance

A.T. Kearney is one of fee world’s largest management consultancies wife 35 offices throughout

Europe, North America and Asia. Our consultants advise fee world's leading multi-national companies

on strategy and management.

We continue to seek Uglily motivated incfivkfaials with exceptional academic and business or

professional achievements to join our London Office. We are interested in candidates with a specific

interest in consulting for the finance function ofmajor corporations and in international transfer

pricing.

Successful wUl have a First Class Honours degree in economics or business studies and win

have trained wife a leading international accounting firm. They will also be fluent in a second major

European language, preferably German.

In return we offer an attractive compensation and benefits package.

Please reply to Dr. Tbeo Klein, Vice President, A.T. Kearney Limited, Stockley House, 130 Wilton

Road, London SW1V ILQ

JTKE4RNEY

Ml

f

I
H'l

ml

FINANCE DIRECTOR
fmeg manufacturer

Midlands
Our client Is a highly successful subsidiary of a

major European consumer product manufacturer.

A Finance Director is required to integrate and

streamline multi-site accounting, costing and

information systems In support of effective

decision making in a fast changing £60m
operation.

Aged 33-45 you will be a Graduate ACA with at

least three years experience In a full financial

controller or director role, in a multi-site divisional

structure within a blue chip frneg manufacturer.

to £55,000 + bonus + car

operating highly developed control systems.

A full range of technical skills Is essential,

together with a pro-active team building ability,

experience of contributing to wider strategic issues

and some exposure to international accounting. A
second European language is desirable.

Relocation assistance will be provided, if

appropriate, for this excellent career development

opportunity. Please fax or post your CV to

Hhilnoc AccnrljtK fRpf 10771 Hip

BELGIUM • FRANCE • GERMANY • ITALY • SPAIN • SWEDEN • SWITZERLAND • THE NETHERLANDS

u
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Financial Controller
^ C. £40,000

London
Primplins Limited a progressive Company recognised as England's foremost Instore Concession

Bptailer specialising In Promotional Merchandising. Operates Concessions with Exclusive Branded

J^inrts inmost major Retail Groups throughout the UK. Business involves Contract Manufacture of

frTnrnducts import/Export. Wholesale and Retail in up to 300 Concession outlets. Looking for

expansion * Eumpe & America with Associated Offices in the Far East

We are seeking a replacement Financial Controller You must display a high level of energy & self-

to piav a key, strategic role as a member of *

energetic & progressive senior Management
Team

The appointee will assume total responsibility for aU

STand accounting aspect of

<j»

J" “

Si managing ihe general administration of the

Company.

„PrttT,^.Hve candidate must be a graduate

cafibre qualified accountant Aged 3<M5 wife good

cfm^tSon & technical skills combined wxth

general business flair.

“ A olicaots should write eodosng a detailed JUUE SMITH, PRIMELINE LIMITED,

" aiffjffl |
lltw yftae with salary details lo: Regeois Avenue; Palmers Green. London ffl 3 3UR

motivation along with an entrepreneurial approach.

The desired applicant would have a background in

Retail, Import/Export or a general trading company

and possess good computer skills.

A Directorship and further benefits will be

considered for ihe right candidate depending on

results and demonstrated ability.

Financial Director
North West

Our client is a long established privately owned
manufacturing company. They are acknowledged as market

leaders in their sector and their success has been built on a

reputation for product quality and innovation. In line with

ongoing plans for further growth and expansion, the Board of

Directors led by the Executive Chairman now seek to appoint

a Finance Director to complete the management team that will

successfully take the company forward and meet the challenge

of a fast moving and competitive market place.

The Financial Director will contribute business flair and
provide practical financial leadership to the closely knit and

informal Board, in addition to assuming responsibility for ail

aspects of financial management and control, you will play a

key part in improving systems, tightening controls, raising

reporting standards and focusing attention on key

performance criteria. Initially, emphasis will be placed on the

To £45,000, Quality Car, Bonus & Benefits Package

introduction of costing systems and assisting with the project

management and implementation of an MRP II system.

To be considered for this key appointment you will be a

qualified accountant of graduate intellect in the age range 30*

40. Your track record to date must demonstrate success in a

senior financial management role with exposure to and

experience of the implementation of computerised accounting

and costing systems in a manufacturing or process

environment. You will be practical, down to earth and have a

shirt sleeves approach to financial control. You will possess

excellent interpersonal and managerial skills and your

positive and energetic personality means you will lead by

example and quickly establish credibility at all levels within

the company. Finally, you will have full confidence in your

commercial and business acumen and in your ability to meet

the demands and challenges of this important role.

BROOKS

Pleaseforward your curriculum litae faMary Byrne. Stark Breaks .Associates Limited.

2nd Floor, St. James’s Buildings. Oxford Street. Manchester Ml 6FQ givingfull details of

current salary package, availability and daytime telephone number.

Financial Recruitment Consultants • Manchester • Leeds

ASS O C JA TES
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support agency

Finance Director c £35,000
Reporting to the Resources Director, you will be responsible for rhrue sections. Finance,

Accounts and Finance Systems. Finance covers such arena as FES, allocations, investment

appraisal and costing, while Accounts is responsible for accounting policies, management

and annual accrual accounts as well ns asset register and cash and overall debt management

of clients
1

accounts and fees. Otherdunes will include:

* Development of financial reporting to Board and other levels of management.
* Maintenance, review and development of finance systems and procedures.

* Introduction of inter-agency charging.

* Participation in the review of alternative financial regimes for the CSA.
* The development of a professional quality finance (unction with appropriate staffing.

The successful candidate will probably be CCAB qualified with several years post

qualification experience in rhe private sector and/or of opcmririR commercial accounting in

an Executive Agency, Government or a similar body. A knowledge of Government
accounting would be an advantage. You will also have experience of implementing finance

systems and managing change and Live excel le nr communication and staff management
skills.

LONDON BASED
The Child Support Agency started operating on 5th April 1993 as a Next Steps Agency

within the DSS. its function is to provide a service for the assessment, collection and

enforcement of child maintenance. It will eventually offer a service to a potential client

population of about two million. Further development within its finance function has led to

the creation of the following two posts

Systems Manager c £28,000
Reporting to the Finance Director, responsibilities will include:

* Identifying rhe CSA's business requirements for finance and related systems support and

be responsible for changes in the requirement.

* Being the agency's focal point for DSS systems development on the financ ia l arid

management information system (FAMIS), the departmental internal charging projects

and other initiatives.

* Review of the cost effectiveness and appropriateness of current and proposed systems.

* Managing and participating in projects designed to meet these objectives.

* Liaison with customers and co-ordination.with other support functions.

* Initiation and implementation of adequate training programmes.

The successful applicant will be a part qualified/qualified accountant and be familiar with

commercial accounting requirements. A knowledge of government accounting is desirable

but not essential. You will also have extensive experience in the successful implementation

of financial and related systems and formal project management experience together with

experience of procurement. As there is a .Inc of interface with non-finance staff, strong

communication skills ore essential as is the determination to sec projects through.

yta

£2

The Child Support Agency is an Equal Opportunities Employer and is keen to receive applications from all sections of the community,

regardless of race, colour, disability, ethnic origin or gender.

Interested applicants should write enclosing a full curriculum vitae,

indicating which position they are interested in, to Hugh Everard, Director

Michael Page Public Sector, Page House, 39-41 Parker Street, London

WC2B 5LH. Direct applications will be forwarded to Michael Page.

Michael Page Public Sector
Specialists in Financial Recruitment

London Bristol Windsor St Albans Leacberhead Birmingham
Nottingham Manchester Leeds Glasgow& Worldwide

Opportunities in a Global Business

FINANCIAL TIMES FRIDAY AUGUST 6 1993

MANAGEMENT
ACCOUNTANT

Circa* £32K;

Successful, award winning private company

involved in I.T. services with a turnover of

£12 million in 1992, situated in Haywafds

Heath, Sussex require a qualified and

experienced management accountant tai-

head up the finance/accounting functions of

the business.

The ideal candidate will need -tq

demonstrate experience of leading a small

department and strong communications

skills. Reporting to the directors, the.

management accountant will be expected to .

contribute to strategic decision making

policies and improve management ..

information systems across the group.:A
degree of I.T. user literacy would be

advantageous.

Please apply in confidence to: Jess

Jaworski, Managing Director, Intertech

Computer Consultants Ltd, British National

House, Harlands Road, Haywards Heath,

West Sussex RH16 1TD

Finance Manager, Regional Operations

Birmingham To 140,000 + Car

1)A Regional Limited was created to enhance the operational strength and regional

capabilities of a world-renowned, industry-leading group. With a turnover in excess of

,£320 million, our future promise* much: the operation is responsible lor domestic and

international services in Birmingham, Manchester and Scotland (excluding Shuttle operations).

There is a dear commitment to optimise the business pertonnance in this key subsidiary.

In strengthening the finance function, which plays an essential role within the group,

Uritish Airways seeks an outstanding Finance Manager to join the regional operations

management team.

Reporting to the Managing Director (Regions) .md functionally to the Financial

Controller Europe, this role offers a wide-ranging, commercially-oriented remit.

Key tasks will include:

• providing a comprehensive tinancial-'sutistical analysis and forecasting capability

for line management;

• evaluating capital investment, marketing programmes, distribution channel changes

and pricing strategy;

• ensuring that accounting, cash management and internal activities meet both

corporate and statutory requirements.

The successful candidate must cither be financially qualified, with 3-5 years' past-qual-

ification experience, or possibly an MBA This experience must include front line opera-

tional support in a foe-moving. international environment. Key personal characteristics arc

strung analytical and presentational ability, proven man -management skills and the

capacity to inspire and mamge change.

Tin's challenging role will lead to further career progression and will appeal to

fast-track, high achievers.

Please send a detailed CV to our advising consultants; GKRS, Search Sc Selection,

Clarcbcll House. 6 Cork Street, Loudon WIX IPB. Telephone: r? ^
071 2«7 2820. Please quote reference no. 21 IJ, and include ^(GriKLIIS.^5J
details ofcurrent remuneration and availability.

British Airways
The worlds favourite airline

FOUNTAIN TELEVISION
FINANCE DIRECTOR C. £40K + CAR

Fountain Television is now the largest independent

provider of Television Studios m Britain following the

opening of its new studio complex at Wembley. We
are seeking a qualified accountant for this new role as

a key member of .the board of the enlarged

organisation. The role carries responsibility for all

aspects of financial management of this television

facilities business including involvement in contract

negotiation with production companies. Candidates

should have practical experience of commercial

management in an operating company, be computer

literate and capable of setting up effective systems to

provide financial control forall aspects of this exciting

business.

Applications to CA Maxwell, Fountain Group Ltd,

128 Wembley Park, Wembley, HA? 8HQ
an Ayesco pic company^

STRATEGIC
ROLES IN
FINANCIAL

MANAGEMENT
Warwickshire

£ Excellent Packages

ADAMS
Sears Childrenswear Limited

Adams and Pride & Joy, part of Sears Childrenswear, are the leading names
in specialist childrenswear and a major influence in the retail market With a
turnover of £1 70m, operating in over 300 branches in the UK and Europe
the company has experienced considerable growth finally achieving its goal

of market leadership in the 0-8 years childrenswear market

Significant change is now underway within the finance function in order to

facilitate a more proactive service orientated operation. Critical to this shift

in emphasis is the need to recruit two high calibre individuals who can add
substantial value:

Financial Planning & Analysis Manager
With responsibility for a team of nine, the role will involve making tactical

and strategic decisions, critically appraising the divisions current and future

financial performance, in addition to the production of management
information for the Sears Group. Ref TJB671

.

Retail Accounting Controller
Reporting to the Finance Director key responsibilities will include the

provision of commercial advice to retail operations, ensuring the provision

of quality levels of management information through strong technical and
systems based skills. Ref TJB672.

The two successful candidates will be qualified accountants, aged to 32,

with first class interpersonal skills and a mature commercial outlook gained
in a similar environment In addition, an ability to drive change and make a
significant contribution towards increasing market share and profitability

is essential.

Both roles offer excellent career progression within the Sears Group and
include an excellent salary, up to 25% bonus, fx car and other benefits

associated with a large progressive company.

Interested candidates should write, enclosing full Curriculum Vitae and
quoting the appropriate reference, to Timothy Bates or Carmela Dysonat
Harrison Willis, Crosvertor House, Bennetts Hill, Birmingham B2 5RS.

HARRISON & WILLIS
FINANCIAL & LEGAL RECRUITMENT CONSULTANTS
Grosvenor House, Bennetts Hill, Birmingham B2 5RS. Tel: 021-633 0010
LONDON - READING • GUILDFORD - ST ALBANS * BRISTOL • BIRMINGHAM

FINANCEDIRECTOR
North West 0X70,000

aA highly energeticfinancially oriented manager mho will ovate an environment

tofacilitate the achievement ofexciting and demandinggrowth opportunities’.

We are a rapidly expanding independent numiifocUirer of FMCG products with

a turnover exceeding £60 million. Consistent growth has been achieved through
aggressive marketing oF our products in global markets, and we are poised to further

develop the business both organically and fay acquisition.

The business has invested heavily in technology and computer systems, but the

continuing growth environment now brings about the need for further changes the

requirement is to appoint a Finance Director to join a small top management team
which will oversee this change and take the business forward.

The key functions will be to chart the financial strategy for the business in

total, to represent the business with customers, suppliers and financial Institutions and
to evaluate and introduce the right financial analysis, decision taking and control

functions (which will include taking overall responsibility for existing accounting; DP
and treasury departments).

Candidates should be either MBA or professionally qualified graduates (aged
under 45) who have made a positive contribution in the finance function to a flexible

and dynamic business with a highly developed culture. Kxperience or dealing with
foreign trade and subsidiaries would be an advantage. First rate communication skills

arc also a pre-requisite.

A remuneration package of around £70,000 plus usual benefits is available, but
could be more Tor ail exceptional candidate.

Please reply initially to Box No B/618 FT, Financial Times, l SouUiwaik
Bridge, London SRI 9HL. fTe wiU treat your application In slrictest conJUUnce
and respond quickly to all replies. j • ,£ Lw

Royal Nai tonal ,

Lifeboat

Accountant
^sts Poole, Dorset

jBaaasag Royal National Lifeboat

Institution is an independent charily

f

whose sole aim is to preserve life

from disaster at sea. Its annual
income is over £60 million, making it

one of the largest charities in the UK.

Reporting to the Head of Finance,

~T£a
,s 3 new P°d,ion to strengthen

qjnj further the accounting function

and improve its service. Your
responsibilities will relate mainly to the

7 fundraising activities of the RNU anti its
t

trading iubf/diaries. There are good
t

career prospects.

Candidates, likely to be graduates, m
will be qualified accountants in their m

c.£25,000 + Reification

it tile twenties to early forties, well versed in all

y aspects of financial and management
• accounting principles. They should have

I worked within a computerised environment

and be able lo relate easily and effectively to

commercial and lundraising management

* Please write explaining how your

experience matches the above requirements and
enclosing a detailed curriculum vitae with salary

details and quoting reference IC453/FT to left

Cottrell, host & Young Corporate Resources,

RoBs House, 7RoUs Buddings. FetterLane, London
EC4A 1NH.

sUErnst&Young

CHARTERED ACCOUNTANT
A young aggressive Lloyd's broker specialising in

Marine Insurance requires a new Financial Director
to take full responsibility for all aspects of the
Accounts Department. Previous experience in the
Lloyd's Market essential and a high degree of
computer literacy and man management skills will

also be required.

Excellent package for the successful applicant, who
will report directly to the Chief Executive Officer.

Applications in writing lo:

Mrs. E. Tinsley,

Personnel Officer,

J.A. Chapman & Company Ltd..

Beaufort House,

15 St Botolph Street,

London EC3A 7DT
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CREATING A CHALLENGING OfTORTl \m I OK A
PROFESSIONAL IN THL ART S & LEISURE SECTOR

A unvpn- jntata. majuc vt-nuwt In the South h about (u w-cniptiste diedw rVPtorttutfi sstffe
cubnrri capital nf Our notion. The fusion* iwo fcuaust Jrta and k-taurc provide™ ThcThcatn- Royal andlPtymowft
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FINANCE & ADMINISTRATIONMANAGER
TTlfi POSITION

J *man - k*T.
!Vnk* wmapeanxeuam. V«i wlU have a particularly important role to play In lUc fixmadon of

Ho- new (.i mipuny pr4x.y and fir tbc overall strutCR*- management of lix: vwtuev •• -

Finance: 'ttxiam; dc&cly wilt ihc Chief liwciuivv!, yuu wiU hr rtspcns&lc t_^.-
tiiWKcniciV of all income, cxncfkirturc, uisai handUnn and acficrai fimncLil
wrfl pftnrkJt. accurate anti llnMiy financial ant! ruamxrmorH -rrcniinUng infamilkin to Ufcct a autaut aruU^tuntivc-cnnirul nf the company's alfoio. Hiiswfll bmihv cmxtiUng thetoktei Company LkxKttry for^hrwnutAi^cd^cunifunu-. plus nxular repotilng lu the company's liranl and pjcoatthw rrwwwimu

Kmu*w

Tll£ PERSON
Apnilaiiure. ore mvknl fojin qualUM aauintaMi Wiih at’ Usw five yvan experibn! uuisUe Uic mnlbriun- nohaNv In

?Ja5J!
,OV2* aS l'^ i: AUwu8h »CWrtlk’wtpedmw m ihvatu is notroSlL an

^

iHKlcmantBriR of llie spud/kr irqniianunts of ctartfijltie KWittiioos fa aho (kairabk Good t^S*enienrjtrjd »,
Jn- tMCWfaL Wai "lust Ih! aWc 10 wixie lo tightdetdbaa and •

Ha.- rkul candldatu will ullwa Ivkftcv between Icdutkal kmrwk-tW jnd AiH. nwwvJ mr. -locw,

and lean worttinnp<ML line*, anj pcrxauJ eomnantere arelfao
‘

Salary: rUUMn. Intvivlews fur this prsUon will lake pfaix- on 2nd him I jn)

Deadlineforapplications IJtbAugust ipQj.
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HEART INTEGRATED BUSINESS SOLUTIONS

• .. •mu
change Wm

.
bd

tne wortlt^^ Excellent Packages £28-£35k plus

^ satfeof projects in witidiour client is typically involved. Working for some of the world's largest organisations, they
^application of technorbgy can radically improve business performance and provide multifaceted, added value
(k^ and their potential for global leadership Immense.

, v- sophisticated financial planning and management skills. The company isnow seeking a number ofambitious,proxesstonals who can make an ip^ediate contribution, working as part of talented and multi-disciplined project teams.
^a*e am* with either ahiWBA or ACA/CIMA qualification, candidates should demonstrate a high level ofPC/systems

nrr i m .

finandal planning/project management experience. The ability to work well In an environment of rapid growth andessential to your success as you focus on one of three critical, discrete areas:

SECTOR ACTIVITY^ marketing
ms, you will assist and advisaton the tender-

identifying new opportunities,

^fv,ers and relevant cost/priciqg
^•chires by developing proposals with detailed^na competitive financial informatk>n. aw. i2f3/Fn

PROJECT MANAGEMENT
Optimising project profitability via strong
financial control, you will provide project
managers with a full accounting and financial
advisory, service... focusing an the key issues of
cost, cash and timeliness as well as the
stewardship of project records, aw 1214/Fn

raf
?^
op

*?ortunity for P&tStonsd development within an outstanding .ftyou, please apply to: AOrtan Wheale, ACMA, AOS, or4

1^®erke,eV Square, QUftoo, Bristol, BS» 1HG, '$A

PERFORMANCE AIMALY5IS
A key player in the budgeting, forecasting and
finandal planning processes, you will provide all

facets of the business with meaningful financial
data... to support performance analysis, the
identification of trends and the improvement of
profitabilrty/efficiency, aw izis/m

„yv team, a stimulating environment and a growing business appeals to
ff Qi Tony Hodgins ACA, at WTH Executive Resourcing,

quoting the appropriate reference no.

H Hi: A LI. • LUO.VI AS ; HlHlGI.Vv-
:..t ">

* * *.

Opportunities in a Global Business
Financial Analysis

Heathrow To £45,000 + Car

British Airways stands as world leader within the airline industry. Our global outlook

has generated a whole range of fresh business initiatives and challenges. Not lease

among these, the recent strategic alliances with US, Australian, French, German and

British counterparts present concrete proof of our staced intention to remain the

industry leader.

Finance plays an essential role at the1 heart of British Airways and is committed

to. providing a proactive- and commercial bnsi ness support service throughout this

growing and successful group.

To ensure that competitive advantage and profitability are sustained, there is a

need to strengthen the finance team with die appointment of finance professionals

whose responsibilities wili involve:

• analysis, reporting and fibrecasting of information to support the group's sales

and marketing operations;

• evaluation and appraisal ofjoint venture initiatives, profit improvement schemes.

asset utilisation and other corporate finance activities;

• development of corporate reporting and enhancement of MIS svsterm within

the group.

These demanding and high profile roles will require leadership skills and analytical

ability of the highest calibre. Successful candidates must either have a financial

qualification or MBA, together with 3-5 years' post-qualification experience, including

extensive financial analysis and management reporting, within a fast-moving,

multi-national environment. Alternatively, management consulting or corporate

finance experience would be equally relevant.

If you have a last-trade career record and can nuke a significant contribution within this

demanding environment, please send a detailed CV to our advising consultants: GKRS.

Search 6c Selection, Chrebefl House, 6 Cork Street, London W IX r
— — - -

1PB. Telephone: 071 287 2820. Please quote reference no. F
fffi £3^ j

210J, and include details ofcurrent remuneration and availability. v — —s- sW

British Airways
Theworlds favourite airline >

Finance Director

City c £50,000 package

Williams Lisa Facilities Management Limited is die market leader in reprographic facilities management in the

UK. The company is growing rapidly and wishes to appoint a Finance Director who will be a positive and

innovative contributor and who will pay close attention to detail. The company is poised for sustained expansion,

both by building on its prestigious UK client base and by selectively pursuing overseas opportunities.

The Role

• Organising all accounting and tax matters:

• Advising on financial aspects of asset acquisition

and client contracts.

• Dealing with external advisors and with clients.

• The position offers scope to progress to Group

finance function.

The Candidate

• Qualified, commercially-experienced accountant

probably in 30s.

• Focus on accuracy and quality of information.

• Excellent presentation skills.

- Team player, manager, with a willingness to

become involved in all aspects of die business.

Applicants should CVs to Sean Williams. Director, Williams Lea Group Limited. 89 Worship Street, London EC2A 2BE.

Williams Lea FM

Williams Lea Facilities Management Limited, a member of the ®k@ Williams Lea Group

Financial Analyst
Appraising Acquisition And Joint Venture Proposals

~
, I j Aiidnn You should have at least three years’ posr-qualification

C/©ntrSII ijOlIWJii experience and detailed knowledge of taxation, Financial

tfl £32-500 + CRT accounting and project appraisal techniques. The ability toW ^
. K. _hl_ Merav company, currently communicate effectively with a wide range of people and

financial appraisals of Salary, depending on experience, will be in the range

nrooosals for power generation and other energy £27,000 - £32^00. A generous benefits package will be

nroiecis Ensuring the financial viability of £mu
offered including car, profit sharing, pension andHE TOuwfll prepare economic evaluation and
^location assistance where appropriate.

CfSSe impact <mthe company's accounts.
caicuidts

clpselyw* the treasury To apply, please send full cv quoting reference T5090/FT.

In this fugh-prwiJe royu» ,. <jn appropriate- financial Address to die Security Manager if listing companies to

and pxanoo . contributing to the which it should not be sent. PA Consulting Group,
package®

^f
CeS

ject approval reports. 123 Buckingham Palace Road, London SW]W 9SR.

T>A Consisting
X2TL Group
Creating Business Advantage

r ,„ |B j,r p |

rn iimiiw - SdbhiRenmtCmalmy AdwtriaVgudCgmaantoBiotB

CHIEF ACCOUNTANT
PROFESSIONAL AUDIO EQUIPMENT

SOUTH HERTS PACKAGE TO 30K + CAR
Soundcraft Electronics Ltd. an autonomous operating unit

of the Harman International Group, has established an
enviable reputation for the design and manufacture of high
quality audio consoles throughout the world.

With an impressive growth record over the last 4 years, we
are now looking to recruit a high calibre finance
professional to take responsibility for the Finance Function
of the Company.

Reporting to the Finance Director the successful candidate
will assume responsibility for the co-ordination and
production of all management, financial and statutory
accounts.

Ideally you will be a qualified accountant with 2 years post
qualification experience. You should be able to
demonstrate proven management accounting, staff
management and analytical experience, preferably in a
manufacturing environment.

This is an ideal opportunity to develop your skills as a

strong number two withina dynamic and fast moving
environment.

An attractive remuneration package including executive

car. non-contributory pension and" life assurance will be
offered to the successful candidate.

Please send written details or contact HELEN THOMAS
on 0707 6*5000 for further details.

Soundcraft Electronics Ltd
Cranborne House, Cranbome Road

Cranborne Industrial Estate

Porters Bar. Herts EN6 3JN

The profitable Leisure Division of a major UK group is

planning significant operational changes and seeking

opportunities tor diversification in order to position itself for

continued success.

The finance Director will be responsible for all aspects at

financial management ol the business and will lead a

function of some 70 stall. As a key member of the executive

team, you can expect wide strategic and commercial

involvement during a period of considerable change.

As a graduate accountant you will have a proven frock

record of senior financial management in a blue-chip

organisation. Demonstrable commercial awareness and

business systems literacy are essential pre-requisites. An

influential communicator, your personal qualities will include

a robust personality and well-developed leadership skills.

There will be significant opportunities for continued career

development within rhe group for an outstanding performer.

Our client is an equal opportunities employer and

applications are welcome tram all sections of the community.

Please send full personal and career details, including current

remuneration level and daytime telephone number. In

confidence to Peter Jones, Coopers & Lybrand Executive

Resourcing Ltd, Abacus Court. 6 Mlnshull Street, Manchester

Ml 3ED. quoting reference P256 on both envelope and letter.

APPOINTMENTS
ADVERTISING

Appears every

Wednesday &
Thursday (UK) and

Friday (Inti only). For

further information

or to advertise in

this section

please call:

Andrew Skarzynski

on 071-873 3607

Mark Hall-Smith

on 071-873 3460

Tricia Strong

on 071-S73 3199

Rachel Hicks

on 071-873 4798

JoAnn GredeLI

0101 212 7524500

Corporate Finance Executives

Competitive Solan1 St^Rencfiis City

NatWest Markets Corporate Finance is looking to recruit a number of

professionals at Executive level.

NatWest Markets is the worldwide corporate and investment banking arm of

the National Westminster Bank group. Corporate Finance provides financial

and strategic advice to companies and government organisations on flotations,

equity underwriting, mergers and acquisitions and financial reconstructions.

Excellent opportunities arc offered to the right candidates who are likely to be

aged in their mid-twenties and to have;

a good honours degree and either an MBA, further professional

qualification (ACA or equivalent} or relevant work experience;

high levels of initiative, energy anti business acumen;

good financial and/or computer modelling skills.

If vou wish to be Considered please write, enclosing your full C.V., to Ian

Carlton at the address below. All enquiries will be treated in the strictest

confidence.

NatWest Markets

NmWvm Mlttifl,. Human Ik 1Jlh (lift*. I ii LCJM Hill
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Marketing Director
Investment Management House

£50,000 - £60,000 Salary & Package

Talented marketing professional to join senior management
team of prestigious charity and private client investment division.

City

THE COMPANY
Leading, UK based, independent global asset

management business.

Private client and charily investment division is

growing, client led and successful.

Currently cJ£500m under management. Client

base strong and diverse.

THE POSITION
Create and implement total marketing strategy for

charity and private client investment division.

Work closely with fund and relationship manage is

in growing direct and intermediary based
businesses.

fib, NB SELECTION LTD

a Norman Bnmdbent International

associatedcompany

aM„ AM** * ’ 4 »1<C* ** »'•i^m**

Provide expert marketing and sales support and
guidance for the division.

QUALIFICATIONS
Graduate marketing professional with over five

years experience in financial services. Success in

senior marketing role.

Ideally, background in retail financial services.

Well developed relationships with professional
advisors and/or charities desirable.

Team player and persuasive leader. Highly credible,

energetic, innovative and performance driven. First

class communicator and outstanding presenter.

Please send full cv, slating salary, Ref M3098
NBS, 54 Jennyn Street, London SW1Y 6LX

ratFraii i-a

:

-gjair
London 071 493 6392 • Stougb 0753 819227
Bristol 0272 29 1 142 •Glasgow 04 1 2044554

Aberdeen 0224 638080 • Edinburgh 031 229 2250

Birmingham 021 233 4656 • Manchester 0625 539953

EUROPEAN
MONETARY
ECONOMIST
ATTK4CTIVE PAOUGE 07Y-MSED

A new senior position for a European Monetary Economist has

arisen within the unit responsible for economic research and

strategy for NatWest Markets.

Concentrating on providing monetary analysis for the bond,

foreign exchange and equity markets, the role will specifically

cover the business of NatWest Capital Markets, NatWest Treasury

and NatWest Securities-.

The successful candidate will be a high calibre economics graduate,

with some 5 years' relevant experience. This is likely to have been

gained within the City, industry, or in a governmental institution,

cither in the UK or overseas. Strong analytical skills will be

essential backed by the ability to communicate ideas incisively. In

addition to fluent English, both written and oral, a second

European language would be ideal.

For the right person, this is an excellent career opportunity.

Please write with full cv and current salary package to:

Roger Wingrove, Head of Human Resources Management,

NatWest Markets, 1 3S Bishopsgatc, London EC2M 3UR.

NatWest Markets
Corporuu &.lnraimcnt Bjnhny
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^Research Analyst—
Derivative Securities

Wc arc seeking a candidate to become a full-time member of a global

team developing analytical methods for the valuation of derivative

securities. The position is stationed in London with frequent travel to

New York and Toronto.

The requirements include an MBA plus an additional degree in a

quantitative discipline (i.e. physics, engineering, statistics, or computer

science), OR a Ph.D. in a quantitative discipline. The position involves

extensive use of stochastic models, partial differential equations,

probability theory, and numerical analysis. Some programming experience

Ls an asset. In addition, the candidate must enjoy working within a closely

knit team in a dynamic, rcsults-oricnted environment.

The position is available immediately. Please send a resume to

Dr.A.C. Janissen cither by fax at 0101-416-947-5429, or by mail:

Citibank Canada, Citibank Place. 123 Front St. West, Toronto.

Canada M5J 2M3.

CITIBANK
We are an equal opportunities employer

REASURY MANAGER

1. THE COMPANY

Leading Cellular

Telecommunications

Operator hi Moscow.

1 Joint-Venture

between Western

and Russian

partners.

• Fast growing

company.

THE POSmON

Responsibility tor an

aspects Of Treasury

Management

> Emphasis on cash

management, system

development tax

management and

bank relations,

i Reporting to the

Managing Director

i Liaising with the

shareholders

headquarters.

THE PERSON

i Young qualified

person, age 28-35

i University degree in

economics or

finance.
*

i A couple of years

experience ki an

international

corporals

environment

i Fluent In English and
Russian.

Please write cndocring fs/ curriculum vrW to:

macomMrnmXk^cm*srSJL, Attn: MrMont Bouts, P.Q. Box23,

L4B00S Bortranga, Luxembourg.

A Graduate with High Potential and

International Setdement Experience
vyxvt..

y-t

South West
Our client Is a dynamic, financial services

organisation with an impressive crack record

of growth and achievement. The company is

committed to a policy of innovation and

quality service and is exceptionally well

placed to capitalise on the maricet:

opportunities as the UK emerges from

recession.

In line with this growth, an exciting

opportunity has arisen for a high calibre

individual to join the treasury' team in the role

of Assistant Treasury Administration Manager.

Responsibilities will be challenging and

diverse including managing a motivated team

and controlling all administrative functions

including treasury processing, systems

support, projects and daily reporting.

to £30,000 Package

Interested candidates will have a strong
. ..

academic background and must have a sound

knowledge of international setdement of

money market instruments and securities.

Strong communication skills coupled with

drive and ambition are important prerequisites.

In return the company offers an attractive

package, including relocation assistance and

an excellent opportunity to develop fast class

project and man-management skills.

For further information please write enclosing

a comprehensive curriculum vitae in die

strictest confidence* to Paul Toner,

Regional Manager at Michael Page City,

29 St Augustine's Parade,

Bristol BS1 4UL- Please

quote reference 156736.

Michael Page City
Inremarbwul Rccruumcnc Comufcmn

London Pari* AaaterdMM PuwddorfSydney

LESOTHO HIGHLANDS
DEVELOPMENT AUTHORITY

(LHDA)

CONTRACTS LAWYER

The Lesotho Highlands Water Project is one of tfao World's major multi-

purpose water resources and hydro projects. Construction of Phase llAj

commenced in 1987 and is scheduled for completion in 1997. Planning

has commenced for Phase IB of the Project The Project will ultimately

provide approximately 40% of the water supply requirements of the PWV
area of South Africa and make Lesotho aelf suQIriant in the production of

aloctric power.

The Lesotho Highlands Development Authority was established by the

Government of the Kingdom of Lesotho in 1986 to implement, operate

and maintain the components of the project which are located in Lesotho.

Reporting to Legal Servicea Manager, the Centracte Lawyer will be

responsible mainly far the foilowing:

- Negotiating, drafting and reviewing all mqjor civil engineering

construction and related supervision contracts.

- Reviewing, analysing, advising on and resolving rb>lma and diapntos

under the PEDIC contract conditions for works or civil engineering and

electro-mechanical construction contracts and undertaking

preparatory works towards arbitral proceedings where disputes need

to be referred to arbitration.

- Ensuring effective management of design, supervision and

construction Contracts aging FI DIG conditions and avoidance,

management and settlement ofclaims thereof

• Providing legal opinion and advico on ail matters relating to

construction contracts.

- Attending to any such duties as assigned by the Legal Services

Manager from time to time and accept responsibility as expected.

QUALIFICATIONSAND EXPERIENCE

The applicant must have a master's degree in Commordal Law with five

years relevant experience or a Bachelor's degree in Law with tan years

practical experience in Commercial and Construction Law.

Suitable applicants should submit their Curriculum Vitae at least before

3rd September 1993.

To: The Chief Executive

Lesotho Highlands Development Authority

P.O. Box 7332

MASERU 100

TEL. 311280 FAX. 310060

1 June 1993

continenial bankers syndications - London
Two vacancies uxfej lor hJglvcaBro European syntfoboit* spans km in

SpanistViiakan cr otfte* Ewopean languages and vntn adwotvo cmticts,

tiartMMnfelaceiiiert ridfc gained mth a major playw.

(D VP i Package SamtMXJO
(ii) AVP (Meafly from assd/praject Energy finance) £4W6(U)00

BIG-TICKET NEGOTIATOR Sflgh
Tbe majoi tts* seats cenor asset Knonoera capable ol souring hlgh-valus

Ewopean Ba based lease iranMOWre. Of grnduau cribs, Ikjos in s second
European lan^oge, you «* haw mcelen! technical pricing sfcSs. European tax

jutsrictwn knwMedgo and be able lo produce tee incoma in fin USSIM+ range.

SENIOR ANALYST/PACKAGER
LEASING/ASSET FINANCE flfighly neg AAE
A top UK merchant oar* seeks a highly numerate gratbate/ACA aged 28/35 yeas,
exptnenced ki ttw analysing, evatuatng. structuring and docurnenong at Don UK
and biunriloral crou-bofdar lugjwahie leetiftgMrijctured ftnonco daris.

FACTORING - OPERATIONS MANAGER
SOUTH LONDON £ Package neg. AAE + benefits
A tactowtg company seek a manager eha can mastarmW #» systems, manage
the adn*itaedtta)4erim>i and customer senrice teams, cowering the day today
operafloral kMKSons. Previous factoring experience sought

etaaed CVs please by Fax 071-388 9013 or by mai to Brian Gooch.M enquiries treated In strict confidence.

Also see our adventsement on Hauler Page Code L071

.

rnpn old broad street bureau
1—

J{
rZZJ EXECUTIVE SEARCH fr SELECTION CONSULTANTS

[ J • 65 London Wall. London ECS''.' 57U
tl 11 J Tel: 071-583 3991 Fa*: 071 -SS:3 9012

CORPORATE DEALER
TREASURY SALES

Postipankki is a major Finnish commercial bank with a strong
focus on Global Treasury activities. Postipankki London; a
full branch wishes tp recruit an additional experienced
corporate dealer/salesperson for its active Treasury.

Our principal requirements are that

• you currently hold a position as a corporate dealer
preferably with a major Scandinavian bank. Preference will

be given to candidates who have broad experience of a
wide range of Treasury products.

• you have a minimum of 3 years experience in such a
position

• you are aged under 35

• you are fluent in spoken and written Swedish and English.
An ability to transact business in another European
language, eg. German, is desirable.

In return, the Bank offers a competitive remuneration
package, including an attractive basic salary and a full range
of banking benefits.

Interested candidates should submit written applications,
including detailed CV, to R A McLennan at our London office,
1 0/1 2 Little Trinity Lane. London EC4V 2AA.

FEUNCUL SEAKCH A SELECTION SrCOAUCTS

CORPORATE BANKING
RELATIONSHIP MANAGER

MAJOR INTERNATIONAL BANK
This international bank is recognised as one of the major players

in global finance. Due to their expanding portfolio of accounts

they are currently seeking an additional Relationship Manager to

join their corporate team working from their Birmingham
branch.

;

Ljor corporate

financial
ice of

?ong

Your role will be to develop

clients offering them a full range- of co^j

services. This will involve having

negotiating structured trade finance^tf'eals

knowledge of treasury products!; Yd&$f
credit background being familiar with )

Candidates are Hkely to be gradaaf /̂ -JiCi{^^^^|^il^p|r and
will have worked in a similar, position for good
personal presence, together- with the to

progress within this dynamic essential

requirements. J

This is an exciting marketing opportunity to join one of the

world's leading banking groups. For the right individual future

prospects will prove to be excellent

Interested candidates should forward a detailed c.v, fa- r ,

Jackie Willlngale, FMS, 6th Floor, 85-89 Colmoxe Row,
Birmingham, B3 2BB, 021 212 0088, Fax: 021 236 9351,
quoting Ref: B23Q97/FT.
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U.K. Fund Manager
Leading UK Institution - City

Our well established client, with over £5 billion under

management, has a vacancy for a Fund.Manager in its UK
Equity Team. Suitable candidates will have around 3 years

institutional experience, demonstrable expertise in more than

one market sector, a good degree and OMR qualifications.

In recognition of the significant contribution you will be

making to the institution's continued success^ you will receive a

highly competitive salary, company car, non-contributory

pension, life assurance, subsidised mortgage, PPP arid Permanent

Health Insurance.

To apply For this position, please write in complete

confidence and enclosing a CV to Rachel Smith at the address

below. Mark your envelope "Dl* so that we may pass it direct

and unopened to our client, unless you wish to advise us

separately of any company to which you do not wish your

details to be sent.

BERNARD HODES

Birmingham Bristol
Cardiff - Manchester

Griffin House, 161 Hammersmith R4> :--

London W6UBS.' . (R«ECat4

A1-.

EMERGING MARKETS SEARCH & SELECTION

TOP BKOkIR - I Ml R(,l\(, M A i\ k 1. I S
Our client, a leading US owned Inter-Dealer Broker is seeking to appoint a«
broker lo join a recently established LDC Broking team in their London office.

The ideal candidate will have a Degree in Business Studies or similar qualifications.and a tactawrat-m Accountancy to be able to rapidly and accurately assess the risk profile ofnew <*n»iate dicnlsW-"
lo dealing. A minimum two years experience in all areas ofthe LDC Markets, expcrtiseJm':
debt trading within Emerging Matkels. together with estabtished client relationships and. pTOven deal-.

Wh0
.!?

, ^ °n
‘

ered a substantial remuneration package will be respdnsibie for alt aspect

.

of Debt Tradrng witiun the Market, and will need to be fiaancialiy and OTiare,. to idenlifi^ -

cariy. dunging [rends in each LDC MvIwl H^ihe will iKed to b=ngood^SSS^SlS^
knowledge and ability lo train novice brokers,white workmg as pan ofa erowirni&eamJ V - J3*A kamwhich is weti placed to compete in this rapidly growing marfcetpiaceL

'

Closing dotefor applications 1st September 1993
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HiCo Investment Manager
international Private Banking

The London bled

+ eXCe®ent in premier international bank

fSon Programme* °f U!“on of Switzerland is engaged in a challenging
UBS Group’s strong position in '*U »

P1!

^
lse ®n die City’s premier position in financial markets and on the

discretionaryn^Won^ pla*7 }
n Banking, we offer investment advice and

wing and our Investmentskills
^ basis, *° net worth clients who are attracted by our Triple 'A*

multi-currency Manager to join our discretionary team, specialising in
experience in both global boSf a a

1 Moroni- global cbem base. Ideally, candidates willhavc had
Strong PC skills would also k-

equities, and experience of US equities is a particular requirement.

Candidates should b bt .

EOSether™th ** understanding of derivatives

investment management enSr^?*'-
51**16 at *east

^.T
e relevant experience in an international

COntnhlilw ti _ not necessarily in Private Banking. Tlirv will h#» wmortpH rn

Sales Director - Financial Retailing

Global Investment House
Excellent Salary & Package City

Outstanding salesperson to lead UK sales team. Build on solid and profitable existing business base.

wnmaates should be able tn A °
investment management

at *east%e years> relevant experience in an international

contribute Substantial!vro T hf>

°0t n
*F.
essanbr in Private Banking. They will be expected to

conjunction with ourMarketing Officers

° mvescment ^Ca$ “d ^ill have significant client cont

Please send full career details to:
Barbara Turner, Personnel ManagerUnion Bank of Switzerland
100 Liverpool Street

" '

London EC2M 2RH

contact, in

Manager

W^S

uenuv
Wl\v

*?\AVfc|

«*Mim

auer

j/00

p c.£40,000 + car
Iniemgtioiial, a division of Thames Wafer pic. provides

an<* tra*n*'°8 services around the world. Key to oar

yWdevotopment of opportunities to design, build and operate
seyrer^s treatment systems in the international markcL

‘
d®V^!op financial structures of these projects, analysing project

. .

n
?
OT£: viabnity an<^ securing funding packages through liaison with

“nancial institutions-and multinational agencies.

•ii

WUh a 800,1 1,181 “id an appropriate professional qualification, you
will need at Teast 5 years' international financing experience and have established
^eellent contacts with UK financial institutions and multinational agencies.
Whatever your background. Whether in contracting or banking, you must have
excellent analytical skills, a practical, hands-on approach together with strong
interpersonal, computing and negotiating skills: Mobility is vital as this role
involves overseas travel. , .

As you would expect from a company of our stature, you can look forward
to an excellent salary and benefits package.- .

If you believe that you have the experience, skills and drive to succeed, then
please send full career details id Lindsey Mackay, Personnel Manager, Thames
Water, Napier Court 4, q/o Nugent-House, Vastem Road, Reading, Berks RG l 8DB.

Sales Dealer
- Macquarie
Equities
Liinited

(London)

ASK MACQUARIE

M^gUjVUE

Macquarie Equities Limited is the wholly owned
--^sMxMrolctog 'subsidiary of UHqwrte Bank, one of

‘Afos&atia'sirodlng investment banks, MacquorieBonk bos
had a significant presence in Australia since t969. when. Us
forerunner Hill Samuel Australia began operations as a
merchant bank. Since that time, Macquarie Bank has
consolidated.Us position as one of the most consistently

profitable banks in Australia and is earning a reputation

worldwide for product innovation and service excellence.

The Bank's London based activities now include:

- - « Equities -Options -Fixed Interest

•LME Membership •Financial Packaging
As a result of steady growth in the Bank's London-

based equities dealing activities. Macquarie Equities is now
seeking to appoint two highly motivated dealers to its

institutional sales dealing team in London.

.
The successful candidates will be exposed to the full

range of AUD denominated equity and equity derivative

products and will be responsible for building the Bank's
stockbroking presence in the London markets. The people
we ore seeking will be highly motivated and driven by a
desire to achieve results through hard work and Initiative.

The ideal candidates will be:

. 'either currently working in the London equity

.

markets: or alternatively working in Australia inan equities

-dealing role and be keen to make a move to London to

further their career (Australian equities broker experience

preferred but not essential};

.
-preferably aged in then early to late twenties, with a

.
minimum of two years' experience as an equities sales dealer

with either a stockbroker oc institution;

•team players, with a successful track record in a sales

dealing roky
preferably tertiary qualified.

This represents an outstanding opportunity for two
ambitious young people to join one of Australia's leading

stockbroking firms In a position which has excellent career

prospects and where rewards for performance and
achunrement are substantial.

If you are interested in applying, please forward a

written application, inctutilng full details of qualifications

and experience, to: Mark Morris, Macquarie Equities

Limited, 69-70 Mark Lane, London EC3K 7H5

EASTERN EUROPEAN
CORPORATE FINANCE

LONDON EXCELLENT PACKAGE

Salomon Brothers, one of the world’s leading international investment

houses, is seeking highly motivated and experienced individuals to join

the Eastern European Corporate Finance team.

Workimz as an Associate, you should have an MBA from a leading US

or European Business School with at least 3 years’ professional

business experience, ideally in finance, strategic consulting or

accounting. Alternatively, you should have a good undergraduate

degree plus several yeare MBA equivalent business experience in the

aforementioned areas.

The successful candidate will have well developed interpereonal and

communication skills and must be diplomatic arid resourceful. Fluency

to Z, Eastern European language is destrable, although not cssennal.

We offer an excellent financial package including the full range of

benefits normally offered by a leading financial instituuon. Please
benerits no y

Tracy Parnell, Salomon Brothers

international Limited, VicUrVp.axa. 1U Buckingham Palace

Road, London SWTW OSB.

Salomon Brothers

member of sfa

appointments ADVERTISING
To advertise in this section,.please contact

:

Mark Hall-Smith on 071 873 3460

Andrew Skarzynski on 071 873 3607

THE COMPANY
Leading. independent investment management
group with worldwide client base.
Group activities include wide range of investment
advisory and management services.

Retail division comprises unit trusts, investment
trust*. PLPs and other packaged products.

THE POSITION
Develop and lead a tightlv focused and managed
distribution strategy through I-ondon and regional
teams.

Grow the packaged product area and increase sales

of investment Funds. Build on existing network of
client IFAs.

Work with Marketing team to create superb sales

support. Ensure first class account relationships.

QUALIFICATIONS
Outstanding salesperson with impressive track
record and mw 5 years relevant experience in
financial services. Background in unit trust or
insurance environment preferred.

Pruhablv ;\ graduate with further business
qualification. Entrepreneurial, practical, robust
and enthusiastic.

Team plavcr. performance driven, highly
organised. Able to build relationships rapidly and
effectively.

Please send full cv, stating salary. RefM3099
NBS, 54 Jermyn Street, London SWIY 6LX

APPOINTMENTS
ADVERTISING

appears every Wednesday &
Thursday (UK) & Friday ( lnt‘1)

N B SELECTION LTD

tliraolv
a Nonnan Broadbeot [nimiodcuul

S

-'ig!jj/
7

5rj asaodawd company

London 071 493 6393 • Slough 0753 819327
Bristol 0272 391 142 • Glasgow 04 1 204 43S1

Aberdeen 0224 638080 Edinburgh 031 229 2250
Birmingham 021 333 1656 Manchester 0635 539953

Business
Analyst
Exploration

RTZ, the British-based international natural
resources group, has an attractive opportunity for a
Business Analyst to work within the exploration
function at Its corporate headquarters in London.

The position Involves a broad range of activities
including the drafting oft the annual exploration plan
and quarterly reports for the Chief Executive's
Committee; Internal papers on exploration strategy;
external speeches and presentations: and the
analysis of exploration projects. Due to the small
size of the central exploration function the.iob-holder
works closely with the Head of Exploration and
most other head office departments, e.g. technical,
financial, commercial and legal.

Applicants must possess a high degree of
literacy and numeracy, have a good degree and at
least two years’ work experience. They are likely to
be In their mid-twenties and currently earning not
less than £22.000. The successful candidate will

be able to think creatively, analyse objectively and
communicate effectively. Candidates with a technical
background would be preferable. A working
knowledge of accounting and project analysis
techniques together with well-developed computer
skills Including the use of spreadsheets and
wordprocessing software would be desirable.

RTZ Limited RtZ
Please send a curriculum vitae and details

of current salary to: Margot Freeman, Assistant
Personnel Officer, RTZ Limited. 6 St. James's Square,
London SWIY 4LD or telephone 071 930 2399 for
further information.

INTERNATIONAL
SECURITIES LENDING

TRADER
Experienced individual required by the London
Securities Lending Department of a major U.S.

Broker/Dealer.

Duties will include daily liaison with a large and

expanding client base and therefore the

appointee will need to combine energy and
initiative, with good interpersonal and
communication skills.

Candidates should have at least 2 years current

Securities Lending experience in all major
international markets.

Please write with C.V. to:- Box B1620, Financial

Times, One Southwark Bridge, London SE1 9HL

HENRY COOKE,
LUMSDEN pic

INVESTMENT ANALYST AND
INSTITUTIONAL SALESPERSON

Henry Cooke, Lumsden, the North West based

stockbroker, is looking to appoint an experienced

investment analyst for its Manchester Institutional

Department to cover the electronics sector. A vacancy also

exists for a general institutional salesperson. At least two

years broking experience and existing client contacts

would be an advantage for this post. Remuneration

packages will be within current normal market levels.

To apply, please send a CV. to Mr E. P. Geraghly,

Personnel Manager, Henry Cooke, Lumsden pic,

P.O. Box 3(59, No. I King Street,

Manchester, M60 3AH

ACTUARIAL
ASSISTANT

circa £22,000 + Benefits

An actuarial student whb 6*7

passes is needed to concentrate on

product development and financial

analysis. A particular requirement

is unit linked experience plus good

comniDnieaUon skills and business

acumen.

Send yourCV to Lynda MacLean,
Assistant Manager, Personnel and

Training Department, Liberty life

Assurance CO Lid. Liberty House,

Station Rood, New Barnet, Barnet,

Herts EN51PA.

Liberty Life is att equal

opportunities employer

INVESTMENT
MANAGEMENT
LTD

A rapidly expanding

company based in

Bournemouth requires

an Investment

Professional to be

responsible for the

effective management

of clients' funds.

Please write, enclosing full

CV and salary details to;

Bernard Broderick,

MDA Investment Management Ltd.,

Woodland Point,

WootJon Mount,

Bournemouth BHl I PJ

ASIARQUITY

Asia bquity b well rccuuniacd .is a L-ndinu stockbroker

covering the South Eust Asian Stixtk markets, and has

operations in the fm.inci.il centres of Hung Kong, inJ.-nesia,

The Philippines, Malaysia and Thailand .is well .is in lamJon.

We are now seeking to recruit rw,* experienced analv.rs m join

ur growing reams.

RESEARCH

SOUTH EAST
ASIA

RESEARCH

F To lie based m South East Asia, applicanr.-; 4* mid
I have some background in economics and/, ir

accounting. A knowledge of Asian Markets L-,

pretcraMc. hut not essential, whilst proven

analytical skills, and the ability to write well are

LpJ necessities, as is a working knowledge of P.C.

M0 I I based software.

CO-ORDINATION

Based in Hong Kong, the role requires an

experienced analyst who can co-ordinate, and add value to,

the research emanuring from the regional offices and take a

major role in rhe conrmnal development of the Asia Equity

research products.

Highlv competitive remuneration packages are

offered for both roles. To apply, ple.ise write to David McKay,

Managing Pirvcror, enclosing a full curriculum vitae.

ASIA EQUITY(UK) LIMITED
SUN COURT
66-67 CORNHILL
LONDON EC3V 3NB

Investment Manager
UK Smaller Companies

Our Client, a leading international

Investment Group, has an exciting

opportunity within it’s UK
Investment Team.

The successful candidate will be

required to manage one or more
UK Smaller Company portfolios

and make a significant

contribution to the UK research

effort, investment strategy and
client servicing.

Essential reuirements for this

position include a minimum of

five years’ experience in UK
equities (ideally as a Fund
Manager, but possibly as a
Stockbroker or Analyst), proven

Edinburgh

stock-picking abilityand excellent

presentation and communication
skills.

The ability to participate as an
active team member and display

high levels of personal initiative and
stamina will be equally important.

ITMR membership and business

development experience would be a

distinct advantage.

In return our Client will offer a

comprehensive and competitive

remuneration package, excellent

personal development and exciting

career opportunities within a

dynamic and expanding
organisation. .

Far a confidential discusswn, please telephone or write with CV to:

Feed Lawnon or Peter Brown
ASA International Ltd.,

63 George Street, Edinburgh EH2 2JG. _
TMcpfaone 031-226 6222.

\.S',1 International

Portfolio Control Manager
City

Baring Asset Management Ltd - a subsidiary of Barings pic - is a

leading international investment management group with a

portfolio of some £24 billion across equities, fixed interest and

We are currently seeking a manager to oversee investment policy

on. individual portfolios. Working with a small team, the successful

candidate will be a graduate aged between 28 - 35, who is able to

contribute to optimising efficiency by implementing software and

documentation solutions and devising relevant working practices.

This a challenging role that demands exacting standards,

consummate numeracy and communication skills and the ability

and confidence to presenr new' ideas. A well rounded track record

in the investment industry combined wirh strong procedural and

documentation skills are pre-requisites, as is 11MR qualification or

the wiiiingnc&s to undertake their stuJy programme.

In the first instance, please write with vouc CV to Peter Phillips,

Rada Recruitment Communications Limited. 195 Eusron Road,

London NWl 2BN. All replies will be acknowledged.
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COMMODITIES AND AGRICULTURE

Coffee futures rise higher sharp dimb Spice suppliers try to pep upmaxK-ei
, • • in India S Grenada and Indonesia discuss new targets. Canute James repons

as options cover increases output IS rTI HE WORLD'S two lead- esia are willing to say specifl-

A I me nutmee orodueers. callv how the new arrange-

market * fe:lk
f<

By Richard Mooney

COFFEE FUTURES prices on
the London Commodity
Exchange surged still higher
yesterday in a continuation of

what some analysts were com-
ing to regard as a self-perpetu-

ating rally.

The December robustas posi-

tion touched $1,180 a tonne at

one stage, before closing at

$1,157 a tonne, up $32 on the

day, $119 on the week so far

and $338 from the low reached

just four months ago.

In the absence of fresh fun-

damental news coffee analysts

pointed to options covering in

a thin market as the most
likely explanation for the latest

gains.

Increased confidence in
Latin American producers’
ability to make their export
retention scheme work - and
perhaps to persuade African

producing countries to join in

this market support effort -

has given the market a firmer

base in recent weeks. This
week's initial jump to 2‘A-year

highs was prompted by reports

of a cold front threatening
frost damage to crops in tbe

south of Brazil, tbe world's big-

gest coffee producer.

Those factors were still pro-

viding underlying support, said

Mr Lawrence Eagles, analyst at

GNI, the London trading
house. But there was "one
main reason" for the continu-

ing uptrend, and that was
options covering, he said.

He explained that increasing

numbers of call (buying.!

options bad been put "in the

money" by the recent rise and
the options' granters were
being forced to cover potential

losses by buying futures con-

tracts at an accelerating rate.

In view of the low level of

trading volume at present
these covering purchases were
having an exaggerated effect

on prices, pushing more

options into the money and for-

cing more covering by the
granters. he added.

Mr Eagles noted that there

were large open positions for

call options at $1,100 and $1,200

a tonne.

He suggested that there was
also an element of catching up
with the US market in this

week's sharp rise.

Coffee prices at New Yorks’

Cocoa. Sugar and Coffee
Exchange - where Latin Amer-
ican-style arabica coffee is

trade, rather than the mainly
African rabustas traded in Lon-
don - had been quicker to

react to the possibility of frost

in Brazil and nearby positions

rose by about 5.5 per cent last

week, compared with -U5 per

cent for London contracts.

In the first three days of this

week, however, the 9.9 per cent

rise for the LCE's September
position outdistanced the 2 per

cent advance in CSCE's corre-

sponding contract

forecast

Demand for gold increases 1%
By Kenneth Gooding,
Mining Correspondent

GOLD DEMAND rose by 1 per

cent in the second quarter of

this year compared with the

same period in 1992 in spite of

an 11 per cent rise in the US
dollar price from its 1993 low
point, according to estimates

by the World Gold Council.

The council is a promotional

organisation funded by gold
producers. Markets monitored
for its quarterly demand trends
survey account for about 75
per cent of world demand for

gold in the form of bars, coins

and jewellery.

There was an 18 per cent
drop in demand between the

first quarter of this year - the

gold price fell to a seven-year

low in the first quarter - and
the second quarter, from 700.1

tonnes to 57S.3 tonnes.

Mr Bryan Parker, strategic

planning manager for the

council, suggested that, as gold

demand was seasonal, the bet-

ter comparison was with last

year's second quarter.

The council says that while

the dollar gold price rose dur-

ing the second quarter there

were signs of a slowing of

demand growth in the price-

sensitive Middle East and India

markets.

Imports to key areas such as

Hong Kong. Taiwan, Singapore

and Dubai, used as staging
points for gold smuggled into

countries where imports are

banned, were also significantly

below those in the second
quarter of 1992.

Higher prices encouraged
gold producers to stop selling

forward so much metal and to

unwind hedging positions. The
council estimated that this

resulted in about 500.000 troy

ounces (15.5 tonnes) of gold

being withdrawn from the mar-
ket.

In the developed markets,
purchases of gold by jewellery

makers fell by 5 per cent or 7.6

tonnes compared with the sec-

ond quarter of 1992, to 147
tonnes. Increased demand in

the US and France was more
than offset by a fall in Japan,

the UK, Germany. Italy, Spain
and Greece.

There was a 32 per cent rise

In sales of gold bullion coins,

however, to 12.S tonnes, mainly
in North America and Europe,
which the council suggested
was an indication of a revival

of interest in gold among west-

ern investors.

Gold demand in the first half

of this year was 12 per cent up
at 1,275.4 tonnes compared
with the same months of 1992,

the council said. There was a

24 per cent rise in the first

quarter.

INDIA'S COFFEE output Is set

to rise 40 per cent to a record

225.000 tonnes in crop year
1993-94 (October-September),
which planters fear could

cause a glut, reports Reuter
from Bombay.

In its "blossoms estimate"
for tbe new season, the state-

run Coffee Board put produc-

tion at 102.000 tonnes of arab-

lea and 124,000 tonnes of

robusta for tbe year, against

this year’s 79,300 and 82,000

tonnes respectively.

"The weather has been very
good in most coffee-growing
areas," a United Planters’
Association of Southern India

official said. He explained that

the coffee crop did well In

alternate years. In 1991-92,

output was 180,000 tonnes.

India has been exporting cof-

fee freely after the collapse in

1989 of International Coffee
Agreement controls.

"There'll be a large surplus

in the coming season," said Mr
Anil Bhandari, a Coffee Board
member and a planter from
the southern state of Karna-
taka, which accounts for the

bulk of India's coffee.

In the first three months of

the 1993-94 fiscal year (April-

March) exports fell to 17,614

tonnes, worth Rs659m (£14m)

from 18,679 tonnes in the same
period of the previous year.

The government has fixed

an annual export target of

120.000 tonnes, in spite of only
selling 113,150 tonnes in

1992-93, worth Rs3.79bn.
Mr Bhandari said world cof-

fee prices bad begun to look
up and were again an incen-

tive for India to step np
exports. "In this changed sce-

nario, I think we can easily

export the targeted 120,000

tonnes," he said.

But analysts have observed
:

that stagnating domestic con-

sumption at 60,000 tonnes will

not help India reduce sur-

pluses.

T HE WORLD'S two lead-

ing nutmeg producers.
Grenada and Indonesia,

are trying to find common
ground on which they can con-

trol supply and strengthen the

world market for the spice.

Recent efforts to lift prices

have included destroying
stocks.

The latest move is being
pushed by Granada, which pro-

duces about a quarter of world
output, and whose economy is

more heavily reliant on nut-

meg than Indonesia's, which
accounts for virtually all the

other 75 per cent.

The destruction of several

hundred tonnes of stock by the

countries followed a progres-

sive price decline since their

cartel, created in 1989, col-

lapsed
"We have been speaking

with the Indonesians about the

state of the market," says Mr
Nicholas Brathwaite, the prime
minister of Grenada

"I do not think that we will

get another formal pact, but
we are hoping that we will be
able to reach an agreement
whereby we will be able to do
something about the supplies

to the market," he says.

Indonesian industry officials

confirm that delegations have
been visiting Grenada for dis-

cussions on how best the pro-

ducers can co-operate to

improve prices. They say, how-
ever, that the Indonesian
industry will not again be
party to a cartel that attempts

to set prices.

"We have explained this to

our Grenadian counterparts,

and they have told us that they

also are not interested in resur-

recting the earlier agreement,"

says one official. “What we are

doing now is discussing how
we can co-operate in the inter-

national marketing of the prod-

uct in the interest of both
countries."

Neither Grenada nor Indon-

esia are willing to say specifi-

cally how the new arrange-

ment will work, and the extent

of any likely cuts in nutmeg
supplies.

It appears, however, that if

they do reach an agreement,

they will aim at supplying the

market with 9,500 tonnes a

year, 500 tonnes less than cur-

rent world demand and 2£00
tonnes less than the current

combined production of both
countries.

The cartel collapsed follow-

ing extensive deregulation of

the Indonesian economy.
Before it was established, the

world price for nutmeg was
about $1,000 a tonne.

When the cartel became
operative the Indonesian pro-

ducers undertook to sell their

high quality nutmeg between
$6,800 and $7,000 a tonne, while

low quality supplies were to be

sold between $1,000 and $1,200

a tonne.

The Grenadians had commit-
ted themselves tO a minimum
price of $6,650 a tonne for their

best nutmeg, with a minimum
price for poorer quality nut-

meg was $5,575 a tonne.

Prices have since fallen as

low as $550 a tonne and have
generally been below $1,000 a
tonne.

The price collapse has been
particularly painfUl to Grenada
for which nutmeg is the main
commodity export. Grenada's
earnings from natmeg exports

fell from $l8.1m in 1989 to

$4£m last year.

“In 1989 our formers received

EC$12m (US$4.5m) in bonus
payments because of the prices

which we obtained then." says

Mr Brathwaite. "Last year
there was no bonus for the

farmers because the price has
fallen. So we are in a very diffi-

cult situation."

It remains to be seen
whether the new targets for

market supplies will include

the 3.500 tonnes that Grenada

*
<
~

Grenada's earnings from nutmeg exports fell from $l8vlm in

1989 to $4.5m last year following the demise of the cartel

has agreed to ship to JHB, a
Belgian company, over five

years, mainly for sale to China.

Any new agreement with
Indonesia will “complement”
the marketing agreement with
JHB, Grenadian nffirials: say.

The contract will also allow

an Increase in supplies of the
Grenadian spice to the US mar-
ket, in which Indonesia is dom-
inant.

JHB is to brand the product

and will take more than the

contracted 3500 tonnes if the
Chinese market performs well
The eastern Caribbean

island's dependence on foreign

earnings from the spice lies

behind its need for higher

prices. The Indonesians are

more able to tolerate lower
world prices because their pro-

duction costs are tower than
Grenada's.
Traditionally the market has

been willing to pay more for

the Grenadian product because
the quality, was higher. But In

seeking the co-operation of the

Indonesians, this is not a factor

that Mr Brathwaite considers

important.
.

“The purchasers of nutmeg
do not usually note that the

Grenadian product is of a
higher quality,** the prime min-

ister says- The quality does

not determine the price on the
world market”

Reuters

squeezed

higher

Ecuador opens oil blocks to private sector

FT set to launch expanded mines index
By Raymond Colitt In Quito

THE Financial Times early this

autumn will replace its present
gold mines index, which Is

based on the performance of
South African companies only,

with one enlarged to include

Australian and North Ameri-
can gold producers.

Regional indices covering
the three geographic areas will

also be published.

Companies will be included
in the world index if they:

• Have sustainable annual
gold production of at least

300,000

troy ounces;

• Draw at least 75 per cent of

revenue from the sale of mined
gold;

• Have at least 10 per cent of
their issued capital available to

the investing public.

These conditions mean that

there will be no set number of

constituents and the eligibility

of each company will be
reviewed four times a year.

The companies expected to

be included initially account
for about 30m ounces of annual
gold production or 60 per cent
of western world output. They
include from Australia: Domin-
ion Mining; Gold Mines of Kal-

goorlie; Homestake Gold Aus-
tralia; Newcrest: Placer Pacific;

Plutonic Resources; and Posei-

don Gold. Canadian companies
include: American Barrick
Resources: Cambior; Echo Bay
Mines; Hemlo Gold Mines; Lac
Minerals; Pegasus Gold; Placer

Dome: Royal Oak Mines; and
TVX Gold.

From South Africa there will

be: Beatrix; Buffeisfontein:

Driefontein; Elandsrand; Free-

gold; Harmony; Hartebeestfon-

tein; Kinross: Kloof; Rand-
fontein; Southvaal: Vaal ReeEs;

Western Areas; Western Deep

Levels; and Winkelhaak. US
mines in the new index will be
Battle Mountain Gold; Homes-
take Mining; and Newmont
Gold.

The method of calculating

the index will be a sum of the

market capitalisations of the
component companies, denomi-
nated in US dollars, and based
at 1,000 on December 31 last

year, when the gold price was
$333 an ounce. Daily
calculations will follow the
dose of business on the New
York and Toronto stock
exchanges.

IN AN effort to attract capital

investment and boost produc-

tion, Ecuador is opening signif-

icant sectors of its petroleum
industry to private enterprise.

Service contracts for oil

exploration and production
will be open for bidding during
September.
The government is also solic-

iting bids for a project to

increase the capacity of the
country's two oil refineries and
the Trans Ecuadorean pipeline.

Increasing the capadty of
the Refineria de Esmeraldas on
the Pacific coast will cost
about $120m. while work on
the Refineria Amazonas is

expected to cost $22.6m.

Work on the projects is

expected to be completed
within two years and four

years respectively.

The pipes leading from the
Amazonian rain forest across

the Andes to the Pacific ports

are to be fitted with higher
capacity pumps, enabling them
to transport more heavy crude
oil, the principal type of crude
discovered recently in the
region.

Ecuador’s new foreign
investment regulations give
foreign and national investors

equal opportunities.

Foreign oil companies are
still subject to a flat 44.4 per

cent income tax for repatriated

profits compared with 25 per

cent for Ecuador companies.

A Bill 1s to be . presented to

congress shortly in an attempt
to equalise this tax structure.

Mr Hans Collin, executive
president of Petroecuador, said

between 40 and 45 foreign and
national companies have
shown interest in bidding for

the projects in this seventh
solicitation round.
He estimated that the coun-

try’s oil industry required
about $5bn hi capital invest-

ment over the next five years

to produce the projected 470m
barrels a day by 1995, up from

273,000

b/d last year.

Several area blocks which
are now open for private sector

exploitation In the Amazon,
region as well as on the Pacific

coast had- previously been

reserved fix Petroecuador.

Mr Henri Bexgasse, genera]
manager of the French com-
pany Elf Hydrocarbnres Equa-
tenr, said there were poten-

tially ' interesting blocks
opening up but that there was
a risk qf encountering heavy
crude oil again.

Production and transporta-

tion costs 'fin* heavy crude are

considerably higher than for

light crude oil and wifi, this
cut in to profits.

The solicitation will likely

include Block 22, an area that

has been subject to consider-

able controversy due to Its

importance as an ecological

"hot spot” and one of the last

protected areas for Indigenous
people of the region.

WORLD COMMODITIES PRICES

MARKET REPORT COCOA -LOB

Base metal prices largely finished

in the mfnus column the London
Metal Exchange as earlier advances
and stability proved illusory, dealers

said. The three months COPPER
price foiled to penetrate resistance

above $1 ,960 but the subsequent
retreat was limited by continuing

technical tightness. The price

dosed at SI ,952.50 a tonne, up
$3.25. The LEAD market
consolidated below an early

2 Vi-month high of $420 a tonne

for three months metal, closing

at $416.25 a tonne, up $4.50. But
traders expected the market to

notch up further gains, saying there

was an undercurrent of Far Eastern

buying interest. At the London
Commodity Exchange COCOA
prices continued to ease back,

with contracts gaining up to £7
a tonne on total turnover of 5,474

lots. Traders were waiting for fresh

news, particularly from West Africa,

and in the meantime were content

to let the market drift White
SUGAR futures had a slow day
as prices generally rose with New
York. Near October was $1 .50 up
at $267.50 a tonne. In late trading.

Traders were looking to see if New
York near Oct would manage to

dose above 10 cents a lb.

Close Previous HI^I/LOW

Sep 746 753 750 743

Dec 758 785 785 757
Mor 777 782 782 775

May 786 793 793 785

JU 798 801 801 795
Sep 806 S» 809 806
Dec 831 822 822 819

Mar 833 835 833 831

LOWOW MtTAt. EXCHAHQE

Ctoae Previous

Ahantofamy 99.7* purity (S per tonne}

Cash 12OS0-80 1213-1

3 morate 1228-80 1236-7

Copper. Prado A IS par tom*!

(Prtcaa MgpBod by Amalgamated Maial Tredtoj)

AM OtflcOl Kerb ctoae Open Intent

Total Ctafly jumowr 37.2*4 lota

HEATING OIL *2,000 US 9*0. cante/US galls

Latent Previous High/Low

Chicago

12080
1231/1226

1208-65
12203-30 nase-s 237,77* mt»

ToU easy turnover 294 lota

Casn 1958-9

3 months 1952-3
1958
1950/1948

Laad (S pgr tonne)

I95Q-1 218083 lute

Total ttaCy turnover 8047 kite

Turnover 5W (6440) lota of 10 tonnes

ICCO Indicator prices (SCRa per forms). Daly price

lor Aug 4 761.40 (77004) 10 day average lor Aug 5

759-40 (761.12)

Cash 404-5

3 months 416-8.5

Compiled from Reuters

London Markets

Crude 08 (par barrel FOBXSap)

Dubai

Brent Blend (ctJtad)

Brant Bend (Sep)

W.TJ (1 pm eat)

S14.44-4.S2u -0-14

S16-57-6-59 -0.07

£1&68-6l68 -O0B

S17.74-T.76u -008

8UQAII - LCS (S per tonne)

White Ctaw Previaus Hlgh/Low

Oct 26750 266XM 287.50 208.00

Dec 26750 295.50 26750
Mar 26950 28850 270*00 26750
May 26850 271.00 29950 26850

COFFEE -LCD S/tonne

Ctoae Prevtoua Hlgfl/Law

Sep 1190 1125 1190 1107
Nov 1157 1125 1180 1103
Jar 1142 111Z 1165 1091

Mar 1139 1111 1150 1089
May 1129 IIOJ 1098
Jul 1135 1095 1096

McJtri (S p9 tennw

Cash 4920-30 4915-2S
3 months 4975-60 4970-80

Tin (S per tonne)

Cash 4905-13 4336-45
3 months 4355-65 4985-90

Zinc, Special High Grade (S pgr formal

Cash 923-4 020-7
3 months 938-9 941.6-2

116-8 24,523 Iota

Toot dMfr ummor 3.429 lute

481374912
5005/4965 4970-00 45073 lota

Tod Oaty turnover 1.019 tote

43*5-50 10,745 tote

Total daay turnover 12/418 lots

024
944/935.5

LME Closing E/$ rate;

SPOT: 1.4920 3 months: 1.4826 9 months: 1.4745 9 months: 1.4899

Copper and lead prices era row expressed In tolars per 1

Tirmwar 3956 (06 75} lots 0/ 5 tomes
ICO indicator prices (US cents per pound) for Aug 4

Comp, dally 07M (674X1) 15 day average 62.72

I62JS)

LONDON BULLION MARKET
(Prices suppled By N M HothsshWl New York
Qohl (troy S pnee

POTATOES - ICS

Ofl products

(NWE prompt delivery per tonne OF

WHte 006 (100ZI Paris- White iFFr per tome);

Oct 1 594.53

Close Previous High/Low

Apr 82.9 65.1 830 81.5

Turnover 80 (03) HU Of W tonnes.

Ckwe 333.06-38650
Opening 397 50-397.90
Morning fa 396.45 284.300
Aitemoon fa 387.75 259.305
Day's ntflh 39 750-33600
Day's law 381.00-382.00

1 100 tray on Sflroy oz.

CRUDE OH. — IH
Loco Ldn Mean Goto Lending Rates (Vs US9)

Premium Qesdtne

Gas Oi
Heavy Fuel 06
Naphtha

Petroleum Ar^ta EsUnatas

5190-192

5180-161

581-83

5160-182

Latest Previous High/Low SOYAmML - MSB

Gold (per troy oz)* 538805 -13-25

S*rer (per tray oatf 339.5c -15.0

Ptattnum (per tray oz) S401.7S -17.25

PafcKflum (per tray OZ) 1142.75 -1.50

Sep
Oct

Nov

Dec
Jan

Feb

Mar

Apr

(PE Index

16.73 1659
1604 16.72

1697 1689
17.10 17.02

1730 17.16

17.31

17.36 17.34

17.43 17 41

Ctoae Previous HtgR/Low

Aug 17200
~

Turnover 0 CM) lots of 20 tonnes.

t month
2 months
3 months

2.62 6 months
2.81 12 months

2-62

G099 ftwvlawr Hlgh/L3w

3T7Z 3993 3970 3720
3770 400.1 389.0 3710
3780 4010 3980 3730
380.7 4030 4000 375.0

382.7 405.4 4025 3785
3845 407.4 4045 3770
3885 4005 4060 3810
388*4 4115 4000 3845
390.4 4130 0 0

Sep SOSO 5008 50.75 5000
Oct 51.70 5105 6105 6100
Nov 52-80 5206 5205 5200
Dec 5305 5403 5406 5805
Jan 54.70 54,75 5405 5405
F«b 55.15 6505 86.15 0606
Mar 54*40 54*25 54*40 54*30

Are 53*40 5303 53X50 3SXS0

May 5£*t0 5340 0 0
Jun 52.00 6105 0 0

COCOA 10 toma«S/tonnas

Ctoae Prendous Hflh/Lnw

Sep 931 W4 94£ 920

Dec 975 986 983 972

Mar 1010 1017 1015 loots

May 1028 1036 1032 1025
Jul 1048 1055 0 0
Sep 1068 • 1078 1075 1070

Dm 1091 1088 1005 1085
Mar 1112 1119 0 0
May 1130 1137 0 0

COFFEE -c- 37500tbK centa/tM

Ctoee Previous Hlgh/Urnr

Sop 78*80 73.10 TOM 7730
Deo 8145 BO05 8200 8080
Mar 8355 8205 8400 62-50

May 0450 8400 8600 8400
Jul 85.75 8SJ0 0 a
Sap 8605 8700 0 0
Dec 9150 9100 0 0

SOYABEANS SjMQ bu irtn; cawte/BOto buehel

Ctoae Pravfcn* HtglKLow

Aug 681X1 007/0 701/4 680C
Sep 670/0 096/4 700/0 879/0
Nov 678/0 606/2 BB9C2 677/0
Jm eaon esau 702/0 euro
Mar 683/0 700/0 703/0 B83/D
M*y 68478 701/2 702/4 683/0
JU 884/8 700/4 702/4 884/0

HiGH*
1,

r*
. \ it

SOYABEAN OIL BP0OP Da; carta/to

C2ot» Previous Htfi/Low

Aug 23330

Sep . 2309
Oct 2685
Dec 24JM
Jan 24.14

Mur 3404
May 2429
Jlf 24.23

23JJ4 24.13 2U0
24JH 24J77 23-00

24-18 24.40 ZX73
2AM) 24-65 2338
24*49 24.70 24-02

2*53 24-76 24.12

24S3 2400 24*16

24S5 24.75 2420

SOYABEAN MEM. 100 tore; S/ton

Ctoae Prevtoua HghTOow *•

222.1 228.7 2270 2212
218A 224*4 224.7 217.7
2180

’

2220
"

2220 2180
2150 221*4 2210 2150 ‘ ' *.

’
•

2140 2200 2200 2130 ^ U
.

- V ' :
2120 2180 2160 2120

•ere- . _.

2120 2160 2160 2106 '5V - :

2100 2T30 2190 2100

MAIZE 5,000 bu irtrr, oanta/56R> bushel

SUOAA WORLD il» 1 12.000 to* c«Tta/faa

Spot
3 months
6 months

FHEKUfT -LCS S1iHndn ROM

p/troy 02

344 65

US ces equrv

517.00

puvti

s*r"

HUM 501

Ctoae

3120

ray oc Srtno]

Prevtoua

0

or.

Hlgh/Low

3900 3880

Oct
Mar

1001
1005

1006
10XS

10.17

10.17

S2S0O
534.80

Oct 3910 419.8 4170 3940 May 10.10 10XJ4 10.19

362.30
Jan 395*3 4200 4130 3950 Ju» 1aw 096 1021
Apr
Jii

3960
397.1

4210
422.1

409.0

0
4040
0

Oct 10.10 005 10.17

Ctoae Prevtoua HghAow re
' —

Sep 239/2 241/0 241« -
Z3B/4 a--_ -

.
- T;

Dm 344TO 248/2 248/2 243/2
... -

. *

Mer 281M 233/2 253/0
-

250*8
5 j.

1

* Tt, “
-i

,Mv 266/2 237/B 2S7AJ - . 23516 .* •
’

re _— "Jul 268n zsero
.
280/0 -

: 25TM

WHEAT 6AM be min; omta/eOfe-bushri

Copper [US Produce*}

Lead (Us Producer)

Turnover TO 71 8 (28312)

Tin (Kuala Lumpia' mvket) 1 2.60m
Tut (New Yorit)

2Jne (US Prime Western) 82j»c

Cone jure welgntr 132*420 -000
*

Sheep dive waghOT* »403p 000-
Bga (live wetgftt^ 720Ip -005'

London deny sugar (raw) S2620O -1.70

Lcndcn drey sugar (wtwe) 5264*00 -400
Tote and Lyhi export price E266.50 -0.50

Sartey (Engiiah toad) Una

Matzo (US No. 3 yt*aM)

Wheat (US Done Northern) E147

oAsaa. -IK a

/

Cto« Previous hflgh/Low

Aog 159.50 1S90S 15900 158.75

Sep 159.75 159.75 159.75 158.00

Oct 18100 16100 162.00 16105
Now 183.75 183.75 184.00 1802S
Dec 16600 16600 188.00 18505

Jan 1B7XS 187.75 16700 16600

Mor 185*25 10030 16500 1(635

May 16305 184.00 16300

Close Previous HigtlAjaw

Aug 1345 1310 1345 1320
Sep 1381 1355 1388 1360
Oct 1415 1400 1415 1410
Nov 1430 1408 1430 14C0
Jan 1433 1428 I44Q
Mi 1275 1270 1280
0H 1331 1330

QOLD COINS
I tray OK cenia/troy ml

1 Previous H&i/Lon

COTTON 60/000 RtK eente/bS

Krugerrand 39760400JO 264.00-28600
Maple leaf 39690-401 .95 •

New Sovereign W.W-97.0Q 62.DQ4W.oo

TRADED OPTIONS

Tirruver 134 (S3) AtumMren (99.r%i Gala Ptes

Smlra price S tonne Sep Dee 3ep Dec

QRAINS - LCS

Turnover 1 1ff* (9168) loci d
RubOer (Sep)*

Rubber (Oc0¥

Rubber (JO. RSS No 1 OTXm

Coconut al (PMtopInWfl

Pa*n OB (Mtduystvt/f

Copra (PWIpptoesJi

Soyabean (U5)

Cotton "A" index

WgoBope Superi

E a tonne urtaas giN"

5452.5V -5

$3660*

5301

£207 -2

5695c ro.05

351 p -6

stated. p-pentWkg.
E a tonne ul*MO <

t-Oct/Dec x-AugrtJct Vlftodon phyj»» SC* ftrt

I** ,M *0*Bnl **»

'

FRUIT AND VEGETABLES
Sprtoki and Carnal white seedkess grapes ate

•ncriM amity at 75p-C1.ro a id (Ci-50-

El.70, depmdtog on eourny of antfn. reports

FFVH3. Other good bn* Buys hiciode Outopatr.

Cyprus and Jaffa lemons at tS-20p each (15-

20p». there ore Ote*r 0* nudity loci

crown causnwera ovatoDte ihh week at 35-

55p each BO-60PJ daiendng on tom. Engfah

bcoooQU is at 60-flOp (SChBOol Engtfsti 6M
French courgettes remain axoritent at 45-65p.

British iceberg lettuce hoa benefited (ran the

coot weather and firm, ensp produce are avail-

able st 35-55P per hood (45-«p). Bunchra ot

English watercress ore 35h90p f35-S0pf

Wheat Ctoae Previous Ughfijow

Sep 104.45 10300 104.50 10405
Nov 105.70 105.15 10500 104 70
Jan 107.60 107JOS 10705 106.80
Mar 10105 109.06 104.-16 108 80
May >1105 111.15 11105 11105

Barley Ctoae Prevtoua rtgn/Lovi

Sep 3900 9800 99 30 9B0O
Nov 101.60 10000 101.60 101 30

Jan 10300 103.50 10305
Mar 106.40 106.40 1Q5.65

48 80 6 17

JO 64 13 2S

17 49 25 35

Copper (Grade A)

80 104 IS 83

53 73 32 88
30 59 58 114

Sep Nov Sap Nw

59 76 19 te

13 55 43 98

15 40 7S 133

Turnover: Wheal 663 (477). Barley 243 (139)

Turnover Soto or 10Q Tonnes.

Sep Doc Sep Dec

nOS- LCS (Cash Settlement] p/kg

Ckao Preriaw HSgtvLow

Aug 100.9 99J 100.0

rumoMnZ fiijtots of 3J60 kg

SB 57 7 23

14 43 18 33

a 33 35 <8

Sep OK Sep Oct

~o IS J2 sa
-

Aug 4770 6250 500.0 5000
Sap 478.3 5280 6210 4730
Oci 4700 6200 0 4770
Dee 4830 532.0 5280 4780
Jan 4030 632.6 0 0
Mar 4880 5070 5280 483.0
May 492.6 5410 5230 4680
Jul 496.1 5460 5280 4840
Sap 5000 5490 5270 5040
Dec 5050 55S0 5480 437.0

HtQH OBAD8 COPPSt 25X500 IOx centa/lba

O0M Previous HHjh/Low

Aug 08.10 8600 8475 86.10
8800 8700 87.40 50.40

Oct 8805 8700 8800 36.50
Nay 58.60 8735 0 0
Dec 88.70 8700 8700 86.70
Jan nniw 87*40 0 0
Feb 86.0S 87.55 0 0
Mar 87.10 87.70 0 0
Apr 87.15 87.75 0 0
May 8705 8705 0 0

CRUDE OIL (Light) 42.000 US gafts 6/berad

Latest Previous High/Low

Sep 1708 1700 1702 1708
Oci 18.00 18.11 18-M 1800
Nov 18-74 1803 1808 1824
Dec 18.43 18.49 1803 18.42

Jan 1604 18.62 18.61 1004
Feb 1^71 18.72 18.71 1808
Mar 18.74 18.80 1800 18.74

1801
IABB

1807
1804

‘
1808
1900

1801
1907

Ckae Prevtoua Ugh/Low

Oct 6630 6736 67*46 5836
Dae 57*47 5835 58.04 57*15
MV 5830 6030 58.20 SUO
May 50*48 6033 6000 50.46
JU 60-00 6136 61.QQ 60SO
Oct 60.02 5830 0 0
Dee 00.17 00.16 0 0

Ctoae Prevtoua HghA*o«r

Sep 908/4 310*4
. 312/0 3000

Dec 313/8 317/8 318/4 313/4
Mer 318/2 320TO . 320/4 S1B/0
May 311/0 313/4 314/0 31UO
Jul 301/a •• 301/S 303/4 . 301/2

OBANtae JUWE 15,000 bo; centa/toa

Ctoee Prevlou* HlaMjon*

Sep 117.75

Nov 121X10

atm -12330

MW 134.75

Msy 12330
JU 125.73

Sep 123.73

N« 123.75

Jm 123.76

11430 117.75 114XM
117.10 121X10 11725
12030 123.S0 12025
121.50 124X26 121JO
122-60 12UO moo
12105 0 0
121X15 0 0
121X16 0 0
121XB 0 a

»EUH«S (BawSeptnnf 18 1B3T * WOT
Ams Aug 4 mmhtoe yrj^o

1851-4 170^1 1&4BJ)

POW JONBS (Base; Dec- 31 1374-1001 1

Aog* Aug 3 mum tea wwo
Spat 12&13 12600

”

UVE CATTLE.40JMQ toe; eenttlfcr

Brevtoue
,

Hgn/Vfly .;

Aug 75025 73.776 75000
Oa T5J50 75X175 7K9G0

7JL425 75*400 75*600
“

Feb 75080 75000 76060
Apr 78.780 76.000 78O80

7XS» 73000 73000

UVE H003 40XMQ b»; eanwktha
~"

a°*3 Phwtoua HighSam '

** 4&S7S“ 48060
Ott 40000

.
.48360 . 40360-.=.-.-

Ohc 48*425 46050 40300** 46000 ‘ 48375 46300 -

44.700 45.1t» ’ 44000
Jw 49*400 50.150 40000 T

403QO 49XEQ . 4&000

POBK BEULtea 40XX10tot; oente/fc'

^ 4S325 46300 40X00

f®1®00 52*400- •

May
Jii

y. .^ -

V; *. -T-

'i • •
-

j..

: 7 .

s
k ...

-u.' m
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LONDON STOCK EXCHANGE

Peak for the FT-SE Mid 250 Index
ByTwyBtfand,W Stock Market EdHor

SECOND line issues rm ,T„.. ,^ lead thTl]fS*SS
^ead yesterday, the Ft SR

250 Index hit^rnfl
I^ISSa^^echip

A

tc see

to w^the ad’ance ***
g.-ss!sysai“ta***®as!f”°VJhe reluctant accep-

that, cuts in interest

2JS« “l continental Europe

S?
toe UK may well bepoS-

JJHSi - *
as balanced

. byra^wed tanness m Lo^.'
government bond market. •

-weakness, largely
by fans uT3H

;

^^totures, took the FT-SE;
100 Index down by more tH«n

be the day s low, and a gradual

22*57 toen ensued which
[ JEJ redex to a closing
^43-4. a net JU up at the b£fr

f

^®t reading of the session.
Traders professed them-

selves more than happy with
the resilience shown by ’the
blue chips but the strongest
performance came from the
second-line stocks. The FT-SE
Nfld 250, which has now risen
by more than 5 per cent in a
straight line for over a fort-
night. closed last night at a
new peak of 3,3623, up 1&9 on
the session Some fund manag-
ers have, however, expressed
dissatisfaction with the size of

Reuters
squeezed
higher
NEWS AND information, group
Beaters Holdings rose sharply
yesterday on enthusiastic US
buying, strong recommenda-
tion from UK sources and an
acute shortage of stock.

The shares, which are sub-,

ject to a buy-back offer from
the company, jumped 55 to .

I515p. Just before the close of
trading in London the appetite
for stock was so great that
trading screens showeda back-
wardation, a technical situa-

tion whereby the hid and: offer r
quotes are reversed One hour
after the -London close, L6m
shares had been tradedm literal

York, where the nqurvalent
.

,i

price reacted 1530p. i

Dealers said that Goldman
Sachs, the US investment
bank, was recommending Reu-
ters strongly. Also, US broker-

age bouse Merrill Lynch pub-

lished a buy recommendation,
highlighting improved pros-

pects for foreign exchange,
dealing following widening of

the European exchange rate
mechanism bands. Some SO-per

cent of Reuters' business is

linked to foreign exchange
dealing.

In London, Henderson Cros-

thwaite, the agency broker,

also published a buy note. Ana*

toe “spreads" - the aan
between buying and selling
Prices quoted by maifaSS
2*7 many second-line

spreads can mafrp
share trading very expensive. .

noa-FootsiewySerday to Provide

S°5
ai
S
Klt 58 P® cent of theoay7

s Seaq total of 616.4m
sbares- Qo .Wednesday, 7853m
shares were traded through
the Seaq network, worth

£1.56bn in retail business.
Retail, or customer, business,

the life-blood of the equity
market, has risen sharply over
the past five sessions.

With currency markets now
calmer and the excitement
over ERM currencies more
broadly absorbed into the UK
financial markets, institutional

investors are content to reshuf-

fle portfolios rather than to
chase share prices. Stock short-

age has begun to show itself in

many blue chip stocks and the
unwillingness of fund manag-
ers to buy at any price has
reasserted Itself as a factor in

equities.

This was reinforced yester-

day in the form of a severe

squeeze on shares of Reuters

Holdings, the global financial

reporting group, where the
board's buy-back plan has
strengthened Institutions'
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lyst Mr Brian Newman focused
on the buy-back sritamp, which
technically offers the chance to

receive 1400p a share, but
around 1720p for tax-exempt
gross income funds. He esti-

mates that 35 per cent of the
equity is held by these funds,

.
who are refusmg to let go of

their highly valued shares
before the tender on August 25.

“An.acute stock shortage has
developed in London," said Mr
Newman.
There was also talk of a

stock lending crisis. Stock
lending Is a device whereby
marketmakers can borrow
shares from institutions to bal-

ance their books. -

03 majors mixed
SSeU Transport slipped as

the market concentrated on
the baafTHnA profits from the
Edyal Dutch arm and refused

.toidtspouxArtka effect ofexcep-
tiona^ charges.

Tte.second quarter for Royal
Dutch- saw net income up at

£6l9ro, but once the excep-
tional charge of £183m was
removed, the underlying figure
was above £800m and at the
top end ofexpectations. Never-
theless, the ; market was
unyielding and sold the UK
shares down 914 to 633p.

Mr Nick Antfll, oil analyst

with Hoare Govett, said the
shares were ovmvalued butthe
results should not have pro-

vided an excuse to sell. Ms .

Irene Himona of SGST said
that on hm- fweeasts the stock
was offering a 4.8 per cent
yield and presented a buy
opportunity.

British Petroleum, on the
other hand, finned 2% to 306p
after announcing operating
profits of £58lm on a replace-

ment cost basis after bouncing
back from the heavy losses of

last summer.

Logica bid denied
Strong rumours that Cray

Electronics was about to

launch a hostile hid for Logica

brought a swift denial from
Cray's chairman, who
described the. talk -as “rub-

bish”. Electronics specialists

said they believed the two
groups may have been
involved in preliminary merger

discussions earlier this year

which were subsequently bro-

ken off - prompting specula-

tion that Cray may return as a

predator.

Cray recently reported a

jump in profits from. £2-35m. to

£29m. Logica was also In the

news after two of its directors

sold a total of 200.000 shares in

the company last weekend.

Cray shares slipped 3V* to

149Vip. Logica rose 5 to 246p.

Conglomerate Hanson was

strong as heavy traded options

buying sparked renewed

rumours that the board mi£dit

be preparing asset disposals.

Seasoned Hanson
downplayed the talk. The

shares gained 4 to 242p with

8.9m traded, and a further

4m equivalent in the options

Shares in BAT Industries,

the tobacco and insurance con-

glomerate. fell 8 to 441P after

rival tobacco group Philip Mor-

equity futures and
options trading

^TECHNICAL trading betwera

-file futures and traded options

^nwofthe Liffe was behm^a
— sharp fall in **“”*

— yesterday, writes Peter John

.

Derivatives dealers said ^
?~,riv exercise of a large nnm~

"her of the August 2A50 and

ZmrS* 100 call options

^p^ heavy selling

Footsie future for Septetobnv

As a result, September

opened 15 down on ftfipren-

ons night’s close and traded

even lower to hit 2£30, oidy a

few points above the underly-

ing cash market.

When the technical position-

taking was out of the way the

futures began to regain thefr

lost ground. One analyst said:

"It was quite encouraging that

September picked up despite

the selling pressure and the

FTT-A AB-Share index
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ris backed off from a planned
price increase on its discount
brand cigarettes. Dealers said

an overnight trade of 2m
shares at below 440p a share
also contributed to the fall

Merchant banks performed
well after after strong results

from Kleinwort Benson which
reported first half profits

nearly doubled at £42.2m.
Kleinwort lifted 25 to 485p
while S-G. Warburg moved
ahead 10 to 774p and Schroders
43 to 1078p.

Better than expected interim

results from Reed Elsevier,

pushed Reed International up
15 to 679p at the day’s best But
the share price tumbled
sharply to dose a net 4 off at

660p on market worries over
the group’s current trading
conditions and disappointment
of a lack of advance purchases
of Official Airline Guides.

Hoare Govett said the mar-
ket overreacted to the group’s
caution on trading conditions

and believed sentiment toward
the group would improve when
its main markets in US and UK
picked up by the end of the

year.
News International appreci-

ated 6 to 244p on its newly-ac-

quired stake in StarTV.
Printing group Hunterprint,

which yesterday confirmed its

contract with Associated
Newspapers to print 66 per

cent of a new weekly supple-

ment for the Mall on Sunday,

the UK weekly newspaper,
from October, saw its shares
climb a further 4 to 49.

The two-way pull in the lei-

sure sector showed no signs of
abating as investors tussled

between the leading hoteliers.

Forte and Ladbroke. Turnover
was down on the recent high,

levels although the 2.3m and
3.3m respectively were still

above average. Yesterday, deal-

ers said UBS was recommend-
ing Forte and Warburg backing
Ladbroke. Shares in the former
gained a penny to 2I7p, while
the latter rose 2 to 200p.
Among drinks stocks, Inver-

gordon remained the centre of

attention as the vague bid talk

continued. With results due
shortly, market talk is focusing
on the 41.2 per cent stake still

held by its former suitor.

Whyte and Mackay, and
whether it will rebid. The
shares gained a further 6 to

285p.

Price war worries overhung
the food retailers in the wake
of the launch this week of Tes-
co’s latest promotion. Credit

Lyonnais Laing took the oppor-
tunity to issue a "buy” note on
the supermarket group, argu-

ing that the launch of the new
Value’ range is another exam-
ple of Tesco management
attempting to improve its com-
petitiveness. Mr Neil Currie at

Laing’s said: “Tesco is re-focus-

ing on the mass-market propor-

tion of its customer base. We
believe there is little downside
risk to the shares but plenty of

potential upside." The shares

nudged a half-penny forward to

209p.

Food manufacturing stocks

made further gains as worries

over brand values faded and
investors looked to buy follow-

ing the sector's recent under-

performance. Among those
catching up, Associated Brit-

ish Food gained 3 to 486p, Cad-

bnry-Schweppes 2 to 476p and
Dnigate 10 to 382p. Among sec-

ond liners, Dalepak added 9 to

188p, Dalgety 3 to l64p and
Associated Fisheries 5 to 129p.

Stores were in demand with
Boots responding again to

Wednesday’s “buy" note from
Warburg, the shares adding 4

to 478p. A squeeze in Dixons
sent the shares 4 ahead to 227p.

Next was buoyed by further

talk of a link with GUS and
other gossip that sales were up
around 13 per cent The shares
put on 4 to 197Vip - their level

of nearly four years ago.

Motor components group
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high level of the market It

stm feels quite firm."

September was trading at
2^58 in after hours dealing,

comfortably above its esti-

mated fair value premium to
cash which is currently priced
at around four points. How-
ever, turnover was below
10,000 contracts which Is con-

sidered an average acceptable
level.

Volume in traded options
was boosted by some active

business in Hanson. The con-

glomerate was the top traded

stock option with 4,339 lots

dealt and most of the interest

represented buying of call

options. A bullish trade, it

prompted speculation of asset

disposals within the company
and drove the underlying
share price higher.

unwillingness to part with
shares.

Stock index traders have
found that stock In the Footsie
blue chips is by no means
readily available when oppor-
tunities for arbitrage between
stock index futures and cash
present themselves.

Profits were again taken in
the consumer and retail sec-

tors, which are most closely

allied to interest rate hopes.
But losses were small and sec-

tor analysts remained confi-
dent that lower rates are on
the way.

Banking and financial shares
moved nervously around over-

night levels as the profits

reporting season rolled on.
Among the best favoured was
HSBC, still benefiting from this

week's trading report, which
cast a favourable light on
recovery at Midland, the UK
banking subsidiary.

Results from Royal Dutch
and from British Petroleum
found a cautious reception in

London and analysts continued
to focus on the uncertain out-

look for crude prices.

Account Peateg Dates
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two business days smtisr.

GKN survived a number of
negative broker notes yester-

day and the shares gained a
penny to 490p. NatWest Securi-

ties and Nikko both pointed
out that the group's trading
was threatened by its geo-
graphical spread which leaves

it vulnerable to the economic
downturn in Europe.
Good traffic figures from

British Airways, published on
Wednesday, helped the shares
climb 2 to 34lp. The shares had
fallen on worries over the
decline in the load factor, but
yesterday Panmure Gordon
and NatWest were both point-

ing to the growth in the pre-

mium traffic.

MARKET REPORTERS;
Peter John,
Christopher Price,

Zhang Tingling.
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CROSSWORD
No.8,221 Set by ALAUN

ACROSS
l Meaning it may be dutiable

(6)

4 Promising the listener in

music (8)

9 Having the ingredients
required to make a dish (6)

10 So that’s what you’ve been
up to! t8>

12 As buyer, order in various
cruets (8)

13 Was going round, you
know, making calls (6)

15 A small wooden, frame (4)

16 Not against locks as means
of keeping intruders outm

19 To start with, regard as a
duty (5,5)

20 The governor, proving to be
a frost, retired (4)

23 Shy, roll up into a ball

again (6)

25 Takes back to the military
zones (8)

27 I next put the material in
backwards, being clumsy
(8)

28 Caught, is liable to scratch

(6 )

29 Left for dead (8)

30 Now showing Is “The Fabu-
lous Greek" (6)

DOWN
1 Crashes that are the devil's

doing (7;

2 What the schoolboy said, if

you don’t mind, to the gen-
tleman! (6,3)

3 First salt is put back on
restricted supply (6)

5 Having taken the water
cure? (4)

6 I win the game and ring,

full of beans (8)

7 Get used to having one
standing about (5)

8 Butters up and agrees to
work the following Sunday
(7)

11 More agitated I dropped the
vial taking it away (7)

14 A label saying “repair-
man"? (7)

17 It gives a temporary sus-

pension of sentence (9)

18 Does she tear on to the
street in the nude? (8)

19 Took over to the bank (7)

21 Dries out the quarters and
settles in (7)

22 Getting the message,
returned the foreign cur-
rency (6)

24 Peep out of the cage (S)

26 The proper, not the round-
about, route out (4;

Solution 8*220
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Cafl 071-373 4373 (+44 71 B73 4373, International)
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CURRENCIES, MONEY AND CAPITAL MARKETS
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MONEY MARKET FUNDS, 0

FOREIGN EXCHANGES

French franc falls again
THE French franc. Belgian
franc and Danish krone were
somewhat softer against the

D-Mark yesterday in spite of

the policy of all 3 countries to

keep their overnight interest
rates at very high levels, tehees

James Blitz.

The French franc was trad-

ing at around FFr3.4625 against
the D-Mark at the start of

European trading yesterday.
But the franc soon fell back to

a low of FFr3.4775 after the
Bank of France effectively

revealed that its foreign
exchange reserves had been
severely depleted by interven-

tion in support of the franc in

recent weeks.
Economists have calculated

that the Bank of France's offi-

cial net reserves fell by some
FFVlOO^bn in the week to July-

29 using figures issued by the

central bank yesterday.

Some analysts said that this

would have left the Bank of

France with only FFri2.abn
going into Friday July 30,

when there was massive inter-

vention to support the franc.

That depletion of reserves

would partly explain why the

Bank of France allowed the

franc to fall through the criti-

cal FFr3.4180 level that it had
been defending that morning.
But it also suggests that the

£ IN NEW YORK

country may have a negative

net reserves position, since the

figures do not take into

account swaps and forward
selling of the franc.

The franc closed In London
last night at FFr3.469 to the
D-Mark from a previous

FFr3.466. This was despite an
overnight cost of borrowing of
around 13 per cent
The Danish krone also weak-

ened in spite of its 1 month
interest rates remaining at 25

per cent. The Danish krone
dosed at about DKr3.9498 to

the D-Mark, having been at the

DKr3.9225 at the start of the

day. The Belgian franc fell out-

side its former ERM band
against the D-Mark, closing at

BFr21.ll just below its old

ERM floor of BFr21.09.

The Spanish peseta also fell

back yesterday, receiving little

support from the government’s
new plans to rein in the coun-

try's budget deficit The Span-

ish finance minister. Mr Pedro
Solbes. announced that current

spending plans next year will

be frozen and that spending on
social items will rise by 6 per

cent, maintaining its relative

weight in GDP.
The weakness of the D-Mark

due to this high interest rate

policy in Europe continued to

give some upside to the dollar,

which closed at DM1.7165 from
a previous DM1.7105
The dollar was partly sup-

ported by better than expected

jobless claims figures, which
showed a decline in US first

time jobless claims to 336,000

in the week to July 31 after a
revised 396,000 in the prior

week.
US June factory orders also

improved. They were up 2.6 per

cent, the first gain in four
months.
However, sterling eased

against the D-Mark yesterday,

amid some speculation that the

UK would cut base rates later

in the year. The pound closed

at DM2.5600, tom a previous

close of DM225675.
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3.703 09*0 1.200
4.815 1.171 1.490
1843 4.168 S.32S
4471 1.084 1.384
6682 1.690 2159

2398
16QB
936.7
15421
2700
1084
833.2
1000.

1246
4437
1153
1799

1334
1.290

0.752
1247
2187
0854
0.669
0.804

1

1560
0.925
1.443

5495 207.9
3645 139.4

21.11 8141
3478 13S7
8047 234.1

2399 9248
18.78 7224
2254 8670
2809 108.1
100 384J8
28.00 100.

4055 158.0

1.333
089*
0521
8.572
1.501

0592
0.463
0.556
0.693
2468
0841

Yen per i.OOfc Francn Fr pat 1 ft Ura per 1.000: Belgian Fr. per 10ft Peseta pro 100.

FINANCIAL FUTURES AND OPTIONS
UFH UM0 CB.T FUTWO 0P1WNS

EBftOOq 648W at 180*

Strike calls-setWnwiiB Puts-wUamerea

Puce Sen Dec Sec Dec
2-47 2-59 0-05 1-01

1-54 2-22 0-12 1-28

1-08 1-50 0-28 1-58

0-3S 1-20 0-57 2-28

0-15 0-K 1-37 3-04

0-OS 0 43 2-27 3-49
0-OS 0-20 3-24 4-35
0-01 0-20 4-23 8-28

EtihOod wune n«. MW.
Prwtoa day's doen iriL Call) 60531 Put) 57088

108
109
110
111
112
113
114
115

UffE QROMABK OPIUM
OUln points Of Ifllft

9300 0 54
9325 0.31

9350 0.13
9375 0.05
9400 0.02
9425 0.01
9450 0
9475 O

Strike Cate- ietttorwnts Pws-ssttfem«rts
price Sep Ore Sep D«^ 1.12 0-01 0.02

0.86 0.03 003
080 OIO OX36
0.46 047 0.11

0 29 0 49 0.19
0.18 0 73 033
0.10 0.97 050
006 1 22 0.71

trrwuifd Vdene total. UN 7815 Pies 7107

nuvtoci day's open me CafD 139934 Pub 715313

LONDON (LIFFE)

9% ROttOW. BRITISH GILT
*

nftflOO 3toda of 100%

CJose Hlglt Law Prev

Sep I JO-21 7 10-27 110-07 110-1S
Dec 109-29 110-00 109-17 109-20

Estimated vofcime 45233 139455)
Previous days open ml 9C306 (91BS8)

t% NOTIONAL IMS TERM JAPANESE SOVT.
Bonn noom toobb el icon

Close High Low
Sep 111 20 111.30 11140
Dec 110.39 110.37 110.32

Estimated volume 2202 (1678)
Traded exclusively on APT

1254 NOTIONAL ITAUM BOOT. BOND CBTP)

URA 200a luma ef 100%

Close Mflh Low Prey.

Sep 108.84 109.14 108.32 108.08

Dec 104.37 108.50 107.85 108.10

Estimated volume 21572 (34030)
Previous day s open bit 59581 (81640)

IDS NOTtBNAL SPANISH GOVT. BOM) (BONOS)
PM 3to» 1000a af 100%

SCO
N
A

Close
100.22

Prev.

10042

Estimated volume 0 (0)

Previous days open nL it (i<)

THIS MONTH STERLING

£500.000 points af100%

Ctasa HJflh Low Prev.

94 23 94.28 9422 94.25
94.68 94.72 9463 94.65
94.88 94.73 94.65 94.66
94.56 94.00 94.SS 94.55
94.33 9437 94.30 9433

Sep
Dec
Mar
Jun
Sep

Est Vol. (Me. Dgs. not shown] 59143 (480531
FYewous day’s open bit 373261 (376751)

THRS MONTH BlROOOUAfl
Sim pohiti ol ioo%

Ctos« High Low Prev.

Seo 9664 98J54 9653 96.63
Oec 96.21 9522 96.21 96.19
Mar 98.11 96.12 9610 96D0
Jun 95.80 95.78

Est VOL 6nc. ILjs. noi shown) 283 (398)
Prevtaus day's open kit 13713 (13610)

THRB MONTH EUROMARR
MB 1m poMi ei 100%

Close T] Low Prev.

S«B 9353 Irt'l 93.45 9347
Dec 94.10 94.13 94.05 94.07
Mar 94.57 94.60 94.55 94.58
Jun 9476 94.78 94 74 94.77

Scd 94 81 94 82 94 75 94.77

EBtUiratod volume 102032 *4247)
Previous day's open int 876285 1672685)

THREE MONTH ECU
ECU 1m potato ft 100%

Close HKPi Low Prev.

Seo 9318 932

3

93.07 9320
Oec 94.01 9404 9389 84 00
Mar 9430 94 33 94.24 94.33
Jun 94.31 94 34 94 30 9434

EstlrrvJted whim* 3646 (3750)
Previous day's open Ml 32044 (322731

THREE MONTH HJRO SWISS FRANC
ffN ft pakdr of IQOK

Close htgtl LOW Prev.

Sep 95.63 9564 9559 95.50
Dec 95.86 SSM 8534 9504
Mar 96.01 96.02 9600 96.00
Jun 9598 9596 95.96 95 97

Estimated volume 3899 (4732)
Previous day's open lift 52648 151 101)

THRU MONTH BJROURA INT. HATE
URA l.<HMm mate af NMfc

Close wgh Lon Prev.

Sep 91.38 91.41 9125 91.40
Dec 91.88 91.92 91.78 97.86
Mar 92.24 8326 9114 92 20
Jun 92.35 92.35 9325 95.28

Esttnated volume 3791 15359)
Previous day's open Ml 81131 181241)

FT-3E 100 MDEX *

E2S o«r MMndm: aafrit

Close WBh LOW Prev.

Seo 29550 5960.0 2930.0 29530
D« 2975.0 397 12> 5956.5 2971.0
Mar 29910 2988.0

Estimated volume 9302 18050)
Previous day's open Mi 53204 (53063)

• CamracH traded an APT. Casing pnees «mw.

POUND - DOLLAR
FT F08EHN EXCHANGE RATS

Scat

1 49)0
1-ritii 3-mtfi 5-rmti 1 2-orffv

I 4074 1.4013 > 4745 1 4645

MONEY MARKETS

High rates continue
FT LONDON INTERBANK FIXING

THE central banks of France.
Belgium and Denmark contin-

ued to keep short term interest

rates high yesterday in their

bid to preserve their curren-

cies’ value against the D-Mark
in the newly-relaxed European
exchange rate mechanism.
writes James Blitz.

The French authorities yes-

terday added FFr28,0bh of

liquidity to the French money
markets and kept their inter-

vention rate unchanged at 6.75

per cent

UK clearing bank base lending rate

6 per cent

from January 26. 1993

Both moves were seen as a
continuation of the policy of

keeping monetary policy tight

for the time being to manage
the French franc’s exchange
rate. The liquidity Injection

was tiny compared with the

DMSS.lbn added by the
Bundesbank in its weekly
operation on Wednesday. The
Belgian and Danish authorities

also kept monetary conditions

tight in money market trading

yesterday.

AH these moves had a
negative impact on interest

rate markets, where there had
been a general expectation that

monetary policy would be
eased everywhere except
Germany.
September French franc

futures dropped 14 basis points

0Q the day to close at 93.53.

The December contract
dropped 12 points to close at
93.65. French 3-month money
was trading between 1114 per
cent and 13 per cent for most
of the day. penalising any
speculator with leveraged
positions against the French
franc.

Sterling futures also fell

back as dealers continued to be

taken aback by European
monetary policy.

The September contract

dropped 3 basis points on the

day to close at 94.23, but
December gained 3 to close at

94.68. Dealers clearly think the

rate cut will probably come
between autumn and winter.

Three month sterling
interest rates remained
unchanged at 5JJ per cent

against the background of a
very small shortage in the

discount market of £450m.
However, there was continued

confidence of rate cuts in

Germany as call money spent

another day hovering below
the discount rate level of 6.75

per cent.

So many D-Marks have been
pumped into the German
banking system in the last

fortnight that call money stood

yesterday at 6.65 per cent The
September Euro-mark contract

closed at 93.53, up 6 basis

points on the day while the

December contract was up 5

basis points at 94.12.

(1 1 (K) a.m. Aug 5i 3 morrma US dollars 6 montm US Dorian

bM 3A i
offer 3A ou 3>»

|

offer 3*a

TJw ibtog ram in ate jmnnwt*; meats rounded to th* nearest orrotoMsentii tf ttw bra end
offered rates ter Siam quoted to tne nurtoi by live reference t»nK3 ai 11.00 *.m. each wwWno
dey. The oanks are National WasuMiYstar Bank. Bank or Tokyo. Dewsche Bank. Banqua National
da Parts and Maryan Guaranty Trust,

MONEY RATES
NEW YORK
Lunchtime

Prime rate

Bmcer Man rate
Fed.fundi
Fed. finds at intervention..

Treasury Ellis and Bonds

Ow nKJnUi .. . . . 306
Two monte — 3 00 Ffvo year _ .5 50
TRnea irontn _ — 3 13
Six monrn 3 31
(too year .. 3.55 30-ytar ...»
Two year .. . . _ ~ . . 4.15 ........... H.

Aug S Ovemwm toe
Monte

Two
Montes

Three
fAjutna

Sbr

Months
Lomparg

Intervention

Frenwiflt . 6.70-6.80 8 70-6.»i
10A-104* 10.1-10.6 8.05-8.55

4i*-S 4*h-44*
Amsterdam 7.00-7.1 1
Tokyo ...... ...

Milan —

.

9%?A 9S-9H 9,4-9*.
- 10-10*2

Sll-6,
1

. 6*8-6 *4 tiiVbvi, 8,
,

<-8,i S,‘2-Wa *

LONDON MONEY RATES
Aug S Oiendgtn 7 days On© Thrre Six too

rwJcs Uomn P.twnns Uorrtna Year

InwMnkBkf- sii 51* Sir 5Jj 5U
Steffing CDs
local ixhomy Dess. 5*j s K li
Local Aullicnb Sends — -

macoirt M« (tops a** S!J . _ m
Company «posts - rt _

Ftasnce House neoo^a ..
- - 5;j w SQ 5*,

Truswy B* (Buy)

Bank BJb (Buy)

“
.

5,‘i

5,’i

s*» sH
6j3

fine TraPO BMs (Buy)— - “ -

War CDl - “
3.15 32b 3 SO

SDR Linked Deo. Offer ...
- “ A,'.

*2
4*»

SDR Linked Dep. BM— - -
i: 4U 4'.

ECU Unfed Ocp Offer - - “
S’.: T*l 7.1 6ft

ECU L&tiusd Dap. Bid - ”
7ft 7ft 6ft

TVedtfwY BN? t&*l; ane-mtati Shoct eani; three raodtiis a,’ par opit a/monlfoS,* percent, 3**
BBs pH): om-monte 5»s bp tar*, tine moron Sfl tw w; Treaaity 8is Average isndro ran 01

dscouti 5.0916 bc. ECCD FVved Rate sonMgJErnert Fsieroe. Mate a an Jx# 30 .1993 . agreed

sea for period Aug 25. 1993 to Seo ZS. . i?W Srtcnw B 6 IS 7.29 p.c. Reference rate to period

July 1. 1993 to July 30 . 1993. Scnemo pt (real ernnenr/ and Finance itoutes seven

toys' noto. others seven days' toed- nee Item August 1 . 1993 Bank

witnowm to cssn 1
1jp e.

LIFTS B« SfflSS RANG OPTIONS

Sffl in po«i of 10W

Strike Catte-Mttiemeim Pirts-egfflamsits

Price Sep Oec Sep Dec
9500 084 0.68 0L11 0,02
9525 0.40 086 0.02 0.06
85S0 0 20 0.45 0.07 0.09
9575 0 07 CL27 0.19 0.18
9800 0 03 0.14 0.40 0,28

9625 0J)l 0.07 063 0.45
9650 0 0.03 0.87 0.87

9575 0 0.01 1.12 ftSO

Estimated wkime to®, Ms 0 pia 0
Preriou) d*f» wenn Cato 2370 Pus 1040

UFfE nMIAN COOT. BONO sm nnwes
I 300m 1009m of 100%

URE BOW FUMES OmOHB
uesftfioo ptteb at 100%

Stifle CaM-KHMlWflto Puts-gtetiemena

Price Sep Dec Sw Dec
9550 1.48 1.88 0JR 026
8800 1.01 1.46 O.OS 038
9880 0.60 1.16 0.14 0.96
9700 0J3D 088 0.34 0.78

9750 0.12 0.B5 066 1.05

9800 0 05 0.46 1.09 1-36
9850 0J33 0J2 1.G7 1.72
9900 0.02 022 2.06 2.12

EtitoMted votom totd, CNN 8774 (toe 8814
Piwtari iWa open Int Casa 127981 Ms 107603

OFTOKS Ura

:

URT SHORT SIBKM OPTBHS
BStiUna pobte af 100%

Sinks CanaseBtemsfita Pvti-aeifarwib
Pries Sso Dec Sep Dec
1075 1.62 £30 028 1.52
1060 1.25 2.10 041 1.73
1065 0.23 1.33 050 ISO
1090 Q.ee 1.58 052 221
1095 046 1.37 1.12 250
1100 OJO 1.18 1.46 281
1105 0.18 1.01 1.84 3.14
1110 0.11 0.85 227 348
Banned vduxae total. Can 044 Pub 577
Prerou) dJ/sowi to Me 2t5J9 ftd* 18285

CHICAGO

ILS.TTtEAStmY^MMB^CmfiK

Strike CaOs-saWsmanb mb-seftenento
Price Seo Oec Sea Dee
9350 0.73 1.20 0 0.02
3375 0.40 037 ftOI 0.04
3400 as? a.74 O.G4 0.06
B42E 0.12 Q.53 0.14 0.10
9450 0J» 0.36 0.33 0.18
9475 a03 022 0^5 0.28
8500 aOI fl.13 0.78 OAS
9525 0 0.07 IDS ft84

Etomtied votone iota. Ctib 4540 Putt 3150
Pmscus Oafs spanM Omr 158829 Pub Bisaz

SIOOJDOO 32nd*
JAPANESE YEN ON)
Y12.6m 8 per YtSo

BS MonOMAL GERMAN BOOT. BONO
rmeamrimn lQote al 1 00%

Ctaaa hSi Low F»«v

Sep 9686 97.08 9873 96JK
Doc 97 10 97.19 9681 97.08

Estimated votone 81813 (78287)
Previous day's open Ini 20)932 (200002)

S«
Due
Mar
Jun
S«P
Dec
Mar
Jun

&

HMh Low
1)5?4 T15-10

rtev.
115-14
1144)8
ii3-oe
112-06
111-08
110-14
108-22

- 109-01
- 108-15

106-00 108-00 tOSMX) 110-14

115-20
114-1$ 114-17 114-05
113-12 113-14 113-04

111-14 111-14 111-14
110-20 110-20 110-20

HBfi LSh Prev.

Sep 0.9572 99592 99302 0.9538
Dec 0.9576 0.8585 99530 0.9546
Mar ... 99588
Jun «... 0.9GB1

ILS- TBEASURT BILLS (HM)
SlmpoMtsof 10W

a* WTHHIAL UHtiUM THUI GERMAN GOVT.

flcwp iBcaj paeaifloo loaia at ioo% •

Close High Low Prev.

Sep 109.42 100 44 10928 100 37
Oec 100.57 100.52

Estimated volume 2840 (3860)
Previous day's open itu. 25171 (268631

Latest Him Low Prev.

Sep 96.87 »is 96.08 96.96
Dec 9964 98.85 98.62 90.SZ
Mar ... 06.42

Jun ... 96.15

BWTTSH POUND (UHBI)
Sa per C

Sep
Dec
Mar

Latest _ he*.
„ .4874 1.4960

1.4800 1.4866 1.4770 V4884
- 1.4808

Hteh Low
1.4888 1.4980 1.4

SWISS FRANC (1MM
SFr 125JJ00 S per SV

Latest rtrfi Low Prev.

Sep 0.6601 96670 96585 0.6630
Dec 06578 96612 0 6570 96813
Mar ... 96607

OBJTSCKE MARK PM)
DM125000 S per DM

0*Sep 0.5811 03801
Dec 0.5761 05771 0.5757 0.5781
Mar - - • 0.5750
Jun * “ 0.5728

TmS-MOmi B1RODOLLAR MO
Sim points ot 100%

Loro ftw.
Sop 9564 86.62 9563
Dec 96.22 9023 96.16 9520
Mar 98.11 96.12 94.77 8639
Jun 9581 95B2 95.77 95.78
Sop 6561 9552 95.46 9548
Dec 9508 9506 9505 9505
Mur 94.98 9498 9436 04.98
Jun 64.77 34.77 94.75 84.75

STANDARD A POORS EDO IMjQt
$500 times ktoex

Ftifltl

449.40
Low Prev.

Sep 44930 449.00 449-20
Dec 450.00 45020 450.00 450.15
Mer - - - 45135
Jun - - - 452.30

PHILADELPHIA SE VS OPTIONS
£31,250 (cento par El)

Strflie Cals Puts

Aug Oct Oec Aug Sap Oct Dec
1 425 652 551 579 734 031 059 ZOO
1.450 4.10 446 4.99 563 0.04 0.7S 1.67 251
1.475 1.99 2.78 146 4.36 fl.,35 1 53 2.51 3.9 f

1500 050 157 2.31 114 1.44 2.73 352 526
1.525 008 0.78 1.40 2-30 339 4.44 5.45 655
1.550 0.02 0.32 587 1.18 575 6.48 735 558
1.575 0.09 0.5) 1.10 521 8.59 535 1053

PrevloiB day's open tat Cafe 70B.5B] Puts 615446 (AS currencies)

PARIS

7 to 10 YEAR 10* NOTIONAL FRBfCH BOND (MATTF) FOTUffiS

Open Sen price Change KH?i Low + Yield t Open hit

September 121.64 121.60 -0.18 12186 121.38 - 178^19
December 121.10 121.12 -912 121.20 12D.90 - 34,658

Marell 123.84 123.92 -0.08 124.00 123.76 - 11^81
Estimated volume 142.247 + Total Open Interest 224.358

THUS-MONTH PtBOR FUTURES (MATTF) (Parte Inteitenk offered rata)

93 83 93.53 -0.14 9166 9143 83523
December 94.73 94.85 -012 04.75 94.64 - 60,605
Moran 9508 95 09 +051 9509 95 OS 43.617

June 95.10 95.12 +0.01 9513 9508 36£7D
Estimated vchune B9D6S t Total Open interest 246391

CAC-40 FUTURES (MATF) Stock Index

August 2115.0 2131.0 13.0 2138.0 21010 • 46,061

SeptenTOor 2124.0 21415 115 2T47.0 21150 1957$
October . 2153.5 +13.5 > -

Deeemoer 21 580 2174 5 +115 21550 2168.0 1165
Estimated volume 17.058 f Total Open Merest 78244

ECU BOW) (MATff)

September 11570 11500 +0.28 116.04 11566 • 13,476

Estimated vutime 3.401 t Total Open interest 11476

OPTION ON LONG-TERM FRENCH BOND (MATTF)

Cate Puts

Strike September December March September December March
118 3.56 528 - (LOT (LZ4
119 Z57 - - 0.02 0.40
120 1.64 1.78 4.18 0.08 0.68
121 0.86 1.20 0-23 no
122 0.33 0.74 - 0.72 1.60

Open tat 147.641 02J65 21 .335 21 3,508 79.304 14.495

Estimated vdiana *1,173 t Total Open Interest 533548
t Al Ytaid 5 Ooen interest figures are tar tea previous day.

BASE LENDING RATES

Wed Trust Bank _ 6

•Henry Ansbacher—

,

,.. 0

BACMerchartBar*. .. 13

Bcutir of Banxia 6
Banco BSbao Vanaya....6

Bank of Cyprus — 6
Bank of (retard ,_e

BerkofScotiond —

6

Barclays Bank 8
BrilBkolWd East... ...6

•Brown Shipley ._e

CLB**NMBrtart. ....6

City Mrottoaras Bank ....6

CVdesdateSartir _6
The Cooperetwe Bank .6

CouttsS Co ...6

CrecRLyornafs -6

Cyprus ftiputrBar*_S
Duican Laurie 6
Equatorial Bank pta—

6

Exeter Bank Ltatitsd 7
FimcH a Gen Bank _7

•Hctaert Ftonutfl & Co ....6

Gtmbark 6
•Gidmess Mehon ..— 8

Hat* BertieAO Zurich -6
GHanfcro Bank —

8

Hteftatilea Qen Inv Bk. 6
•fmSarnueL _6
C-HoareaCc. 6
Hongkong a ShanghaL 6
Jtetoi Hodge6a*—

6

•Leopold Joseph & Sons6
Lloyds Bank 6
MagtralBenkUd 6
McDonnell Douglas Bk. 6
MkfandBank 6

Mount Bonking 6
NatWestetinsto- 6
Nytew*. Mortgage 6nk 95

•flea Broteers 6

Ftodxatf»Bte*Ud...B
RoyteBkofSeottend—6

•SnWiaWferenSocs.e
Standard Chartered 6
Tgg ... 8

•United Bk of Kuwait ._. 6
Urty Trust Bar* Pta... 6

Weslan Trust.... 8
Whflaai«yLaWaw...-6
Whtoledon & Ste WasL7
YorfsffteEtonk 6

• Members ot British

Merchant Banking a
Securities Houses
AssocteKon

CHANGE OF NAME
F1BI Bank (UK) Limited

IS PLEASEDTO ANNOUNCETHECHANGEOFNAME

toFIBI Bank (UK) pie
WITH EFFECT FROM 29TH JULY 1993.

Registered Office:

2 London Wall Buildings, London EC2M 5FP
Tel. No.: 071 628 1800

FOREXIA FAX $ € Dm V
AN 8 VBAH PU8UC RSCORO OP ACCURATG SHORT TBIN FOtUDON BXCMANOe FORCCASTVtO

DAILY FOREIGN EXCHANGE COMMENTARIES,

CHARTS, FORECASTS AND RECOMMENDATIONS
IMnp your las hanpMl ONLY dal (-44JBI 333 7*2S foran InMdpk rrmm napant tsaum

Daily Gold Fax - free sample
„ .

cssk Anno Whitby
x xox irom Chill Analysis. Lid . . ... ?

'

%i° 7 Swallow SUoct. Lender) VViR 7HD, UK - t

*
r . n7 , .ro “

. l
. ,

rot. u/ i-ajy 4966
'« commodity specialists lor over 22 ycors

C kA MOt*rbOr

APPOINTMENTS
ADVERTISING

appears every Wednesday & Thursday

& Friday (international edition only)

For further information please call:

Tricia Strong on 071-873 3199

Andrew Skarzynski on 071-873 3607
Philip Wriglcy on 071-873 3351

JoAnn Grcdeil New York 212 752 4500
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50* 35* AtoStaU 098 £7 19 816 46% 45% 45% -*
24* 19* Akafinmn 060 25 5 335 24 23* 24 *%
28$ 24AtarAkH 160 4 0 27 648 25 24* 25

23* 17AfctfiLud 048 2.3 21 599 21 20* 21 +*
54* 457s AkgnPDM 314 56 15 W6 uS4$
46 3 Alan 60

43* 25* Alan Cm
1.75 4JJ II A3*

an 0.24 05 23 910 485,

«i 040 1.7 14 177 23*
Clpx 1.40 08 24 117 21%

10* 9* Attncfl 0 018 2.0 33 9* 9* 9*
24* 16* AM MSI 092 19 14 2 23* 23* 23*24* 16* AUtrtSi

72* 57* ABBS*
11* 9* AbttkxiTr

B$ 7* AtefccOn

10* 8* AbtMSnc
10* B$AtaMnhc
28* 23 ABgl dp
7* 4 AIMED
78* 59Atoa
47* 20* ABa Dp A
12* TO* AmGovtic

8 5* Am Precis

25* is Am»

092 19 14 2 23* 23* 23*
1.18 10 17 3185 u73% 72* 73* *1

078 8.9 156 nil* 11* 11*
083 75 401 S* 8* 8*
072 7.7 138 9* fl* ff%

080 59 21 10* 10 IB*
080 30 19 1283 25* 26* 26* -*

12 1024 4* 4* 4*
1.60 22147 2375 72* 72 72* -*

21 3050 20% d19% 20* -*
096 01 S3 11* 11* 11* +*
024 3.7 25 23 6* G* B*
040 1.6 8 2847 25 24* 24* -*

10* 8$ AmaGaM 008 09 10 3485 8* 8* 8* *
22* 15*AmcasUal 048 £8 11 320 17* 17* 17* -b

56* 43* Anwmtate 080 10 39 1367 48* 48* 48* -%
09* 9*10* 9%AraAflflx 0.48 49 BO 9* 09* 9*

17* life AmBsifck OXC 01 28 3337 017* 17* 17*
40% 20* Am Bnma 1.97 03 7 5187 31* 31* 31*
21* 16*AmBuMU 050 31 11 17 18* 018 16

31 24 Am Bm Pro 075 30 15 63 24* 24* 24*
8* 7% Am Cap Inc 077 93 138 8* 8* 6*
21* 20 Am Cap BO 1.54 73 38 44 21* 20* 21

23 20* Am CBS CV IK 4.8 0 17 22* 22* 22*
58* 48AmCya*mU 1.75 14198 1281 52 51* 51*
38* 32 Am B tar £40 63 14 1M0 38 37* 38

34* 22* Am Ejqnsa 1.00 30 33136ZB u34* 33* 33*
33* 27* Am EM Co 1.10 35 122403 31* 30* 31*
9% 8* An 6M In i 077 02 288 B* 0* S*
27 10* AmHBiPr 324 37 32 320 26 25* 25%

25* 19* Am Hrrtge 060 24 16 7100 24* 24* 24*
69 55* Am Ham Rr £84 40 13 363) B£% 81* 51

5

2* 2 Am fan* 07531.6 11 2 2* 2* 2*
99* 73* AinerM 040 04 16 3118u90* 95* 96
12* 11 An OOP hex 1.00 05 183 11* 11* II*
57* 37* AmPiadf 060 U 10 SB 45* 44* 44%

i
Am Real Es 050 50

2* i*AmSntoBd . _ .

48* 38* Am Stoss 030 15 13 863 42* « 42$ +%
65 50* ART 1.32 2.1 21 7253 63* 62* 83* *
20 !8*AiBWatr5% 125 60 18 u20* 20 20 b*

30* 24* Aid WUr IX 14 14 95 29* 29* 29* +*
81* 70* Amertccn 168 4.4 16 2524 uB2% BT$ 82* +1*
37* 30$ Aswan he 1.28 15 14 117 36* 36* 36* +*
17* 12* /meek ft: 0.68 5X1 77 Bffl 13* 13* 13* -*
59*4 48* Amoco 020 4.1 15 6799 54* 52* 53* -1*
10* 8* AmpcoPB 000 £9 16 B2 7% B$ 6$ -%
7% 5*Amr»he 012 20 9 IS 8 5* 6
35* 29% Ancaun 1.16 17 11 165 31* 31 31* %
4* 2* Anacomp 9 216 2* 2* 2*

S
25% Artttrto 010 0 8 37 2278 39* 38* 39* -*
15* AitaogDn 37 2045 u24 23 23 -*

27* r* Angelica 092 17 19 12 24* 24* 24* +*
60* AOAfttrtedi 1.44 11 136124 46% 46% 46% -*
27* 26AWPpePI 1B7 9.6 HOT lC7* 27* 2755

49* 30* AnDwm 15 219 35* 35 35* -t*
15 12 Antony ki 044 10 15 11 14* 14* 14* +*

56* 50 Aon Cap 1.80 13 18 140 55l2 54* 54* -*

8 35 8* 8* B* -*
2 20 1*3 dl* 1* -*

35* 29* AnoouOi

4* 2* Anacemp

S
25% Artttrto

15* AftXogDn
27* r* Angefica

52* 53*
8% 6*
5* 6
31 31*
3* 25

60% 46ArniaBsdi 1.44 11 13 6124
27% 26ANRPpePl 167 9.6 zlOOi
49* 30* Anton

56* SOAoiCop 1.80 13 18 140 55>2 54* 54* -%
30* 17*A«wmCip 028 1.D 31 1882 28* 21* 28* -*

11 9*ApocHnnF 077 72 80 10* 10* 10* 4*
11* S*AFH 36 99 II 10* 11
IW* rCCAfiaffwPl 812 7.8 S 104 103* W
14* 8*1 Appta Mag 6 560 10* io* 10% **
18* 15* ACW Pw A 012 OH 20 200 16 15* 18 **
28* CAntoDv 010 04 13 2118 23* 23* 23*
47* 39% Aim (tort 250 60 18 135 42 41* 41*
10* 7* Adda 028 12 34 3798 9* 8* 8*
43% 36* AiktaPI 350 7.4 57 43* 40* 40*
50* 42*Armco4.5P 4.50 83 7 50* 50* 50%

-t -n m

10* 7* Adda

43% 36* AdifaPI

50* 42*Armco4.5P 4io 85 7 50* 50. .
fl* BArmco he 1 1655 6% 8* 6*
27* 21 AnncolIP 2.10 81 Z 26 28 3
35* 28% Armsewig 150 14 20 1202 U35* 35* 35%
39m 26* Anwr Bee 17 601 38* 37* 38*
4* 3Anm6ip 0 208 4* 3* 4*
37% 28* Antnhd 0.75 IS 14 081 29 28* 29
28* 17* Aspect tr 040 20 8 21S Kflt IS
27% 22 AdddCnal 040 15 20 494 26% 26!27% 22 AsMdCDPl 040 15 20 484 26* 26* 26*
ZB* 24* Astana 08 1.00 14 SB 983 u2B% 29* TOh
16* 12* Asia Rac F 009 05 229 16% 16% 16*
7% 4*A«ain*i 040 64 I 201 4* 4% 4%
37* 25* Ass HI Gas 012 03 28 18 36* 36 36
18* 125 Atom 1.00 55 3 40 17* 16* 17
302% 260% AS Ridi 2 160 15 1100278*278*276*
«b 30* ABmaGaa 2.08 52 21 51 40* 40* 40*
7* 5* AthtaSca 040 54 8 58 7* 7 7*
25 21* AlftcEoy 154 6.5 IS 437 23% 23* 23*

127*107* An ten 550 4.8 15 1682 116* 114* 115*
5* 2*Mm 16 280 4* 4 4*
29* 22% Annas Engy 128 4.4 15 16 3»* 28*

a ^l'anmctgy law to is atm sa*2 ZS‘i
127*107* A8 fen 550 4.8 15 1082 116* 114* 115* -1*
5* :*Anas 16 2» 4* 4 4*-*
29* 22% Amu Engy 128 4.4 15 16 29% ZB* 29* 4*
10% 7% AQMi ADR OJ3 4.0 12 273 S* 7* 8* *%
18* 5* AdOo/Wd 21 185 18* 16 16*IB* 5* AdOa/VId 21 185 18% 16 16%
18% 11* Augal 0.40 2A 33 519 18* 18% 16* 4*
9* 6% AustraFd 002 02 77 9* 9 9*
56* 46% Alflmn Dab 052 13) 24 1169 50 49 50 4-%
4* Z An&mEgy 2 58 3* 3* 3*
25* 17% Aremcu 044 25 31 462 17*017% 17%
37 29AvnabC 060 15 18 1175 35 34* 34* -%

64* 51* AHnProda 150 25 18 1614 56'

37% 32 BCE 2.64

7* 5* BET ADR 019
8* 4% Baknco 020
10* 17M*rF«nt 040
29* IB* Bate Hugn 046
25* 19* Baku Be 040
37% 27*M CMP 124
12% SBoOvUtg
26* 22* BonOxn 6SE 1.48

12 6% BaUBMcp 060
6i* 50 Banc on* |J4
19% 11*BancFWa
26* 20* Bancofil V 1.17

15 12* BOKoOmH OBG
53% 42* Bonttoad 1.38

2% 1% BareTexas

60* 44% BamtaB he 065
55* 40* BankAmdea 1.40

91 71 Eft* Boat 556
29* 20* Bat*.Boetn 0 40

49% 40* Bk BOOT P 104
63* 50* Bat* Hew Y 150

50 43* BatUiAm A 125
89% 7E Ba*Am B 600
79 65% BankMsTr 112

30* 22* Batch APR 090
35* 21* BanMCHI 056
33 29% Banes Bp 1.40

50* 40 tempi Bk 1.44

8% 5* Bawd 020
10m 4% Bams Sit 005
57* 43% Bated! into 008
32% 26 BOWer 1.00

29% 24* flay SlCes 142
25 22 BO 1r 1838 1 72

24% 1 5% Be* Stns 060
50 45* BewSIFIA 2.75

24% 20* Bearings 054
25* 19% Beckman In 036

75 26 829
25108 59
18 7 546

22 206
18 04 1884

1.7 20 rtOO

45 15 422
143 3105

5.6 15 863
5.2 14 770

23 1SZD55
10 145

S.1 8 157

8.6 6 23
12 10 260

40 61

15 IB 110
11 10 4855

62 5

1.6 11 1392

02 18
12 II 1890

65 54

6.7 13

4.0 8 3147
30103 15

25 13 1387
4 4 32 34

11 20 959
28 26 1527

05 1919312

1.9 15 1253
IB 14 6406

50 15 24

7.1 15
20 8 2426

5G 10

ID 74 36
10 13 230

33% 33*

•a a
15* IS*
28* 26

isJS

2bS
11% IT*
53% 53*
uZO* 19*
23* Z3

13* 13*
43*842*
1% 01 %

51% 51*
45* 44%
90 89
35 24*

49J
2 48

56% 55%
49% ag*
ea* 80
78* 77%
30 30

23* 22*
32* 32*

*7 46%
7* 7*
9* 9*
45 45*

28* d2fc

28* 38*
2»* 24*

49* 43*
21* 21 *
22* 22*

33* -*

S -*

si 4.

**
a* -*

a %

nS -*
« +%
i% **
si* *
45* *
90 f1

24* -*

89* -*
7B

7* -*
9* -%
45% *l2

a ^

49*
31* +*
22*

TECMmiDGr THAT WOfOCS FOR UfC

Samsung
4Head Hi-Fi Stereo VCR

jog & Shuttle

Auto Tracking

net”EuanBtmws

Mgt Low stock

40% 33* Badon DkJ

35ffi*EWhgHy
so* 49* Bai Mian

14% 9*BelMllS
65% 50* toffton"
49* 38% Boh AHA
27* 19% Bento

83% 54B4M140P
77% 62*B«tf
26% 18* Broom A

1* ABenguatB
14* 11 Bare PHr

46* 32* Bed Buy

29* 25* Belli SI 2.

57* SO* Baton PI

20% 13% BetonS)
82% *4 Beta Lab
14% 9* Beierty En

ZB% I5%BtoMH
27% 20% BtmhemS
22* 18*etack&D
26* 24* BbckH PL

11 10* Bttrcfc/WK

9* a*BMacUfE
10* lOBkAickTgt
55 31%BtoCfcH6R
26 15% BtacUuIr
0* 7* Blue CMp
14* 9* BMChd
41 33* Boeing

27* 19* Boise Case
10% 4* BnRBlN
17* 9* BonhCmn
24* 12* Boron QiU
29* 15*BotiMta:
19*2 iG*amtnCen
1071 do* Boatn Ed 8
24* iBBnwatar

18% 13* Bra* Fid

39% 32* BREPrep
74* 46% BrtggaBS
372700 Btttfastff

87* 53 Bridal U
51% 40 Brt Atfwy

46% 40* Brt Goa

60% 42* BP ACT
32 26* BP Prutfioe

17* 8* Bm Steel

67% 57*BrTal«ni
28 21* BnxMynU

33% 20* Brawn Grp

9* B*Brawn£Snm
88% 75% BnanFamnB
28* 22% BraumMgF
4* 3* BRT
17* 12* BnrewK*
17* ll BtuSiWel
36% 28% Bit**)eft
16* 14% Bunker Ml
15* 13% Buyer K

I

28 20 BUI CM
58% 42 Bui Noth
51* 38* Burh Rase

20* l5*BumtiamFe

YM. W Be
Dk » E in fti w
066 1J 12 (392 35* 35*
004 2.1 34 32 SO* 30*
266 4.7 16 3358 57* 57*
QAO 27 ZZ 3 14% 14*
276 4J 17 3380 58* S%
058 12 22 165 47* 47*
Dl60 £4 18 1405 20% 20
490 69 3 82* 62

ZBO 18 13 450 77 76*
0.42 1.7 12 2 24% 24*
D.04 10 4 1500 1* 1

aso SO 28 88 12* (2

25 2031 44* 43*
200 13 25 26% 26*
5.00 15 68 53 52%
(WO ZB 5 8880 14*1713*
1.40 19 16 483 46% 48*

I0B38Z1 11* 10%
OLIO 04 63 67 27% 28%
040 1.6 40 615 24% 24*
040 20 24 3624 20* 10%
1 JB 5.0 15 38 25* 25*
0.82 7 8 118 10% 10*
DA 9A 517 9* S
000 70 586 10* 10%
1.12 30 21 848 38% 36%
0.10 0.4 2S11B87 25* 24*
080 90 07 uBb B*

9 188 13% 13*
100 20 8 3644 38% 37% I

000 3 0 5 2066 20% a
006 as 6 2416U12* 10*
072 70125 35S ID 9%
1.24 70 15 893 15% 15*
0.80 4 0 712328 15*014%
105 60 21 34 18* 18%
808 8.7 cl00 101 10,

000 10 9 233 20* 20
027 18 443 16* 16%
140 7 0 11 420 35 34%
1J6 24 18 602 U74* 72*

38 475 u37 36%
20B 14 1913307 53*052*
100 19 13 533 50% SO1

;

279 60 11 105 46% 40*
108 IB,58 8397 55% 55*
208 04 9 161 28* 28%
007 22 16 413 16* 16* 1

143 18 21 337 84* 63% I

1 32 49 15 178 Z7 2B%
100 49 18 220 32* 32 !

0 32 19 6 3 8* 8
172 34 14 161 80 79* i

0.68 23 20 2589 Z3% 23* :

5 28 4 3%
144 12 30 1348 14 13* 1

000 1.7 42 68 12* 11%
Z60 7 4 is 62 33* 34% :

!J2 SI 0 2 (6% 18% 1

1.48 95 18 46 u,5* 15* 1

14 634 22* 22* 2

100 11 16 1044 57* 56% i

0.55 1.1 20 2643 SO 48* 4

1.40 70 40 41 19% 19* 1

30% 21% Cftw 148 1.8 17 829 27 28% 26% -*
252% 186* CSS he 100 0.4 IS 322 241 238% 239* -1*

}3 ikCCXhc 0 27 * * -A
1161113 0 2 0.15 0.15 015

101 86* CNA Rnl

CMS Energy 073 Z7 7 794 26% 25% £B%
CNAFft 11 45 67* 86% 86%

51* 39% CPC ftl 1 28 31 14 2645 41

20% 13%CP)Cvp 0 56 IS 11 304 14

79% 66* CSX 1.52 ZO 18 1400 75
21% 17 CIS top 040 10 40 5uZ1

' 29% CaobAYMn 1.12 31 20 820 36

74* Cttfetnm 33 1040U110

37* Com top 104 21 19 152 50

15*Catst08fi aifi 07 63 BB 24% 24*
6% CkpteaOsipi 32 1314 12% 11%6%CpjncnDson
37* Caesara HI

2 Cal Real E

41 41% +*
14* 14* -%

75 75% -*
21 % 21% +%
36% 36* t*
109* 109% +*

50 50*4 **
24* 24% -*
11 % 12* +%

14 603 45* 44* 45
00314.4 1 25 2% 2* 2%

11% Cataon Cun 016 1.4 20 18B 11* 11* II* +*
9% Cal Fed 1 650 it% il n% +*
16* CaPnai CD 140 Z2 38 55 17% 17* 17% +*
* Cktanhe 0 483 004 A 004

« ,»
16 16% +%

1* %Caftmhc 0 483 004 004
5* 35% Canftxas 1.00 ZB 34 1394 36 35% 36 +%
1% ACunptfta 100 7294 1 i| 1 -*
17 12* Clin Rac 032 10 15 3618 16% 16 16% +%
£1 477* Cap CU8S 020 00 19 256 504 494497* -3*
43% 34* CapHMg 073 1.7 13 1B10 43* 43 43* +*

15 13% QWD 108 106 80 262 14* 14% 14*
38* 32CptoU10 100 4.7 Z100 34% 34% 34%
2% 35% Capstd Mga 160 04 11 331 38% 38% 38* +%

S
1l7g Carenorit 40 2809 19 18* 18% -%
23 Out* 0.72 24 19 213 30% 30* 30* -%

7*1Z%Cam*«a 20 525D17* 17 17 +*
i* *GnfcaPc 0 221 5 fj %
16 il* Carama Fr 000 1 6 12 57 13 iz% 12% -*

42% 35% capsid Mga 160 04 11 331 38% 38% 38*
19* 11% Caranorit 40 2809 19 18* 18%
31% 23 Cart* 0.72 24 19 213 30* 30* 3012
17* 12%CamdreCI 20 525 017* 17 17

1* * Cantoo Pc 0 221 5 K %
16 11* Carom Fr 000 1 6 12 57 13 12% 12%

34% Z7CarataaPw 1.64 5.0 14 B97 33* 32% 33*
56* 47* Capon* Z40 40 16 235 52* 52 52

36* 22% CatoVft 033 1.0 39 843 32* r% 32%
26% 23%CaacdaN6 1 .42 5.4 19 28 26% 26* 26*

11 e*CtoiAPNr 005 06 17 587 6 7% 8
80* S3* Castpar 050 00 65 1582 79% 78% 78*
10* 6* CD! top 38 31 9% 9* 9*
32* 27 Cedar Far 1.85 &4 15 105 29% 28^4 28*
25% 24% CnnudCSk 1 52 6.1 5 25 25 25

20 17* Contour 1.80 8.9 10 *20 16 17% 18

38 26%Can»Crp 020 05 17 1727 37% 37* 37*
35% 29% ComrHdan Z06 50 12 106 35* 35*
27* S3* Cank Lou) 1.42 5.4 13 208 26% 26% 283*

24* 21 Carer MOT 156 07 13 213 23* 23% 23*
27% 20* Certr tftrjp 044 10 25 36 27 27 27

11 8* Cadi Anar 005 06 it 587
I* S3* Cutsrplir 050 00 65 1582

20 17* Contour 100 8.9 10 420

38 28% Cants* Crp 020 05 17 1727

35% 29% Com Hdon Z06 50 12 106

27* S3* Cank Lou) 1.42 5.4 13 208

IB 17% 18

7% 37* 37*

27% 20% todr Nwip 044 10 25 36 27 27 27

25* 22 Certr yrml 1.42 50 14 i2S 24 23% 24 -*
34% 28* CartrSSW 1.62 50 18 1036 33 32* 32* -%
33* 260anfty71 001 10 23 326 31* 31* 31* %
16* UCCrttan 15 784 15* 15% 15*
34* Z7*Champfti 020 06 55 1244 33* 33* 33* *%
12 6* QupanU 020 Z4139 159 8* dB* B* -*
9* 5* Chart Hw 279 154 8* 8* 8* -*
51 47* QbkMPF 140 07 4 50* SO* 50*
38 27* ChcwMiinn 1.20 30159 7794 33* 33* 33* +*
7% 3 Cname B 156 106 3* 3* 3* -*
12% 10% Cham Bk C 071 56 0 2£fiul2% 12* 12* -*
31% 25* Owned 200 60 19 70 31* 31* 31* +%
44* 35 Chain 9kg 102 31 10 4955 42% 41% 42%
21* 7* Ctam waste 000 20 18 1392 8% a* 8* -*

17* Dk-japfaka 0.72 16 57 80 20% 19% 20
67*ctumm 300 4.1 13 5226 86* 84% 85*
1420tc Mwk 1176 8.7 9 5 146 148 146147* 142Otc Nftrk 1176 8.7

102 96CDCMP1 500 50
35% 27CnjtehiU 003 16 350
17% 1DQuMa6 000 1.4 3 3728

10* 7% CnpckFlU

39% 30% Oats era
36 22% CtWsttvrB

47% 31% toysto 060 M

&00 50 2100 99* 99* 99*
003 16 350 31* 31* 31*
000 1.4 3 3728 14% 13* 13%

51 89 8* 8 6%
7 118 38% 377„ 38%
35 22 23% a a

060 M 816773 43* 42* 42%47% 31% Qvysto 080 1.4 816773 43* 42*
96* 79* Chi* top 1.72 10 13 7755 91% 90%
68 56* Ogim top 104 50 15 1B82 61% 59% _

S 7% OgnaHI 000101 242 118% 8% 8%
39 CUcwp h 146 50 17 92 42% 42* 42* -*

24* 18* Cbm Bel 000302930720* 20 20*
28% 23% Ckc Bae 1.66 80 14 3660 28* 27% 27% -%
29* 16% Cto Mae 006 1.7 29 896 21% 21* 21% f%
3* 1 * Onspta 0 8 315 2% 2* 2*
33% 29»a Qpaco 1.96 50 15 31 33* 33% 33% -*
33% 23% Ornate 008 00 23 5613 30 28% 29 -*
41* 27% Cirrus Or 3B 3890 38% 37* 37% -*
33* 20*Qtairp 100 10 1913971 33* 33* 33% -*
27* 25% CUlcpB.12 2-28 8.7 25 26* 26% Z6% -*
69% 72* CfePCAd 500 6.7 23 89* 66%

" '

100* 84 CfcpPQAd 700 70
38 27% C&nUB A
38 27 CftnUOB 102 40

11* 6% QtyHBBTl 004 90
17 1Z*toto5l 0.10 08

40* 19* dark EM
28* 20* Qsyton Wn
9* 7% demanta G 105 108
97* BS% Oeve756 706 6.1

36% 30*CknrMC» 100 18
65 83* QMtd El 7 40 90

55* 44CkmnCo 100 15
26* 21* can Med 030 10

700 70 3 99* 99* 99*
23 544 31m 30* 3li !*

152 40 14 491 31% 30% 31% +1*
004 90 9 521 6% 6% 0% +*
0.10 00 IB 2381 13* 12% 13* +*

296 1851 39* 38* 38* -*
25 1241 028* Z7* 28%

105100 212 u9% 9* 9% +%
756 6.1 1 93% B3* 93%
100 18 B 87 32* 31% 32 -%
7 40 80 Z80 92* 91* 82* *1
100 30 21 777 52% 51% 52 +%
030 10 11 46 26 25* 26 +%

12% 11* CNA ham* 1.1S 90 72 12% 12* 12*
20* 11% Coedvnan 000 10 8 318 13* 12% 13*
18% 9% Coast Soy 040 3.0 5 1537 13* 13% 13%
29* 23* Coastal 0.40 1.4 33 1207 28* 28* 28*
44% 37b Coca COT 068 16 27 6043 43* 42* 43*
15% 11% CoeaOEn 005 00111 1217 14* 14* 14*
24* 9% Cosur Oal* 97B Cosur Oah 0.15 17101 6203 22* 30% 21

b 25b CtoHiEn 21 329 26% 7r£ 7629* 25* Catalan 21 329 25% 28* 26%
87% 46* togmn P 1.44 20 15 4969 50* 49* 49% -%
12* 11*Cokmhv D.B3 6.6 110 12% 12* 12% +*
9* 8% tocntaJ H * 068 7.5 216 9% 9* 9*
7% 6% Catntall % 0.72 10.1 99 U7% 7* 7*
8* 7* Colonial M l 064 75 148 u8* 8* 8* -*
25% 18* Cakimb Bm Z3211B 5 1094 22* 21% 21% -*
30 28* CkitaflHm 22 989 28* dZ8% 28*

17% is* tomtom
35% 27* tonetka
22% 76%tontnmc

132 Z2 7 Z8S 14* 14* 141

1.12 17 ,0 3185 30 29* 292
168 10 16 S u22% 22% 224

37 25% tornii MU 152 1.4 19 118u37% 36% 37%
7* 2* Commodore 0 230 3* 3% 3%
30* 25% tome 1.42 1.43 40 :100 30 30 30
25* 22% CwtC 1 9 100 7.5 M 25% 25* 25%
26% 23* CMhEffiOO ZOO 7.7 3 4 26 2E 26
29* 25* Cvm&EJ7 208 9.2 10 25% 257a Z57a
34* 2S*torED2J7 20811.2 3 25* 25* 25*
30% 23 tontmw Ed 1.60 50 15 4227 30* 29% 30

13% 8% tonnrun Psy 006 Z9 17 1422 12* 12* 12%
61%41%tomatoe 11 6929 49>a 48% 46*
1% *tonpmhBB 2 7B !2 % %
31* 20* torn* AS3 0.14 00 19 2638 29% 29* 29%
67% TOCompfSO 18 178 BB* 86* 88*

9 BCunptrTGp 110 10 14 46 fib B* 6*
31* 29% Cores* 0.74 14 25 421 30% 30* 30*
33* 22% ConAgra 0 82 20 14 2666 23* 23 23*
30* 26% tomans 1.45 5.1 17 24 29* 25% 28%
25* 22* Cornea Err 108 5.1 IS 8 25% 25% 25%
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Mtraarha BJJ4 05 <7 49 7* 7* 7* -ftWamaOMb 228 3J 14 4280 57* 65 »* -1*
-^. - . 1.40 BJ 23 1006 21 2ft Sg ft45* 377raDt9BSL 118 6.0 15 115 44* 43$ «* ft
,28 21* Wa^oyn in «£ 11 1066 23* 23* 23* ft
244 223MM0PM <20 14 2D 20 225 224* 224* +*
21* vtmtmn a<a 12 25 7201122* 21* 22* +*s€ 3* WBasnM On 17 6 2183 3* 02* 3 ft

1* Mitt 0 7

Jfy I***. - 1* 7S3 ift 10$ io$
Eajj Toate H a38 05 a 8.74* 7ft 7ft

Sft 1-1* -u « no B* 37$ Eft +1*zi% 1ft Tore Gap 048 13 48 « 2D% zo* S* ft
060 15 8 735 24* 23* S* ft* 14*Tott»ra 014 05 47 St 28 27 28 +1*^ ^bTot8^ 24 3173 38% 36* 36* +*

„.3 .1*Tr*anal Cr 016 7.1 1 39 2* 2* 2* ft7* 3% SmUnCWO 020 <0 18 948 ft 6 5
10% B80MM 225 628 »*- g a
38* 28% SmMCBetn 098 XO 15 98 33 32% 33 +*
34% 25* SMWfflEq 098 W 1318 29* 5* 29* “?>

32% 21% SmudtrJ 04B 12 IS 98 2ft <oo* 2ft t* "7

-»3ss sass^a'A i 132® -sf
67* 43* Snake £16 34 101589 54 63% ’ 04
4S 32 SonyAW 0.41 tfl 85 77 42* 42* 42*
JPSf^ ttB0 W135 849

. -11«0$ 1ft49% 46* Same -360 7J5 25 47% 47% 4ft
4ftxft Soancan.i5O.0J 2100 w% 3b% 30%
Z7* 2l*S8UMM 144 M 14 68 24* S* 34*
17* ft SauhdMn OJO 23 8 no 17 16% 17
23%lftS«mCp 058 3.1. 9 113 21% 21* 21*

4£ SrSodHiCD 228 5.4 13 207D 42* 42% 42*
34% 52* Somme . unw k 13 34* 34* 34*
36% 33%SMM«T 1.76 4J 14 164 38* S* 35%
34% 18*SmMMH 004 01 412407.04% 54*
W*13%S08B«Saa 0,78 4.7 » IB Yt 1ft IB*
54% 3ft srara&ar 072 u is ae s*% 54* 5ft
33* aftstownest 220 oa is jib 32 31$ «%
ft rfneHFund 018 19 78 ft 9* ft
«% _ sswhoncp - a 83 a ; ft e
49 33*Sjrtra 120 £4 13 271 g* g*

23* -*

3* WBasnM On 27 62183 3* 02* 3
3- 1*MMiM 0 7 1* 1* i*
Ig* 12* WaH) AM) 020 1J 72 827 13% 13 13%
45* 3ft WMoanan 216 02 31 46 42* 41% 41%
10 3<a*MM81 054 00 3 172 7% 7% 7%2B% »Mltt 072 25 17 15 28* 28% 28*

ftWMeaoB 018 1J 14 777 10 9* 5%
020 1.1 10 1380 19 18* 19
100 1 8 27 666 115113*113*
024 1J 2112035 IS 1ft 13%

j 14. iramnaiQ- ma 7.1 1 89 2* 2* 2* +*
2ft 24*Trroa>lc 1J2 7J 11 44 »* 28* 25*

45%TttfBaniar 200 15 13 042 5ft 55% 5ft ft
j?!*"”881" 02a 05 19 112050* 57% 56% +1*

050 3L0 24 1335 IS* 16% 1ft +%
']% ft TMiMn 3 10 10* 10* 10* ftn% ftTttnMdt 024:1111 43 11$ tl* 115 ft1* 11 41082 31* 31* 31$ ft
18 12% Tradagn i» u 9 54 13% 12% 12% ft

8* 3*1
37* 241
17% 10% waatnAkig OlB 1J 073833 16 15* 15$
n*30%MOllte 154 £3 13 381 u38* 36* 3ft
17% l3Mtatn#B 040 16 19 27GB IS* 15* 15*
11* 5*WOaKoal 032 *3 0 290 T ft ft
12 ftwttiwaaa 48 227 10* 10% 10*

14% ft IMpac 041 36 8 2251 14 13% 13%

024 1J 2112035 15 ift 13% •%
040 1.7 10 12 24% 24 24%

6 14 49* 4ft 4ft +*
080 4J 11 256 17 16* 18* ~%

25 1914 17* 17% 17* ft
5 729 4* 4% 4* +%

020 06 24 55 3ft 35% 35% -*
016 16 07 3833 16 15* 15$ •%

34*TlK0M25 15D 76 3
4BTItua USB 26 21 1681

B2 31* 31* 31

issMs
»* 24* TMQxfi OTB il Tfi2 24$
5ft 37%TlW* 058 1J 23 3tt 51*
31% 21 Wfiew 008 13199 238 30%
43% 28* TitaaEa aid 03 91184 31%
4* 1%TUeanB 7-15S8 3$
10* SIMaaOrp 020 12 13 252 9%
10* 5%1UMlta 004 05 199 8$
34 2S*TW»CM 08* 12 13 475 29%

S TMtlDhc 070 36 19 5 18$

£3

4ft 37*iy»UMr 040 16 18 280
14 10* TjmToya O10 CLS <8 428
5* 4*Tjar 45. 45

004 05 . 158 8% ft ft ft
06*12134^29% 29 29 -%
030 36 19 5 1ft 1ft 1ft +%
040 16 18 289 41* 40* 41* +*
010 06 48 429 11$ 11* 11* ft
- . 45 45 I 6 5

8ft 43%«*Mel
16 15% MMnt

15% I2*maian
18 11%MOM

31% zftWtarM
7% 4VWcox8£

36* 25* SpdK 160 18 235307
32% iftSUCaam OSD 46 5 453
23* I3%S»Mo*r 032. 1.4 » 421

36% 25%StfPrad
23* ift Santo
34*2B$Sartna

OSD 46 8 4S3 IB 15% ift ft
032 1.4 » 421 23 22* 22* ~%
012 16 73 392 5% CV ft ft
054 1J 14 2414 33* 32* 32% -%
045 23 15 $1 22% 22 22 ft
160 15 10 352 29 26%. 20% ft
1J2 11 10 153 43* 42* 42*
On 17 16 7 25% 25 3% ,_..

092 17 ..
. S3 . .12 11% 12

149% 110* IML CM
2S%2l%Oerte. 06* 23
10% 4%M-
62*«5*U8fM4J 4.10 86

J* AusSCap •

32* 24*USXtt . 090 IS

101183143*141* 142 -2*

?*sA ia ,a $
5*UBBfi4J 4.10 86 « 51* 51

A US6 cap 02348 2 8
ftlSTJK . 090 IS 18 4307 27* 26
48UEXQmPI 175 76 20 51* 5i:

ftlDCHma 160316 4 01 ft «:
$«?Cap 164 M 23 151 2ft 24^

14% ftIMpae 0*1 36 0 2251 14 13$ 13$ ft
38 30%MM»ca 110 11 21 203 35* 35% 35* +%

46* 36* Wsiataeua 160 10 14 4706 40* 40 40* ft
23* 1S*Wbaattnr on OJ 23 2524 19* 19 19% *h
Bft*3%«*Ma 162 16 21 1583 63 62* 62* ft

48 7 18% 16* 16* +%
060 10 16 305 14$ 14* 14*

11 117 15* 15* 15* +*
168 52 17 132 29% 29% 29%

_ WBcoaU 010 1.8 9 105 5* 5* 5* ft
162 18 12 21S4U59* 97% 58* +2%
005 07 20 43 7 6$ 7

8* 5* MMom 21 066 8 7$ 7* ft
79* 52* MmDHb 14* 12 21 958 67 03* 68% +3

25 420 9% 0* 8$ ft
165 46 16 6SZ 27* 27* 27$ ft

§

30* MatfMAr 1.78 5.1 13 57 3S* 36 35* ft
48msCap 164 36 25 136 u56* 56 58% ft

2S*MHXTacil 060 16 18 8075 31% 30% 31%
13* tnfuato 010 09156 30 18% 18* 18*
24*«MM»h 1.10 45 12 1871 25* 25 25%

- H$9RaUWklB 064 03 182 014* 14* 14*
4* Bftrtfcorp 1 484 ft 5$ 5$ ft

12* 1l%GB8atM‘ 092 17 - S3. .12 11% 12
29% lftSHAOBl 0» 26 9 258 28* 28% 28*
ft 7%sn%Ben» 0» zf 17 17 * # 7%
5 aVSBMBCiam ODB 1152 .3* 5* ft 3*

24* I7*SM8iSun -y.- H n ft lftvjil
15* 7Wfti 0.10 16 5~ 12 10* 10 10
28 21*SawM. H60. 12 95 • 04 »* Jft-ZTV

1ft ftSanaCM 071 «• «i8** 7% W- ft
24 W* SUP Step 71 720 23% 23 2ft

13* B% 5kno*Eq 084 0614-357 13 12% M
43 iSSkaaoBTa WB«_ffl% 25* 25*

41* aaaha .’--9.888-23* 22*. 22%
23% TftSfekMM 064 14 12 328 U* U% 14
24* 19* Stan RM UO 43 IS 301 23% '23*. 2ft
5.55 ftSmOM 060 80 2 29 ft. 3* 3*
J»% 10* Sm Ok A 110 S* W J2D»n$11* 11*

4 3 5m Os G 011 28 3 384 04%v 4 . 4
8% 7&*&*ar 031126 50 50 7% ft - ft
39* 2?*Saamata 028 08 14 52B 34$ 54% 34%
44* KSmhMH 1.20 30 12 IK) 38*. IftM
•% 1* GUOMnaPl 1.19 156 811 7% 7% 7* -%
ft ASmtHnaMn 2G82 A-

A

* X
4S*<2%9unkM 1.12 14 13 830 48 45% 45* 4*
11% ftSnvFoM 034 36 13 4 ft 9* 9*

’

«% Iftnpaar 017 03 30 873 40* 88* 39 -1%
37% 29* Supanal) 028 14 15 1948 36* 36* 36% -%
28% T<% SUgCare 016 1.0 189660 15* K* 15* -%
1B$ IftSMaWy 003 01 92 IB* T8* IB*

.

AAISE
32*34*(Mta
73* 57iMawr

&a 20 14

020 08 18

20 51* 51% 51%
4 91 ft 04$ 5 %
23 197 24$ 24* 24%
1 50 3* 3* 3* +%
9 840 0* ft 6* -$
14 1130 29* 27* 27* -1*

l>1<* 14*2

&4

,
4.T T3 51 57* „ _

-*. )lft98*l»W 270 18 141681 9ft «6* 95%
'• ;JB41%0HDnlM* 158 36 49 834 44 43$ 44
+% 2D% - TBUtarCa* 075 4-2 224043 18* 18 18

ft B^CtttaiQxp •. ne 3 11* 11* 11*
54 4BIM350 an 07 HO 52* 52* 52*

ft- ^oftiaewo 460 07 1 an as 87

ft «% 36* aam&a- 262 5.413 409 42% 42* <2*
X «4Stfll»8wn* 160 18 171741 83 «2% 62*

- 29* 2%lWannt 072 18 H 454 2ft 26 26

2ft IT tfetaffwaa 020 06 31 127 23$ 23* 23%
ft ;iUBlttlFta 0 48 a % <

jt .-Ssias?
Mi*a ,s ,a

36* 29* MMafey 040 1.1 25 784 3&% 38* 3B»
21 14% WjfaLafav 028 16 9 524 14* 14* 147

35* 25WMnt> 066 11 13 28 31* 3DV 30^

-X- Y-2-
88% 7D*Xanai 600 11 27 1873 72*
55*SI*toml125 112 76 2 5455‘2 51 *2 tow4.125 __ ...
501^ 31* Mr* tap 0« 1.1 19 983 46* 4$% 45% -1%
28 lB*VaitaeEgy 1.18 O 18 K 27% 25* 27 •%
1* VZaxta 56 577 1% 11%
10* ftzaafesc 2 94 7* 7* 7*
29* 19$2anilH 1.00 36 18 38 27$ 27* 27$ +*

BbZBittM 092105 69 7$ 7* 7$
15% 12* Zara Cttp 040 18 19 97 14$ 14* 14* +%
4D*30*anM 068 27 14 55 32* 32 32* +%

72 72* +%
54 51

a* '.ft- •: 8780*taei5O
rtf 43% X%EMta
2ft +* 5S*6ftua»pa;
a - 20* 22*ttM«an

^ ± .-IsiBe

8 8*Zontrte
% 12* ZaroCcrp

40* 30* 2MnM 068
13* 12$ Zntag Rnd 1.12

10* 9$2MoTMI 086

2 94 7* 7* 7*
1.00 3 6 18 38 Zn 27* 27% +*
182105 69 7% 7* 7*
L48 18 19 97 14$ 14* 14* +%
168 27 14 55 32* 32 32* +*
.12 86 115 13 12% 13 +%
196 01 385mft 10* 10*

3* 23* ft -ft ftlWCBP 57 4Z1 04* *
3* 3* ft 4a*28*ltaM 090 ID 23 851 40* «*

1ft -iznmnftr 070,18 81 362 W* 14*

20* 158mnmFM QJ7 22 17 134 17»a 17% 17% ft.
23* 17* 9MB Ctp 161 56 IB 2019 18 17* 17* ft

IB4 MRwy 003 0.1 B 1«
15$ 11* Syntal TK 12 M2 13%
11* 9 Spaa Cap 11 3 0$

-TZBMaiftr 079.18 81 382 M* 14* 14!

ftwoaatad 020 16 30 ZIOO 12$ 12* 12
1

-

tUH OO 34 1984 « 62* 62!

IBB 01 n 96 43* 43$ 40
020 32

" 6 410 ft 8 0
030.16 14 4 30% 30% 30
013 16 E 10* 10* 10

» 110 * *
012 07 1 3S7B 17 18* 1«
020 162892131 17* 17* 17»i

52 580 22* 22* 22%
160 26 13 109 42* 41* 42*
062 36 522310 B* S 9
030 16 151870 24* 23* 23-'

264 18 18 2838 46* 46* <0
160 36120 3131 5B* 58% »

23* 17* 9MB Op 164 59 1B2B1B
2S*22*8|an0ap- 068 16 6BB2B5 u
12* 7* Syatama Cn' 8 285 ID

17*
.ftz*V+%

10*

0» 86 19 31 15% 15* 15*
20 40 IS* 13* 13*

D6B 17 16 2E 3ft 32* 33% +*
168101 S 103 18% 18* 18*

ita^ ataa ana taa ram da pmod ta 6n 1 . Bantai aahh aamg
d«Wn a MlvM«tU nouaag ttS pratt a mn im Ml
PMLM taara Hg»Mr ia«aMMMd anMm toMmM aty
tt«aa itoanMa nftd. ism MMM aaMNmnw m
•w torn Metoackn anfgrnn laiMito
**ai an naoa.M sm a Mnd pte ant hmMMMbMi ctootat mmMlM a+Mtoid dntoM am

to nacanp 12 mat g-omm to Csndaa tod sated m
mHanton nt MUdnd tocton ton ah« amMU hh-
nod pm an tan. (atom. aand. or m aam torn * Mad Mtod*4 frdtttoa dtotoM n pad tot iaa. an anaaMn mu »
(MdMdahnrmt raw torn to 8a pari 52 wk. TM MMUm mg*
toglnB Mb tot ant a aaang Mma dn dMmy. K pmaantogt Mo.
HtadM dadaw a pm to pnen»i 12 aadto. ptoa ttoek MNdnd
Mttt ML Wtondt tagh tot dpto M a* to ntoa wtodndpaato
mdi to aacMq 12 nada. aatoam ctoi tataa n n-aitom 9
tottaiaam dm.m partr Ngi +mmg im Mi Minaacy a
wee'M» a MM magMad an w tatontoy W. a ncaMaa
»m»tod by tudi nitpidn. aOmhlaim aMtoai toned, w+di mr-

tMtod »d aaa a 1* pttUd. mto to ta.

AMEX COMPOSITE PRICES 4pm doseAugusts

Stock Ml E 100s Mgk LowCtoaaCtai

AanPCtr 0-53* 3* 3*
MrMagn 53 138 ifttflD* 10* .
AfrExpr 060 12 109 21$ 21 21 ft
Mam 2 33 1* 1A T%WnM 9 38 3* 3* 3* +%
Affltirp* 052 10 noo 34* 34* 34* *
Arams A OH 51 » 15$ 15* 155 +*
AraiiHqi 005 2 455 5% 5* 5% +%
Am&jd 1 217 14 1* 1* -is

MfiHMaA 28 121 8* 0% B* +ft
ASH tow 080 0 22 1ft 1* 1* ,
taranc*) 13 143 3 d2% 2% -%
tat 31450 ay 3% 3H +*
AUCHB 1.241 A A A -A
AuflowA 11 221 11% 11* 11* ft

BUOoaaa 0L55 1 9 3% ft ft ,

BaOfivWr on 44 2100 20% 20% 2(ft ft
BaManTA 004 48 438 3j| 3$ 3$ -ft
BtoirW 6 55

,S +J*
BAT toll .069 12 103 6[| . 6% ft
Beard CM 0 52 * ll * , .

Boon Or 040 .8 400 16015*15* ft
BtotoMai 1.00 91 .11 22* 22* 22*
BkHUIA 7 50 14% 1ft 14*
Host A 045 23 34 IS* 15* IS* ft
BMarn 42 206 ft ft ft ,
BoaVaBey 49 13 10$ 10* ift ft
Bun 11 39 1H I* 1* ft
Bourns 060 11 168 19* 19* 1ft •

BrascaiAiclJM it 127 10* 10* 10* ft

CnEPgjr 1B241 18 17* «
enmo 0 15 * ft ,
Canton 020 14 80 20* 20* »* ft
Cm Man: 039 14 3 11*11*11* ft
CtoabnA 091 5 310 4* <A 4A -A
Cbambm 9 8 4* 4j% 4* -»

4% ll

Stock Dto. E 100a Hfh low Ctoaa das

donpU . 23 208 18* 15* 16 ftWw 13 884 5% S* 5*
CntrtFdA 061 118B 5% 5 ft ft
Ctoataeo 030 0 4 12* 12 1ft ft
Crnipotnc Z7 35 l* lA 1$ *A
COncd BM 0. 11. «$ . 5* 6$ '

CrbsATA 1E428Q 201 14$ 014 14 ft
CnanCA 040 9 63 16* ift 16% ft
OanCB 040 12*100 13% 13% 13%
Otoe 053271 10 21$ 21* 21* ft
CMtato* 12 4 232 2» 2«

DkMa 13 651 1A 1% 1%
.

Dtomk ’ 25 151027* 26* 2ft +ft
OBeaatnni 5 732 ft 3* 3* ft
ouptor 048 28 34 11% 11 11 ft
DWGCiap 325 235 23$ 22% 22% ft

ten CD 046 10 3 11* 11* 11%
tetoraup 16114 20iCO% 20* 20%
Echo Bay 007 40317a 12* ift T?% ft
EcMEpA 026 14 g % ]& ,
Edkttltt - 8 138 10% 10% 1<^ -%
Enm Sara 19 35a 8 til 2» ft
&3cco 13 125 16% 17% 18% +%

DM. E 180a agn LmrCknOng
034 2 188 3% 3A 3* +*
024 IB 1237 37% 3ft 37* +%

6 41 4% 3$ 3% ft
2 <5 3A 3% 3% -A

HtocoCp 015 292100 1

2 <5 3A 3% 3% -A
9 2100 10* ID* 10*
93102 3& 3 3A
* 847 5X 4* 4* -A
5 108 11* 11* 11* ft

Mnrtp 0.12 22
3 848 5* ft 5* ft

5 307 6% 6% B*
33 006 14% 13% 137.

012 0 IS ed A £
0 380 * S V

70 470 10 9* 9%
8 64 10%tf10% 10*
12 84 ft 4* 5%
26 224 18$ 18* IB*

Fab tab 060 12 17 32% 32* 32%
FtoltocA 020 32 7 83 63 S3

MQrripC 020 11 101111% 11% >1%
Mai3T 052 16 50 2ft »%
forestU 191«» Xkf 29* 2M|
Ftouncy 3 50 i£% 5* 5*

11 055 28% 28$ 28*

ft LnarM
ft LaaPharei

ft ItoneKto
Umertofi
UncbCp

40 59 1» 14 1%
0 240- % % %

12 17 12$ 12$ 12*

Stock Oh. E 100s Mob LawCtoaaOag

NunacOBfi 86 20 6 0 6ft
Wftpm 1 344 & % x\
OdedcaA 147 57 9 B% B% ft
Otsten 024 292J15 28% 25% 20% ft
ftgssUB6 010 646718 25* 23* 23% -2*
Patt 060 2 IE 11% 10* 10% ft
PrtWBJ* 168 11 10 20 19* 19*
PM ID 028 11 964 41 40% 41

PtamyA 050 13 10 25* 25* 25*
By Gem 012 181447 12% 12* 12% ft
BIIC 080 16 79 13% 13$ 13* ft

(PieattQA 010 11611 2$ 111 2 +4
AaganBrad 34 nOO 26 26 26
B85WCP 3 36 6% 8% 6% ft
RadaEm 37 30 ft 3% 3% ft
SJWCWp 104 12 2 38* »38;4
SUnUrkn 36 4 21% 21% 21% ft
Slaia 004 10 33 6% 6* 6* ft

TIM 31 IK 1% 1U 1% +A
Tab Prods 040 21 » 8% dS% b% -*
TedSOata 0J4 83 404 48$ 46$ 4^2 ft
Tbennedcs 95 254 19* 19% 18% -%
TtemoiRS 33 37 27* 27% 27* -ft
Total Prd 040 20 55 8 7$ 8

TIM 31 IE T
Tab Prods 040 21 9 8
TdSOato 064 62 464 40!

Hwmedca K 254 1ft

Themons 33 37 27
TDHM 04120 9

11 055 29%

2D* 20*
-J4

tt -I

Caron 080 10 E 34* 34* 34-

S* OJD 21 ^ 1ft^ 17*

%££» 8 *\ 3 3 <3 4l

34*
25 ft Imtpu

uaronsc 21 249 (fin 20* 21 +*
toman 8 SI 30* 30* 30%

,

MedtoA 044 27 82 22 21* 22 ft
Mem Co 020 2 2 4% 4% 4%

3£d 1 1 7
%

7
i

[TottnCoDV
Tubes Met

NatPtot 2 208 3 3 3
MetrUOD 26 999 in6% 14% 16* +1%
HYTtoleaA 058427 173 25* 2S* S$ ft
MhOtnOi 020 43 11 11* 11% 11%

- ’ll -n» - - ’ll

“s s 11 ^
115 4 27* 27* 27* ft
332094 11% 11* 11% ft

056 10 nOO 26 20 26
1.12 20 IE 14* 14* 14% ft
020 9 138 24% 23% 23$ ft

9 470 10* 9% 9% ft

GETYOUR FT BYHAND DELIVERY
indjurshoim.

If von Live or work in Djureholm, Dandeiyd or Srocksund, Sweden we'll deliver your daily

^ copy of the FT at no extra cost. Call Bradley Johnson for details (08) 79 1 2345.

A0egh&W 16 S29U10* 9* 10 ft
Alton Orp 048 14 55 31* 29* X
AtonBi 3 2SB 13 12 12* +*
WdCasC in 14 183 17016% 16% -%
AH Cap USD II 50 14013% 13%
Akna C 032 11 131 6 5% 5* ft
Ate (tad OK 3 3327 iji T* i%
Alera CD 52 4588 1128% 27* 27* ft
Aid Banker 063 9 521 26* 26 2S -%
Am cry Bu 29 2 1® 23* 23* -*
AmAtenao 15 69 16% 16 16 ft
Am Mena 15 211 8 7% 7% -*
Am Soft* 032 27 El 6% £% 6% -*
toftwya 45 335 18% 17* 18% +%
AmfirttoA 160 172586 57% 56 58% •%
aw tots 0 162 % aJi *
AmediSW 12 7192 % 1,C -A
Am Nad I £04 8 144 56 54* 55* ft
torcrPta* 6012830uM% 42 <2% *%
Am Tib* 11 586 u12 11* 11% ft
Am BmT 4 99 i% 1* 1%
AfflOtebc 1212102 35* 34* 35 -%
AmtEcbCp 006 5013074 u3l 28% X +1
ttwsiRn 4 2168 5 4% 4?}
Analogic 15 22 14% 14% ift
AnMjpa* 060 19 142 30* 29 30* +1*
AnangelAm 160 17 23 17% 17 17
Andrew til 22 827 U35 34 34*

.
Antra An 15 110 16* 15* 16 ft

I ADOOto En i(L28 E 132ul4% 13* 13*
AB>Bb 52 416 5* 5* 5* +%
AffitoUat 43 5931 66* 65* 56% ft
Appto Comp 048 2018415 X* 29* 29* ft
ApoWroes <UW 40 2S7 21 20% H
Arbor Dr 060 16 229 17* 17% 17%
AfHBO 021 2D 994 20 19 19* ft
Arponaidx 160 10 88 XS 22% 32U ft
AfmOfAl 084 18 XA 18* 17* IB ft
Arnold In 064 18 175 37 X* 36% ft
ASK Grp UP 885 10% 10% 10% ft
AsrxcfTd MUEiOAlj 25* 3% ft
Asaocfiamn 298 135 21% X* 20% ft
ASTBsreJi 9 6194 15% 14* 14* ft
AWnaon 34 41 io 9>4 9% ft
AVSEAir 03 25 24G2 29*4 3 3* ft
Autodesk 0.48 23 6100 47 45* 461} +1
AdtoWb 18 106 4 J7t J

Awndtoa 062 3 345 4% 4% 4%
tabiCp 216009 is% 9 9%

BEIB OE 6 22 8% 7* 7%
Babbggea 15 87 21% 20* 21%
BaterflWl X 1% 1* 1* -A
Bate J OK 171718 3% 3% 22* r%
BbtaoLB 050 11 25U44* 41* 42% .1%

!% 9% ID* -1% OMAftmt 5 604 5 4* 5ft
1% 43% 43% -% war 6a 03 X27R3 X* 32* 33*
10 17* 17% OomBtefe O.44 55 E1tC7% 37

s 27
i* 24* 24* ft OoreflHm 0£0 45 IIS 15* 14* 14% ft
1% 9* 10 ft DrecoEngy 21 5J7u25* 3 25
ft 3* x DressBam 13C23 11% 10% 10% -*
13 12 12* +* DrojGD 024 23 OX 27* 3* Z7 -*
17816% 16% -% Drug Em* CL03 X 155 ft 6* 6*
14013% 13% 05 Banc* UB 8 « 16 15% ift
S 5% 5* ft Durtror * 0® 3 62 3% 22* 22* -%
SI 1* 1% -A tkcrFW 0X 24 8U33* 32* 32*
% 27* 27* t% OyrasnO 1 237? \% J|

»» -%

jaftii 064 13 tfS 25% 25 25% ft
JiftoUg 064 17 9B 16* 16 16 ft
Jusai 016 17 1777 M* 3 20* ft

K Swiss 14 TK! 3 21 22% +1%
Karan Cp 044 11 75 11% 11 n
teener C MB 22 72 7 «* 6* -%
Aayeonqp 065 15 268 25* 3 3 -%
KeUeyOd 262 612 16 15 15* -%
KeSySi tL51 29 189 32* 31 32 +*
hanCenW 0« 1 1107 3* 3% 3*
tedWcy 011 6 4 7* d7 7* ft
Brnfiol 064 17 581 3 28% X* -%
Kindlier 93 333 7* 7% 7* +%
UJL mstr 57 8462 20l

2 10* X% +1%
«n»Aeilgt 5 455 11* 10* 11 ft
Komzgix 163430 201; 10ij X
KiMidrfS G34 6401U25* 23* 25% +1*

pr at
Stock Db. E itm Wgt Law Isa oog
PtowO 0 34 6* 00% ft -%
PresLBe 009 5 e?4 7% 7% 7% ft
Press* 82 43 10 17* 17% ft
Preston 012 1 14 4* 4 4

Mte CD 14 650 34 33* X*
BldsBtl 48 59 4% 4* 4% *£
PiMroni 11 4 7 6% 7

Plod Ota 02< 18 307 24 23% »% -%
Prctaau 1.W 12 93u40% X* 40 ft
BdBzto 054 12 610 29* a 2S
PUtSlB 012 16 166 21 20% 20%
PpanhS 82464 19* 18 18% -1

OiaWLog 14 35 8% 8% 8%
QuakarOim 060 14 X 18*017* 17*
OafrOWA0 23 1891 31% X* 31% ft
Ouantnn 5 3051 11 10* 11 ft
Cteted* 2D 780 10% 10* 10%
OVCMtodi 47 5342 08*87*67% .%

Eagle Fd

Ease! CD
Eaa&nmn

EO Tel

Eggooa
BPbsqB
BaarScr

BacnkK
BeoAro

Emccn Ass

EmuieiCp
Endear

EngyVWis

Eogretor

Etna Svs

Emm Inc

12 32 26% 25* 25*

8 46 6* 6* 6*
8 140 6* 6% 6* -*
3 5 V, 1* 1% +*

OE ZB 6428 X* X* 37% ft
16 1743 6% 06% 6* ft
2 2330 2% 2* 2% ft

30 1 041 11* n n% ft

KUlCheS 634 6489 u25* 23* 25% +1* taffttw 22 564 25 24% 25 ft
Ralys 18 221 14% i3* ij% %
fbstotps 5 IE 9 8% B%
toymtrd 26 329 19 18* 18% ft

• L- fecoun 19 226U21* 20* 21% -1

LMBA KE7114? 42 41* 41* ft ^
17
? 'j*

,

U Petto .0 10.10% 9^4 9* ft 'iw'ft’S S *
tealfum 012 X 118 ltf4 9* 9% ft R^Xte il 2 ij Jl ft *.-y — a '»»«* «

,

sssr t
1; ^ f 2

J?. J?!
2 * 2 Roden 0» 24l06l2u70% M 70% +3*Lsneate* 096 19 81 21* X* 21* ft Rexan VC 5 76 4% 4 4%

« » 1I2 ?s%
’»2 "W19 055,1 5 ^ %,2 37%

‘J>x”a”
15 ’f?

1 ’Si* ,5^ * 4 RoaowsyS 1.40 17 1394 59 sfl 50% -%
Lasffisa* 82 374 6% 5% 5* -%
Lances 21 3S64UZ2* 21% 22% +%
Larcan Pr 040 23 70 29 X* 28* ft
LDICp 016 7 7100 7* 7% 7%
Lactors 15 57 13* 13* 13* ft22330 2% 2* 2% +,», Laotore 15 57 13* 11* 13*

X1041 11* n 11% ft LegertC* '8 7527 22% 20 20* -1%
082 33 31 33% 33* 33* ft UbtyMBc 068 14 £3 28% 27* 23%

46 3106 X* 29* X* ft Lite Tecti OX 17 3 20% 19% 19%
T9 19 7% 6* ft LdeJW 10 258 3% 3% 3%
15 X2 6* ft 6% ft UlyindA 036 19 99 18 17* 17.*

7 93 US* 6% 6% Un Beast 77 676104*103*104*

EmctmAss 79 19 7% 6* ft
Emtdeicp 15 X2 6* ft 6% ft
Erevan 7 93 u5* 6% 6%
EngyVmrs 525 BO 16% 15* 1ft
Engrwh 012 21 320 13 12% 12*
EmarSvs 76 IE l,»t C1% 1,1 +,*e
Emm Inc 3 1090 4* 4% 4% +%
EmdtVOi! 010 62 8 3* 3% 3*
Enesra 040122 £885 44% 43* 44% ft
Evans an 25 m 16* ift 16% ft
Even? 0 305 % a% %
Eabyie 42 1362 9% 8% 8% ft
Excakbur 16 173 13-* 12* 1ft -%
EndeSac 15 53 18% 17% 17* -%
ExpedR I 020 l? 66S 25*024* 25
EaarpAnv 23 1647 13 12* 12% *%

LdeJW 10 258 3% 3% 3% ft
UlyintJA 036 19 99 18 17* 17* ft
Un Beast 77 676104*103*104* +*
lUKBBF 1X8 9 IE 27% 26% 2£7a
UflcatoT 066 16 <81 u33 3T* 32* +%
LtotoyMI 12 IX 28% 27* 27* •*
UnearTec OX 32 3644 X% 32% X* -%
UqUBrnr 046 19 4 u37 25 37 *1
Laewen Gp 006 X 281 u22% 22% 22% ft
Lone Star 222342 9% ft ft -*
Lotus Dev 29 7151 37* 36* 37 ft
mep 91933 6% 5% 6^ ^
LVMf 529 14 23u1«>*138*139* ft

ROtfSvfik 056 15 730 13 12% 12% ft
Hoosewft 160 11 11 42* 41* 41* +%
RasaSU 9 6343 1ft 13% 13% %
BotecMad 14 87 10% 10% IQ* ft
Rouse Co 0X48 IE 17* 16* 17 ->4

PPUtt. 048 21 IE 18% 17?S 18% ft
RS Hr < 048 13 104 20% 19* 20% *1

RyanFndy 13 350 7% 7* 7% ft

Safeco Cp 160 13 1806 62% 61* 61* -%
SartteraartOX 17 376 18* 1?% 18%
SrnnopA 062 22 316 3ft 29% X* -%
So Med L 18 1627 67% 66% 67
SQSyatm X 7756 21% 19% 19% -1%
Scan 1 a» 6* 6% 6% ft
SctaCp 052 81585 27* 26* 27%
Score Bid 121442 1ft 17* ift +1*
Seated 1201 21 6 X* 32* X* -*
Seagate 714478 2D% 19% 19% +%
SB Cp 0.12 33 I72u17% 16* 17% ft

Feiap 12 36 7* 6% 6* -%
fin Cp 024 7 20 7* 7 7
fiaerjal 003 45 63 24* 24 24 ft
WlnD 231179 25* 24* a
Ftenra 1 55 6 5* 5$ *%
WmThni 096 17 61 63% 52* 52% ft
firyOO X 1553 6% 5?s 6% -%
RteA 050 12 60 16 17% 17* +%
Hem 14 232 12* 12 12* +*
FstAhsma 194 11 768 X 32% 32% ft

mtgaa ii-w.a jj-j * 4

SB Cp 0.12 33 I72u17% 16* 17% ft
, M Se«WsB 036 D 9 % % % ft

Setecams 1.12 15 1<6 27* 27% 27* ft
MO Comm 005 243*85 29 20% 29 ft Sttpififd X 3346 13% 13% 13*
fASCars 19 409 22% 21% 21% -* Seonta 0 328 2,* 1]J l[j %
MxMdi 060115 24 17* 17% 17% -% ServTedl 7 403 6% t*% 6*
IMlsonEE 162 14 26 36* 34* 34* -1 SewFrad 52 1268 6* 6 6%
Magma Pwr is 155 X 34% X Sevocon 14 4 13% 13% 13% -1%
Magna Grp 072 10 225 16% 16% 1ft -% SnaredMed 084 161239 22% 21% 21% -%
Mai Bor 24 IE 14% 13* 13%
Marflowoc 1.E X 283 u31* X* 31%

FtotAm OBO 15 210 32% 31% 32% +%
FttBcOMo 1J2 11 22 47% 46* 46* -*
FstCoISk 065 IS IE 17* 16* 17 +%
FstSacty 032 11 1561 27* 27 27% ft
FstTenn 144 12 171 43% 43 43 -*
Pstwestn 036 7 241 U7% 7% 7% ft

BataidH 064 24 192 15* 1ft 15* +* FdMMc D£8 9 167 X* X X
Banctoc 13 5K 19 18 18% ft FireDer 080 13 114 52% 52 52%
BnkSoUD 016 13 929 14% 13% 13% -% FkUniats 48 947 7* 8% 6* -%
Bartel 06B 8 491 29 28% 29 fiserv X X2u21% 20* 21 ft
earacm two 20 77 19* ib% w Howim 27 1757 u8% 7% b% +%
BankWots 020 22 1099(C6* 25* 26% FcuUM OE X 3810 6% 6% 6% ft
Bate Geo 048 181661102% 31* E% FoodUonB OOB2SJ379 6* 6% 6* +%
Bassat F 064 18 241 X* 28* X* +t% Ftramosi 108 14 59 34 X X -I

Bay View 080 16 127 21* 30* 21% -% Foschner X 292u17% 10* 17 ft
tetebks 1JU 12 641 48* 47* 48% % FbreBacxOJB 13 602 34 23% X*
BBSTAl IE 11 422 34 33* X*
BE Acre 35 58 14* 14% 14% -%
BeaunCDS 029 28 X 9* B* 9* +%
BenSJery 172577 ia*diB* 19* -1

BaftJeyVR 040 IG W 42* 41* 41* ft
BHA Grp 012 20 5 15* ift IS* +*
BHAGrp X dM 19* 18* 18*
DM 27 379 7% 6% 6* ft
BlgB 024 15 151 20 l»% 19% -%
BkxteyW QD8 12 192 11% 11% 11%
BJogen 18 2991 X* X 28% ft
Hornet 174280 10% 9* 9% ft
Block Dig 160 13 3 43041* <2* ft
BMCSrAe 21 2238 SB% 57% 57% +%
Boatmans £24 11 3595 58* 58% 59%
Bob Evans 02S IB 462 10% 18% IB +%
BohaOlA D 268 d i A
BooleiB 131110 2S*d23% 23* -*
Botend 911046 17*tfl8% IT ft
Boston Bk 068 6 26 32 31% 31% ft
Boston Tc 56 1041 10% 10% 1ft ft
BretfyW A 060 X 10 36d34* X
BraidDm 150 28 19* IB* 19*
Brenoo 020 2B 10331113* 11% 13% ft
tenoSx 022 20 ?1K 11* 11% 11% -%
BSBBncp 1-00 8 24(135% 34* 34* ft
BTSKpng 048 0 7B 3% 2% 3% ft
Boftea 3210606 1121 18* 19% -1%
BMdeaT 49 332 17% 11% 12% +%
Buoup&S 1 254 2 1* 2ft
BurrBran 41 276 7* 6% 7* ft
Budiasaft X X 26»j E* X* ft
BrdtaWg XX 25 34* 24* -%
Byte 53083 4* 4% 4* ft

- C -

CTac 236 343 27 25* 20 -I

Cabot Med 22 888 6* dB% ft ft
CadSdMp] 164 17 125 X* 28% X* +%
CartiuGOmOJ0 13 IE 10 9 10 +*
Caere Cg 14 179 8% 5% 6% ft
Ctogene 225 B 1029 12* 12 12 -%
Cal Mere M 2730 20* 19* 20% ft
CaatoBlo B 6988 4% 03* 4 ft
CanddaL 1 Z7I 2* 2% 2% -A
Canon Inc 064171 6 65% 64% ss +%
Canorto 2 55 3* 3% 3% ft
Carted 01D 151310 29% X* 2ft +*
CatonCmx057 21 1017 X* 22% 22% ft
Cascade 0£0 18 43(124% 23 23* ft
CasrqiSx 015 16 297 20% 20 20% +%
Cetera 11 150 11% 10% 10%
Cetera 4 1780 15% 15% 15* ft
caicp 16 9 10 ft 9%
CentaTd X2448 9 8* 8*
Camas 1 797 7* 7% 7%

FrteaA 43 455 4* 4% 4%
Frth Rn 096 13 271 X 29% 29* -%
Fremort 6 UB 9 2Bu41* 40* 41%
fit Estn 1.12 11 B71 25 24% 24% ft
fit fid 060 TO 888 14* 13* 14%
FStHawal 1.12 10 179 27* 27 27* +%
hifwte 066 15 483 35*©i* X*
Futorfin 080 12 4 23% 22* 22*
Furm 064 19 14 15% 14* 15

fittApp 11 17 B% 5% B
GW Serf 010 24 X 1B% 17* 17*

7 78 5% 4* 5% ft
4 76 4* 4% 4%

MareamCp 17 115 17% 16% 16% -%
Matos Dr 0 143 7* 7% 7*
Martel Cp 11 221 38% 37* 37* -%
Maraud 0 II 3% 3 3 -%
Harems 11 3 ft 7* 7*
MarsbSn*A044 10 X I2%dll* 12%
Marshal! 019 12 212 2314 22* 22*
Masco Ind 068 412115 20% 19* ift
Macro ill X 748u36tj 35% 36 ft
WMO CP 2 7X 5% «% 4$ ft
McGntoR 040 11 4u14% 13* 13>2 -*
McCann lc 044 17 2070 21 a20 20>; -%
IfcCawCel 4714429uS2* 50% 50% -1%
ACCASoft 37 226 5% d4* 4* -%
Medlirag 0 146 % ft -J,
MedceCon 004 MT3656 35% 34* 34% ft
MedextoC au 13 IX 12* 12 12 ft
HerSclneSx044 14 23 23* 22* 22*
Melamine P 7 39 5% 04* 4* -*
Manor CP 016 X 246 10* 10* 10* +%
Mentor Gp *124 8 2043 9* ft ft -%
MereartB 090 11 68 X* 29* 30% +%
MercuyG OE 11 1Bt7u37* X* 37% +1

Woman 168 13 1343 X* 32% X* -%
Menses 15 *7 12 11* 11% ft
Method? A CUB 14 023 u14 13% 13* +*
IfchteFi 020X7902 9* 9% ft ft
Me* Nad) 200 6B 734 58* 57* 57* -1%
MJ crotg Hr 8 134 8* 8% 8% -%
Mxmige 18 200 24% 23% 23* -*
Mkrann 1 730 1* 1* 1*
Mejgiabc 17 554 ft 6 6
Mtap«£ 8 1246 6% 6 6 -%
teJtaoa 2321011 75 73% 7ft +1*
MOAdM 23 7» 27% 26* 27% ft
Mnaamlc ltn 53 1999 25% s 25 ft
Mkfaoutn 22 5u20* M% 20%

SHLSymm 1X1DX 1ft 9* ift +*
Sharewood 11 366 10 9* 10 ft
ShowbtP 13 BBS 1ft 15 15 ft
Stare On 8 767 14* 14 14* ft
SterreTir 6 27 4 d3* 3* -%
Sigma Aid 029 231541 47* 46*48* -%
SqmaDes 1 73 3* 3* 3*
SSctfUBc OK 17 211 10* 1ft ift -*
StaAiQi 1132138uI2* 12% 12* +*
Smpscn 066 X 146 17* 17 17* *
SmidifU IE 121 15* 15 1ft +%
Society S OX X 557u20* 19* 20%
Softener 7 806 5* 05* 5*
SoftwaraT 10414007 12% 11% 12* +1%
Sonora Pr 054 71 428 22 21* 21% ft
srnctam- £4o 13 so 47* 4ft 4ft
Sodhta OX 11 ii35 X 19% 20
Spiegel A 028 Z7 KE7 24* 23% 24 +*
StJudeMdx040 161684 37% X% 37 +*
DPauBce 040 9 1988 30% 29* 30% ft
Staples 471177 27* 27% 27%
Sta Bax 1.16 11 73 X* 3ft 35^4 -%
Sot? SB 052 154822 X* 34% 34% ft
SU Micro 132279 18% lB IB ft
SDJRepa 064 14 IX X 19* 13* +%
Steel Tec OK 27 10551121% 20% 20% -%
StoUyUSA 020 2 X ft 8* 8%
SB# Tar 010 18 637 1ft 17* 18*
SaawbrtS 1.10 14 126 21* d20 2fllz -*
SJructDy 48 2894 aft IB* X +>2

Siryter 024 23 1M7 27% 26% 27 +%
SuHvanD X 391 21 19% X -%
SumdomaB IX 8 Xu3l* X 31

Summit BC 080 17 296 23 22* 22* -*
Summit T« 116 772 22% 21 21 -1%
Sun Spat 45 153 4* 3* 4% ft
Sun Mere 19 9741 29 28* 28% +%
Swrtt Tra 19 81 27 26* 26%

016 1 HO 5% 5% 5* ft MBweraW 050 16 9 25* 25 25* ft
25 HE 37*034* X* H 052 X 750u2B% 28% 2B% +%
13 23 13% 11* 13% ft A®WU 0 47 7, J| %
X 381 4* 4 4% +% Mtorn 12 lG69u19* 18 19 +%
14 3749 21* 21 21% -% Mnrflech 19 AOC 14* 13* 13* ft
Bl 1725 27* 2B% 2B12 ft MflOteTd 1434354 25* 24% 25* +1%
3 844 3 2* 2* Modem Co *020 18 193 ft iS 9

212555 X 34% 34% -% ModtoeMf 046 17 1355 20* X 20* ft
15 50 9* 8* 9% +* MotaA 003 Xu32% X* X -%
242311 13* 12* 13 Motet he 003 29 SX 35* 34% 34% ft
43 1128 20% 19* 20% +% Unseam 004 78 94 ft 5* 6% ft
16 1681 21*dlB% 21* ft MosmeeP 136 3 2 25 24% 25 +*
19 62 20*019* 1ft ft MrCDfles 151302 8% 7* 8% %
10 24 5% 4* 5% MTSSys 048 15 7 X* 28* 28*
24 X 9* ft 9% ft Muhroedn 18 BBS 33% X* X* ft
27 1029 u2S% 25 2579 ,% Mycogen 7 114 12* 12% 12% %

GerdBM 040 13 23 13% 11* 13% ft
Gertyls 38 381 4* 4 4% +%
GarsaRi 14X49 21* 21 21% -%
Goto Cp 4X Bl 1725 X* 3% 26% ft
Genus he 3 844 3 2* 2*
Goizjoe 2t 2555 X 34% 34% -%
GaaghtyM 15 50 9* B* 9% +*
GartyOl 242311 13% 12* 13

GteonGI 040 431128 X% 19* 20% +%
QdfflnpL 012 161681 21*dlft 21* ft
GftertA 080 19 B2 2D*d19* 1ft ft
Osh Blom 10 24 5% 4* 5%
Good Guys 24 X 9* ft 9% ft
GmraPtTti 080 27 1029u28% 25 25* ft
DvMSjrt 15 43 2% 1* 1*
Dante 020 E 4E 19% 18* 19 +1

Great Am 002 0 173 A A A
freenAP 060 35 201u23% 21* 22% ft
Growth PH 71400 5% 4* 4* ft
GroesnaiB 2S i«7 3% 3 3% ft
Gmd Wtr 16 129 13% 12* 12* -*
GUCap 23 399 31 E% 29* ft
GWIYSvg 57 461 ft 5% SA A

Karting A 16 580 7% 5* 7ft
Halevytf OSB 15 107 2^2 25% X*
Harper Gp 020 75 5e5 14* 14% 14% ft
teO&Co 0X 311488 X% 3131% +%
HaaMicar 188764 18% 17* 17* ft
Healhcre OE 13 483 8 d7% 7* -%
Ksafthoyn 11 612 6* ft 6% ft
Keaftobd 9 349 6* dS* ft ft
HecMngerd 016 14 1042 1ft 9% 9*
HeeUnCan 10 85 X% X* 26*
KelenTroy 81056 14% 13* 14

HopnSa 015 E KM 9* 9 9-*

Sun Mere 19 9741 29 28* 28% +%
Swrtt Tra 19 81 27 25* 26%
Sybase he 57 2096 75* 73* 73* %
Symantec IS 7<oi 15% 14% 14* ft
Syrtatoy 062 15 2S4 17% 16% 17% ft
Synaeom S1403 u3% 278 3% *%
Synagen 32053 10% 97„ ift
Synabc 35 a IS 13* 13* ft
Synoptks 2822752 30 2834 29* ft
SytfnvSr* 012 2B2325 22% 71* 22 %
SysiemSco

Syaaned
20 432 in 1% 10* 11% ft
W M2 4* 4* 4* ft

5 7X1^ 28* 38*
' ™**te 5 2771 2% 2% 2’*

8 688 33% X* X* ft '-Ce*Sc 26 328 7% 7 7%-%
7 114 12* 12% 12% .% T-rouePr 084 19 549 X* 51% 52* +1%

TBCQ) 16 75 13 12% 12* -%
7CA Cable 040 X 478 23* 22* 23* +%
TaMJata 19 370 27* 27 27% -%

- N - Taamsdi 080 13 60 40 37 39% +2%

s I** « « T#®fac I 38 7% 6% 7% ft
^.i

6
1

TefcoSya 152 154 7* 7% 7% ft

7 +* TtoeCanmA 2*12302 24 23% 23*

1 SsSus&J* M TafcM 438M ^ 4 ‘7 ^ ^
l ?? “,4 ???* ^ TeBabs M4711ET* 49% 49% -1%

*
,

Tereosya IX 154 7* 7% 7% ft
! SnT ™ 5 “ fi“S 4 .li

““ -™ z ^ ^
ssz s s : ss si; si -S £

1X 12 2847 29% X* 2ft +% X S 4* Ah 4*K HOT 11* 11 11 ESI* on ^
CtBidta 17 29 u5>4 4* ft

178
I ,1? 5?

25
«

2
|u

Otatorl 064 9 1543034* X% 3* ft 1 uhrtJE 14%
Qamdng OE 17 6910 13% 12* 13% +% Home0te 1172 T5 6 M*d14% 14%

irtaru u-g 12+1 14** +*4 ^
IB 739 9* ol o3_ J. Hmestyfild 1 23 «.% 2% +*4

XW ft E ft ft Honlnos a40Z! 12 27,2 26,2 3,2 *'2j ii« are » are 4-re i+. ,d^. t nin« rml- tok. ml.
I
Ctamlab 16 12 12 11% 11*

1 Oremftc 5 17 1 JJ J?

;

Chenpower 17 3 3* 3% 3%
CapS&Te 1 1882 4% 4 4 -A
Quran Cp 3810232 E 61* X* -2%
cm Rn 1.12 17 620 61 59* 60% -*
CHasCp 014 27 1425 27* X* 27 ft
QnusLgc X 3440 25* 24* Eft
CSTadl 343 126 5% 4* 4* ft
OaraSya 4815821 K* 54* 55% +*
CDBancp 146 14 2413 E 24* Eft
Charm 15 240 9 C8* 8* ft
CK& Dr 29 IPO 14% 13* 14%
Oothestm 13 1963 8% U7* 7* ft
CaraCoaB 006282 617 30 2»>4 29% -*
Coda Engy 220 517 6* ft 6%
Co&Atero 0 534 u9*2 8* 9% ft
CogoaiQj X 560 29* 29% X* +*
Copras 17 58 8* ft 8* ft
Coberat X 380 15% 14* 15 ft
Cufcpn X 120i 24* 24% 24%
CDtol 6m 1J4 19 17 25% 24* 24* ft
COtoiap* 080 11 X 27% 26* 27%
Conan* 024 23 572 30% 29* 29* ft
COmcasl A 0.14 161450 25% 25 25% ft
CmcsuSp 014 14 1301 23% 23% 2ft
ComaBkshCQfiO 11 80 X 29% 29% ft
CoranCMx 030 49 12 15*814* 14* ft
CODtaUte 25 2274 14% 13* 14 ft
Caredare 29 381 10 9 9% ft
Comatockfl 62 1527 3% 3 ft ft
CouPapaxl-28 34 1199 51 4ft Eft
Cute 7 43 6* 5% 8% ft
ODOM 1.44 43 3483 10*2 10% 10% ft
CcnWCef 21 G27 17% 16* 16$ +%
CntriCkrta B 300 11* 11 11% ft
QnstA) 050 16 11K X 18$ 18% ft
Copytete 131 928 13% 12$ 13% +%
CBhiiCp 17147H 34 33% 33% ft
COWttte 2.16 11 4394 54$ 54l2 54$ ft
CnpQfA 21 146 7% 6* 6* ft
CosxraWb 179990 16% 15* 16 ft
CackarB O02X«12 a 27% 27* ft
Cray Cor? 1 481 2$ 2% 2%
Crater* 112 15 B54 41$ 41* 41%
Crow Res 3 456 4* 4% 4* ft
Cytegoi 67W ft c* 8ft

1.12 17 620 61 99* 60% -* I g!? ,ih rau
**

014 2714S 27* »* 27 ft ,2 5S ft ^ -Ar» tun ?*3. ran. jq _u ra°* 122*344 4 A

Hantxs* 38 1051 20^4 19% 19*
Horeehtes OX 13 26 5* 5 5 ft
HalX 1 020 23 767 24* 23* 24 +%
Hafiatiw 2 636 % A %
Hmtlngtn OKI 12 895 2ft 26% 26% -%

BRSya 65 37 8* 6 8* ft
(CFtrl 400 9 4 3$ 4
DB Comma 46X48 1*47 45% 46* +*
EMel X1B31 25* 25 25* ft
one ax A iA A
mrnoesr 24 323 6 5% 6ft
hmnrax 57671 X* X* X*
tosnmerwt 7100 24% 24% 24%
hrmreiugen 3 146 6 5* 6 +*
knperlBc 040 11 517 10 9% 10 ft
kSfen 0 49 % aA %
tadBncpi 1.16 44 3ED29* X 29-* ft
hdbse 05M 9 63 17 ift 16$ +J4
fcrtRes 44 194 36>2 »% 36%
Worn** 242030 22 21 21* ft
hghsUa 033 14 148 7* 7% 7%

.

MtepDa X 7054 is* 15% 15*
wnasys x 2 7* dr 7%
totem 19 31 8* ft 6*
KfeJCp 0X 1337745 56 54* 55$ +$
total 3 138 2* 2* ft ft
toteffl 032 X 3833 15% 15% 15%
totaTei 16 22 6* B 6* ft
WsrteeA 024 IS 74 11% i0* 10* ft
totem* 16 587 9% 9 9% -%
Hated 641448 7% 6* 6* -%
htetaw 5 271 5* 5% 5%
Hbvuc X3132U31* 30% 31* +$
WMryOA 13 49 16* mS 16 -*
HRa 004143 41 2$ 2* 2$ -%
H Tate! 80 4* 7* 7% 7% ft
Harare 001 18 50s 26% 5% 25% ft
knagaCp X 58 3$ fi% 3% -%
koraadtr 16 489 17* 17 17*
Wfltodo 1X27 10fi178* 175178**3%

knnaaae

toanamWt
kumunopen

Mrs Sun 020 17 407 11 10% 10* +%
tortgalor 23 18 34* X* X* -2

NE 046133 4 47* 47% 48

Mefcar 14 188 22 21* 22 +%
NewkGen 18 874 11% 11 11% ft
NCTwkSys 5 3698 7% 7 7% ft
Neuopen X 25 7% 6% 6%
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Philips gains 4.8 per cent in Amsterdam

bullion price declines
Wall Street

US stock markets struggled to

make any headway for the
third straight day, with share
prices trading in a narrow
range either side of opening
values, writes Patrick
Harverson in New York.

At 1 pm. the Dow Jones
Industrial Average was down
6.71 at 3,546.34. The more
broadly based Stan-
dard & Poor's 500 was down
0.94 at 447.60, while the Amex
composite was down 0.64 at

435.78, and the Nasdaq compos-
ite, which set a new record on
Wednesday, was up a further

1.47 at 715.26. Trading volume
on the NYSE was 149m shares

by 1 pm.
The inability of the stock

markets to break out of three

days of directionless trading is

due primarily to uncertainty

over the passage of President

Clinton's first budget through
Congress. Yesterday, the
House of Representatives was
due to vote on the deficit-re-

duction package, and today the

Senate is scheduled to pass its

vote.

Although last minute efforts

by tbe Clinton administration
appeared, yesterday, to have
ensured that the budget would
be approved, investors fear

that if it falls at the final hur-

dle. bond prices will drop
sharply, triggering a rapid

sell-off In the equity markets.
Consequently, investors and
dealers have been reluctant to

commit themselves to the mar-
kets over the past few days.

Among individual issues,

gold stocks tumbled following

a sharp decline in gold prices

on world markets. American

NYSE volume
Dally (mBfton)

350

300 —
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100

ISO

fares as it fired the latest shot

in the long-running price war.

Other carriers quickly cut
their own fares, leading to

heavy selling throughout the

sector. AMR. parent of Ameri-
can Airlines, fell $1% to $63%.

USAir slipped $V* to $16%. and
UAL, dropped $2% to $142.

Quaker Oats climbed $1 to

$64 '.4 after the company
announced a 31 per cent rise in

second quarter earnings per
share, a better improvement
than analysts had expected.

Retailers were mixed. JC
Penney fell $2V» to $43% after

its same-store sales Cell 3.1 per

cent last month, while Wal-
Mart rose $% to $26 on news of

higher sales.

On the Nasdaq market,
Microsoft climbed $1% to $74%
after the company said it plans

to become a minority investor

in multimedia ventures.

Canada
S 3 % n 79 30 2

July 1893

Garrick Resources Tell $1% to

$25'/«. Newmont Mining
dropped $1% to S54%. New-
mont Gold fell $1% to S47%.

Homestake Mining slipped $1%
to $19% and Battle Mountain
Gold gave up $% at S9'4. all in

exceptionally heavy trading.

Delta Air Lines fell $% to

$49% after the big carrier

announced sharp cuts in air

TORONTO kept to weaker lev-

els in quiet trade at midday as

the market awaited for the

final vote on President Bill

Clinton’s budget plan today.

Gold shares fell after gold
futures fell under renewed sell-

ing pressure at midday.

The TSE 300 composite index

was down 15.0 at 3,973.6 in vol-

ume of 29.4m shares. Declines

led advances 336 to 271 in turn-

over of C$325m.

AS the fallout from the ERM
crisis begins to clear, a number
of brokers have started to set

out their thoughts on invest-

ment prospects, writes Our
Markets Staff.

Mr Anthony Thomas oF
Kleinwort Benson commented
in the broker's latest invest-

ment handbook that while
interest rates outside Germany
would fall sharply in the short

term “we remain cautious on
the outlook for growth as con-

sumer confidence remains very

weak in view of widespread
fears over unemployment".
Tbe broker recommended

overweighting Franco in rela-

tion to Germany the latter's

short-term D-Mark strength

and relatively high interest

rates will dash “hopes of a

near-term recovery in activ-

ity".

Merrill Lynch's strategists

also followed the interest rate

argument, noting that they
would continue a shift towards

cyclicals.

However. the broker
remained cautious about the
prospects for German cyclicals:

“The competitiveness of Ger-

man industry is already at a
20-year low...and last week's
ERM changes are likely to
exacerbate this problem".
AMSTERDAM was occupied

with a host of results from
Philips, Royal Dutch and

Elsevier. The CBS Tendency
index ended the day 0.3 higher

at 123.1.

Philips satisfied expectations

with a 48 per cent gain in sec-

ond quarter net profit, the

shares gaining FI 1.60 to

FI 34.80, but off the day's high

of FI 35.30.

Royal Dutch disappointed a
number of analysts and the

shares came oil FI 2.10 to

FI 181.20.

Elsevier, which initially rose

strongly after announcing; its

results, fell back towards the

close, the shares ending down
FI 1.10 to FI 135.70.

KLM was another strong per-

former. up 50 cents to FI 3L2).
FRANKFURT took a

breather after the last few
days, the DAX index edging
just 0.14 forward to 1,860.70,

having moved between a high
of 1,867 and a low of 1,845.

Turnover was DM9-3bn.
Among the movers was Man-

nesmann, helped by a positive

note from Merrill Lynch which
recommended a switch out of

Preussag. The broker argued
that while Preussag had out-

performed the sector over the

past 18 months, Mannpawiann
still appeared undervalued on
the basis of higher earnings in

1994-95 helped by its efforts to

restructure.

Mannesman!! added DM5.70
or L9 per cent to DM309, and

I n-SE Actuaries Share 5'r.oices 1
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Preussag lost DM1.50 to DM414.
In the car sector Volkswagen

gained DMLL50 or 3.5 per cent
to DM374 ahead of today's
extraordinary board meeting,
while BMW was off DM6 at

DM546.50, in reaction to lower
west German car orders.

MILAN saw renewed specu-

lative buying of banking
shares, but this was not
enough to contain profit-taking

pressure after the market’s
nine-day run and the Comit
index shed 1.37 to 580.47.

However, the underlying
mood remained positive and
Mr Marco Ortelli of brokers
Akros Sim in Milan saw no
reason, based on fundamentals,
why the market should not rise

to the 610 level before it meets
further resistance.

In his monthly review, Mr
Enrico Ponzone of Kleinwort
Benson remained optimistic for

the long term.
“After successfully complet-

ing the cost of labour negotia-

tions ?nd introducing the long

awaited electoral reform, the
government is now poised to

approve the 1994 budget, law.

This, together with the Latest

developments in the ERM, will

lead to Anther rate cuts in the

autumn providing the market
with further momentum," he
said.

Credito Kaliano added L168
to L2.766 and BCI was L68
higher at L5.465 following
Wednesday's restatement of
the government's intention to

sell them swiftly.

However, the recently
favoured telecommunications
sector came under pressure in
response to renewal concerns
about a delay in the privatisa-

tion process. Stet slid L62 to

L4.059 while Sip fell L61 to
L3.127.

ZURICH was dragged lower
by a fall in Nestle and the SMI
index gave up 6.2 to 2,42AJS.

Nestle shed SFr20 to a year’s'

low of SFrL017 on heavy pmg^
taking by US investors amid a
resurgence of concern about
the value of its portfolio <£
brand names. Analysts have
also noted that chart analysis
of the share price indicates
that the share has the pot®.
tinl for considerable tether
downward adjustment. . .

: Swissair fefl SFr23 to SFrsso
on worries ahead of half year
results, due today.

. PARIS added 13.94 to the
CAC-40 index, closing at
2,115^30. Turnover remained
healthy at FFrtba. Goldman
Sachs has recently forecast
that the index wfil reach2®)
In a year, and believes that file

market is currently underval-
ued.''

Some profit-taking among
individual stocks continual.
LVMH lost FFr40 to
after announcing that it had
bought Kenzo, the fashhm
house, for some FFr482m.

St Gobain slipped FFrJ to

FFr591 ahead of amMuncing a
fall in first half salpg ' “

dose.
STOCKHOLM

strong, helped by
Astra B, up SKrl3
and Ericsson B. up
SKr354. •

The AfI2Lrsv£rIde£

added 22.40 or 1.8

L24L50.
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Conflicting equity signals

emanate from Malaysia

Nikkei dips as Hong Kong resumes advance'

Tokyo

The market is at a peak, writes Kieran Cooke

T he Kuala Lumpur
equity market is putting

out conflicting signals.

Since the beginning of the

year the composite index has
surged by more than 22 per
cent. On most recent days
the market has been reaching

new highs, closing yesterday at

7S5.49.

Yet brokers describe the

market as lethargic. “The
index might still be going up,

but there is not much excite-

ment about," said one.

Brokers are a hard group to

satisfy. Earlier this year deal-

ers were complaining of
fatigue as frenzied activity

took daily trading volume in

Kuala Lumpur to levels well

above those of Tokyo or New
York. On one day in April

more than ibn units valued at

nearly M$2.5bn (Slbn) were
traded.

Most of that activity was
focused on secondary stocks:

rumours of impending govern-

ment contracts and license

awards, for instance, drove
some relatively unknown
stocks up by as much as 300

per cent.

“That was a real gamblers'

market - almost completely
rumour driven," said a broker.

“Now people have settled

down. It is the institutions and
foreign funds that are now tak-

ing a more measured look at

the fundamentals. They are

opting for the quality, blue
chip stocks."

Most large companies are
performing well against the
background of continued buoy-
ant economic growth. In each
of the past five years Malay-
sia's GDP has risen by more
than 8 per cent Earlier predic-

tions that growth would slow
as the country felt the full

effects of recession in its main
export markets seem ill-

founded: most analysts fore-

cast growth once again above
the 3 per cent level this year.

The pattern of market activ-

ity. as compared to April, has
completely reversed. Then,
there were high volumes
traded, but there was only a
slight rise in tbe market. Now
volumes are low. around an
average of little more than 2m

Malaysia
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shares, but the index has kept
on rising.

A handful of companies
account for more than 50 per
cent of total market capitalisa-

tion. Relatively slim trading in

their stocks can quickly
change the market's direction.

Tenaga, the partially priva-

tised electricity utility, and
Telekom, the telecommunica-
tions company, which together

account for over 30 per cent of
total market capitalisation,

have been performing well,

trading near or at their highs
for the year. Their shares
closed yesterday at M$11.10
and M$lo.70 respectively.

Banking stocks, led by May-

bank. the country's largest

financial institution, have been
performing particularly well

recently. Maybank's full year
figures, due soon, are expected
to show the kind of growth for

which many western bankers
would give up their board
room chairs: in the six months
to December 31 1992 Maybank's
pre-tax profits rose by 27 per
cent to M$346.53m l$135m).

Gaming-related stocks, long

a favourite on the Malaysian
market, have also been clim-

bing. Like skilful gamblers,
some companies have been
playing the China card - let-

ting it be known that they are

likely to win substantial gam-
ing licenses in various Chinese
cities. As a consequence their

stock prices have climbed.

The stock exchange authori-

ties have stepped in to try to

separate rumour from reality:

some companies have been rep-

rimanded for being less than
candid about the exact status

of their China projects.

Politics have also been
influencing market behaviour.
There has been a considerable

amount of corporate restruct-

uring over recent months. Ana-
lysts say that much of this is

due to important elections

within the dominant United
Malays National Organisation
in November.
A closely fought contest is

under way for UMNO vice-pres-

ident, the outcome of which is

likely to determine who suc-

ceeds Dr Mahathir Mohamad,
the prime minister.

Another focus of attention is

the 1994 budget, due to be pres-

ented to parliament later this

year. There are hopes of a
reduction in the 34 per cent
corporate tax rate and other
cuts in personal taxes.

SHARE prices tended to slip

back as most investors waited

for the inauguration of the
new government, which was
delayed by the Liberal Demo-
cratic Party's attempts to stall

the start of the parliamentary

session, writes Emiko Tenaono
m Tokyo.

The Nikkei average lost 71.91

to 20,425.64 in quiet trading.

The index rose to the day's

high of 20.557.46 in the morn-
ing, but retreated on small-lot

selling by investment trusts

and public funds, setting a low
of 20,376.24 in the afternoon.

Volume shrank to 230m
shares from 301m. Declines

outscored rises by 625 to 330,

with 195 issues unchanged.
The Topix index of all first sec-

tion stocks finished 2.00 easier

at 24127.44. In London the ISE/

Nikkei 50 index was a slight

056 firmer at 1.263.95.

The special parliamentary
session to name Mr Morihiro
Hosokawa, head of Japan New
Party, as prime minister failed

to start as scheduled as the

LDP and the coalition parties

failed to agree on parliamen-

tary procedures. Meanwhile,
speculation arose of an immi-
nent cut in the' official dis-

count rate, but most investors

remained on the sidelines.

Market participants focused

on the debut of Taito, a video

game maker, on the second
section of the Tokyo stock
exchange. The public offering

price of Taito was a record
Y7.27m. A lack of sellers

pushed the stock up to a bid
price of Y9.2m after an initial

trading price of Y9.01m. Inves-

tors were encouraged by Tai-

to’s projection of a 65 per cent

rise in pre-tax profits for the

current year to March.
Financials were supported

by expectations of a discount

rate reduction. Trust banks
gained ground, with Sumitomo
Trust and Banking adding Y30
at Yl.420, while insurance com-
panies also strengthened,
Tokio Marine & Fire appreciat-

ing Y30 to Y1.340.

In Osaka, the OSE average

receded 121.42 to 22369.95 in

volume of 215m shares.

Roundup

STRONG overseas demand
helped to drive some Pacific

Rim markets ahead.

HONG KONG was sharply

higher, powered by a 5 per cent

surge in HSBC on strong buy-
ing from overseas.

The Hang Seng index fin-

ished 143.34. or 2 per cent,

ahead at 750754 in heavy turn-

over of HK$4.7bn.
HSBC’s advance of HK$4 to

HKS80 followed the profits rise

at its Midland Bank subsidiary

and a perception that bank
earnings are set to rise

worldwide as bad debt burdens
fihrink,

AUSTRALIA was helped by
strong overseas buying, partic-

ularly among base metal issues

and blue chips, and the All
Ordinaries index gained 4.1

at 1,865.3, another post-1987

crash high.

Selling of gold shares

throughout the day was offset

by a host of buy orders, many
from overseas, with the huge
hast* mpfaii miners winning Hw
most attention.

MIM climbed 13 cents to

AS2.40 in volume of 16m shares
in response to rumours of a
buy order of around A$20m.
NEW ZEALAND, forged

ahead on news that the govern-

ment had cut tax for foreign

portfolio investors, with shares

hitting a 3%-year high at one
stage before prices eased back
at the dose.

The NZSE-40 capital index
finished 3654, or L9 per cent,

higher at L89357, after a day’s

peak of L913.4L Turnover was
a heavy NZ$74m.
TAIWAN ended slightly

higher, buoyed by strongage&

ulative demand for pang-

stocks. The weighted index

on 9.31 at 4.05&52 in aeon
turnover of T$2029hn. '£•

Heavy buying was seen%
Shfldin Phper, which-ro#*/

'

to T$79_50 on media
that it would soon start i

oping a property site .whjgt

had not been used tat'jwW
SEOUL was encouraged ^

news that .the govermhaf
would allow investment trait

companies to extend the majo-

rity date on the repayment If

soft loans to the central baric.

The composite index moved
forward 12J3 to 73246.

BOMBAY was dosed for tfc

day to enable brokers to sd$e

unmatched trades. /=
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SOUTH AFRICA
GOLD SHARES foil sharply as
the bullion price retreated to

$386 an ounce. The golds
index, after starting the after-

noon 66 points off, ended 141,

or 7 per cent, down at 1,874.

Industrials shed 26 to 4,573
and the overall 72 to 4,059.
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Denmark (33) 220.57 +0.1 217.86 146.12 196.15 202.42 -0.1 1.12 220.30 217.09 145J8 195J?8 202.70 225.64 185.11 236.44
Finland (23) 10690 +1.3 104.60 70.16 94.17 128.40 +0.4 a94 104.56 103.03 69.00 92.68 127.87 105.90 6550 72.50
Franc© (97)-— • . .. 158.43 +0.0 156.40 104.94 140.87 147.37 -02 3.13 158.45 156.14 104^6 140.44 147.70 16756 142.72 159.19
Germany (SO) - 118.34 +0.6 116.89 78.41 1DS24 10524 +0^ 2.02 117.62 115.91 77.63 104^6 104^6 11854 101^9 119.97
Hong Konq (55) ..... 286.81 -0.7 283.29 190.00 255.07 285.56 -0.7 3.32 288.78 284.57 190.57 255.99 287.46 301.61 218^2 243^9
Ireland |*5J— ..... 167.00 +0.5 164.95 110.63 14801 167.00 +0.5 3.30 168.12 163.70 109.62 147^5 166.18 170.40 129^8 159.09
Italy (7Q).... 72.55 +0.8 71.66 48.06 64.52 86.69 +1.0 1.R7 71.97 70.92 47.49 63.79 85.81 72.82 53.78 67.07
Japan (470)... 158.82 +0.6 15607 105.21 141.25 105.21 +1.0 0.79 157.93 155.63 104.22 140.01 104.22 158.82 100.75 93.37
Malaysia (69). .... 361.17 +1.7 356.74 239.35 321.17 355.12 + 1.4 1.91 355.09 349.91 234 32. 314.75 350.16 361.17 251.66 243.59
Mexico (19). 1624.92 -0.6 1604.99 1076.44 1445.02 5523.45 -0.7 0^9 1634.45 1610.65 1078.62 1443.82 5563.02 1725.81 141030 1395.44
Nethwiand (24) 170.92 -0.7 168.82 11303 152.00 150.01 -0.4 3.60 172.06 169.55 11355 152.52 150.58 172.75 150.39 163.48
Now Zealand {13)—.... 56.72 +2.1 5S.03 3758 50.44 54.59 +2.3 4.09 55.53 54.73 36.65 49.23 53.39 56.72 40.56 46.43
Norway (2?) 159.54 -0.7 157.58 105.69 141.88 159.81 -0.6 IBS 160.59 isa-is lOS^a 142.36 160.81 1^.21 137.71 166.08
Singapore (38). ...... 263 94 +1.3 260.70 174.85 234.71 196.25 +1.3 1.77 260.50 256.71 17151 230.91 193.31 363.94 207.04 209.15
South Africa (60). . ._ . 211.86 -0.1 209.26 140.35 188.40 209.08 +0.1 2.45 212.12 209.03 139.98 188.02 208.86 215.29 144.72 205.77
Spam (44). 122.19 +0.3 120.69 80.95 108.66 128.30 +0.0 4.LjL> 121.84 1204)6 80.41 108.00 128.35 132JB2 115.23 147.50
Sweden (30)...— 179.53 +0.0 177.33 118.94 159.66 212.49 -0.4 1^9 179.60 J76.99 118.53 159.21 213.31 784.06 149.70 190.77
Switzerland (50) - 130.37 -0.1 128.77 86.37 115.95 121.76 +05 1.78 130.51 128.61 86.13 115.71 121.53 13051 108.91 lli.95
United Kingdom (218).. 179.84 -0.3 177.73 119.19 160.00 177.73 +0.0 3.91 18042 177.79 119.05 159.92 177.79 181.99 162.0D
USA (520).. . 183.48 -0.1 181.23 12155 163.17 183.48 -0.1 2.79 183.71 181.03 121.24 162.85 183.71 18W7 175.38 172 86
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Europe (751)..—
Nordic (114) _
Pacific Basin (714|

Euro-Pacific |l4$6jllwimi

North America (6261

Europe Ex UK (533)..

Pacfftc Ex. Japai (244J.....

World Ex US (1652)

Woifd Ex UK (1954)

World EX SO. Af. (2112)-.

World Ex Japan (1 7Q2j

The World Index (2172)
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149.05 +0.0 147.22 98.74 132.55 14320 +0.1 3.12 149.05 146.88 9826 132.12 143.07 149.05
170^5 +0.1 168.46 112.96 151.67 177.00 -02 1.40 170.35 167.87 112.42 151.00 177.43 171.77
162.13 +0.5 160.14 107.41 144.18 111.91 +0.9 1JH 16129 158.94 106.44 142.97 110.94 152.13
156.64 +Q.3 154.72 103.76 139.29 124.97 +0.6 1.88 166.14 153.87 103.04 138.40 12426 156.54
179.90 -0.1 177.75 11923 160.06 179.05 -0.1 2.79 180.13 177.51 11829 159.70 179.24
129.69 +0.2 128.10 85.93 115.35 123.00 +0.2 2.58 129.45 127.56 85.44 114.77 122.73 129.69
195.34 +0.2 19255 129.43 173.73 179.53 +0.3 308 194.94 192.11 128.67 172.82 179.08
157.11 +03 155.18 104.09 138.72 127.03 +0.5 168 156.62 154.34 103.37 133.8J 126.35 157.11
163.44 +05 181.43 108JB 145.36 141.23 +0.3 2.04 153.13 160.75 107.66 144.61 140 77
164.69 +0.2 162.67 109.11 146.47 144.04 +0.3 242 164.44 162.05 108.52 145.78
170J3 +0.0 168.14 112.78 151.41 1664)4 +0.0 2.90 170.31 167.33 1 12.41 150.99 166.38 170.31

164.91 +ai 182.89 109.25 146.66 144.59 +0.3 222 164.67 16227 105.67 145.97 144.17 164.91
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Latest prices wore unavaiofahi for this edition.

We’re involved in both. As (he need for advanced
communications grows worldwide. Southwestern
Bell G irporatiun is growing internationally to meet
it. We'renow the 95rd largest company in the world,
doing business on five continents. .And a Tew islands.

Were in Mexico, where we have controlling interest

in Telefonos de Mexico with our partners. Grupo
Carso and France Telecom. Over the next four yeans,
Tetanex is investing nine billion dollars in cellular

and other network upgrades.

And in the U.&, we provide more than f0 oriflion

people with cellular communications and network
telephone serviceandequipment.

.

From wireless persona] communications to ad- -

vanced fiberoptic networks,we have thetechnology

to help people communicate belter around (be

world It’s nice to feel welcome in so many places!
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We’re in die U.K., where we provide cable-television

and telephone services to eight markets. That makes
us one oflhe top three cable providers in the country.

We're in Australia, as partners in Pacific Access, a
company which produces, distributes, and markets
Yellow Pages directories.

We’re in Israel, whereour inleresls are in cable net-
works, telephone directories, and directory software.

Second Quarter 1993 Results
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@ Southwestern Bell Corporation

“The One to CallOn”« -

Kor"wro mronnnllfln about SUC. pleaiw contact Director-Investor Relations, 175 E. I iotrton, IkdMfcSuloumw- --fI .A. Tel. (2 10) 5’j I -_n44 ItT T.H. Dawson & Co- Ylrtril l Trails CVnlrt* Ijinilnn ttnufonrf n*A Mir T-r. mviirna nue*Dawson & Gom World Trade Centre, l/jqdpn, KnglandOAA, UK. Tefc (071)588-2455.


